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Section 2 — Financial Information
Item 2.02. Results of Operations and Financial Condition.

The Registrant’s press release dated February 1, 2023, announcing its financial results for the fourth quarter of 2022, and the Registrant’s fourth quarter 2022 investor supplement are furnished
as Exhibits 99.1 and 99.2, respectively, to this report. The information contained in the press release and the investor supplement are furnished and not filed pursuant to instruction B.2 of Form 8-
K.
Section 9 — Financial Statements and Exhibits
Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

99.1 Registrant’s press release dated February 1, 2023

99.2 Fourth quarter 2022 Investor Supplement of The Allstate Corporation
104  Cover Page Interactive Data File (formatted as inline XBRL)
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Allstate.

Allstate Reports Fourth Quarter and Full Year 2022 Results

NORTHBROOK, Ill., February 1, 2023 — The Allstate Corporation (NYSE: ALL) today reported financial results for the fourth quarter of 2022.

Exhibit 99.1

The Allstate Corp ion Consolidated Highlights
Three ended December 31, Twelve months ended December 31,
($ in millions, except per share data and ratios) % | pts % | pts
2022 2021 Change 2022 2021 Change

Ci i d revenues $ 13,647 13,011 4.9 %| $51,412 $50,588 1.6 %|
Net income (loss) applicable to common shareholders (310) 790 NM (1,416) 1,485 NM!

per diluted common share ® (1.17) 2.73 NM (5.22) 4.96 NM!
Adjusted net income (loss)* (359) 796 NM (262) 4,033 NM

per diluted common share* @ (1.36) 2.75 NM (0.97) 13.48 NM!
Return on Allstate common shareholders’ equity (trailing twelve months)

Net i ppli to 1 shareholders (7.3)% 5.8 % (13.1)

Adjusted net income* (1.3)% 16.9 % (18.2)
Common shares ing (in millions) 263.5 280.6 (6.1)
Book value per common share 58.07 81.52 (28.8)
Consolidated premiums written @ 12,657 11,476 10.3 50,319 45,821 9.8
Property-Liability insurance premiums earned 11,380 10,390 9.5 43,909 40,454 8.5
Property-Liability combined ratio

Recorded 109.1 98.9 10.2 106.6 95.9 10.7

Underlying combined ratio* 99.2 91.3 7.9 95.1 86.2 8.9
Catastrophe losses 779 528 47.5 3,112 3,339 (6.8)
Total policies in force (in thousands) 189,071 190,945 (1.0)

@ In periods where a net loss or adjusted net loss is reported, weighted average shares for basic earnings per share is used for calculating diluted earnings per share because all dilutive potential common shares are anti-dilutive and are therefore excluded

from the calculation.
@ Includes premiums and contract charges for Allstate Health and Benefits segment.
*
“Definitions of Non-GAAP Measures” section of this document.
NM = not meaningful

Measures used in this release that are not based on accounting principles generally accepted in the United States of America (“non-GAAP”) are denoted with an asterisk and defined and reconciled to the most directly comparable GAAP measure in the

“Allstate had a net loss of $310 million in the fourth quarter as auto insurance underwriting losses continued to negatively impact results," said Tom Wilson, Chair, President and CEO of The Allstate
Corporation. "While revenues increased to $13.6 billion, due to 9.5% growth in Property-Liability premiums, higher auto insurance prices were not sufficient to overcome increased loss costs and reserve increases.

The comprehensive plan to return auto insurance margins to target levels continues to be implemented in 2023 and is expected to further increase average



premiums, reduce expenses and lower policy growth. Homeowners insurance maintained attractive margins despite higher catastrophe losses from Winter Storm Elliott. The investment portfolio had a total return of
2.5% in the quarter. Allstate Protection Plans had excellent growth from U.S. based retailers and expansion into furniture and international markets. Total enterprise premiums written increased 9.8% to $50.3 billion
for the year, largely due to implemented rate increases in auto and homeowners insurance, and adjusted net income* was a loss of $262 million."

"In addition to actions to restore auto profitability, we continue to execute the Transformative Growth strategy to further increase shareholder value," continued Wilson. "The affordable, simple and connected
auto insurance product launched in 2022 will be available in more states in 2023 using a differentiated direct-to-consumer experience that leverages our expertise in data and analytics. Proactive risk and return
management of the investment portfolio resulted in a reduction in duration in late 2021, mitigating approximately $2 billion of losses in 2022. In late 2022, we began to extend duration as the risk and return profile of
fixed income improved. Capital management actions also benefited shareholders who received $3.4 billion of cash in 2022 through dividends and share repurchases," concluded Wilson.

Fourth Quarter 2022 Results

« Total revenues of $13.6 billion in the fourth quarter of 2022 increased 4.9% compared to the prior year quarter as a 9.5% increase in Property-Liability earned premium was partially offset by lower net investment
income and reduced net gains on investments and derivatives compared to the prior year quarter.

* Net loss applicable to common shareholders was $310 million in the fourth quarter of 2022 compared to income of $790 million in the prior year quarter, primarily due to an underwriting loss.

« Adjusted net loss* was $359 million, or $1.36 per diluted share, compared to adjusted net income* of $796 million generated in the prior year quarter. The decline reflects increased claims severity, higher
unfavorable prior year reserve reestimates, increased catastrophe losses and lower performance-based investment income.

Property-Liability Results
Three months ended December 31, Twelve months ended December 31,
($ in millions, except ratios) % | pts % | pts
2022 2021 Change 2022 2021 Change
Premi written $ 11,480 10,301 11.4 % 45,787 41,358 10.7 %
Allstate Brand 9,694 8,884 9.1 38,895 35,668 9.0
National General 1,786 1,417 26.0 6,892 5,690 21.1
Premi earned 11,380 10,390 9.5 43,909 40,454 8.5
Allstate Brand 9,654 8,911 8.3 37,470 35,112 6.7
National General 1,726 1,479 16.7 6,439 5,342 20.5
Underwriting income (loss) (1,035) 113 NM (2,911) 1,665 NM
Alistate Brand (990) 174 NM (2,613) 1,792 NM
National General (44) (62) NM (177) (21) NM
Recorded bined ratio 109.1 98.9 10.2 106.6 95.9 10.7
Allstate Protection auto 112.6 104.3 8.3 110.1 95.4 14.7
Allstate Protection homeowners 92.6 87.1 5.5 93.8 96.8 (3.0)
Underlying combined ratio* 99.2 91.3 7.9 95.1 86.2 8.9
Allstate Protection auto 109.2 100.2 9.0 103.6 92.5 11.1
Allstate Protection homeowners 70.3 69.6 0.7 71.1 69.6 15

109.1 was 10.2 points higher than the prior year quarter and generated an underwriting loss of $1.0 billion.

Property-Liability earned premium of $11.4 billion increased 9.5% in the fourth quarter of 2022 compared to the prior year quarter, driven primarily by higher average premiums. The recorded combined ratio of



°

Premiums written of $11.5 billion increased 11.4% compared to the prior year quarter, reflecting growth at National General and the Allstate brand. Auto insurance written premiums increased 13.3%
driven by significant rate increases in the Allstate brand and growth at National General. Homeowners insurance written premiums increased 9.3%, primarily reflecting inflation in insured home
replacement costs, rate increases and policies in force growth.

The underwriting loss reflects increases to current report year auto claim severities, higher catastrophe losses and adverse prior year reserve reestimates. This was partially offset by higher earned
premiums and lower expenses.

Prior year reserves, excluding catastrophes, were strengthened $282 million in the fourth quarter of 2022. This included approximately $180 million primarily related to an increase in personal auto
insurance late reported claim frequency attributable to prior accident years and approximately $100 million related to increased severity in commercial auto insurance principally from shared economy and
states that are being exited.

The underlying combined ratio* of 99.2 in the fourth quarter of 2022 was 7.9 points above the prior year quarter, primarily reflecting a higher auto insurance loss ratio.

The expense ratio of 22.4 in the fourth quarter of 2022 decreased 2.6 points compared to the fourth quarter of 2021, mainly from lower advertising expenses, cost reductions and increased premiums
earned.

Allstate Protection auto insurance earned premium increased 10.3%, driven by higher average premiums from rate increases and a modest increase in policies in force. Allstate brand auto net written
premium growth of 10.5% compared to the prior year quarter reflects a 14.4% increase in average gross written premium driven by rate increases implemented throughout the year, partially offset by a
decline in policies in force. Allstate brand implemented auto rate increases in 38 locations in the fourth quarter at an average of 11.2%, or 6.1% on total premiums. Total rate increases in 2022 for Allstate
brand auto insurance are expected to raise annualized written premiums by approximately 16.9% or $4.1 billion. We expect to continue to pursue additional rate increases and underwriting actions in
2023 to improve auto insurance profitability. Policies in force growth was driven by National General and was partially offset by a reduction in the Allstate brand.

The recorded auto insurance combined ratio of 112.6 in the fourth quarter of 2022 was 8.3 points above the prior year quarter, reflecting higher current report year claim severity and accident frequency
compared to the fourth quarter of 2021 and an increase in prior year claims reserves. The underlying combined ratio* of 109.2 was 9.0 points above the prior year quarter. Claim severity was increased in
the fourth quarter for bodily injury and physical damage for the full year 2022 to reflect continued increases in loss costs. The increases to 2022 report year severity for claims reported in the first three
quarters of the year are estimated to represent 5.3 points of the fourth quarter underlying combined ratio. Excluding this impact, the fourth quarter underlying combined ratio* would have been 103.9.

Alistate Protection homeowners insurance earned premium grew 9.4%, and policies in force increased 1.4% compared to the fourth quarter of 2021. Allstate brand net written premium increased
10.0% compared to the prior year quarter, primarily driven by average premium increases due to inflation in insured home replacement costs and implemented rate increases. National General written
premiums grew as we increased rates to improve underwriting margins to targeted levels.

The recorded homeowners insurance combined ratio of 92.6 increased 5.5 points compared to the fourth quarter of 2021 and generated underwriting income of $212 million in the quarter. The increase
primarily reflects higher catastrophe losses related to Winter Storm Elliott. The underlying combined ratio* of 70.3 increased 0.7 points compared to the fourth quarter of 2021, driven by higher severity.



Protection Services Results

Three months ended December 31, Twelve months ended December 31,
($ in millions) %1$ %1$
2022 2021 Change 2022 2021 Change
Total revenues @ $ 643 ($ 606 6.1 % 2,539 |$ 2,336 8.7 %|
Allstate Protection Plans 367 314 16.9 1,383 1,195 15.7
Allstate Dealer Services 145 135 7.4 562 517 8.7
Allstate Roadside 64 61 4.9 258 244 5.7
Arity 33 62 (46.8) 196 252 (22.2)
Alistate Identity Protection 34 34 140 128 9.4
Adjusted net income (loss) $ 38 [$ 29 |$ 9 169 |$ 179 |$ (10)
Alistate Protection Plans 42 23 19 150 142 8
Allstate Dealer Services 8 9 (1) 35 34 1
Allstate Roadside 3 — 3 7 7 —
Arity @) (1) (6) 1) 3 (14)
Allstate Identity Protection (8) (2) (6) (12) (7) (5)

® Excludes net gains and losses on investments and derivatives

« Protection Services revenues increased to $643 million in the fourth quarter of 2022, 6.1% higher than the prior year quarter, primarily due to Allstate Protection Plans and Allstate Dealer Services, partially
offset by a decline at Arity. Adjusted net income of $38 million increased by $9 million compared to the prior year quarter, primarily due to Allstate Protection Plans partially offset by decreases at Arity and Allstate

Identity Protection.

Allstate Protection Plans revenue of $367 million increased $53 million, or 16.9%, compared to the prior year quarter, reflecting growth at U.S. retailers and expansion in furniture coverage and

international markets. Adjusted net income of $42 million in the fourth quarter of 2022 was $19 million higher than the prior year quarter, primarily due to an $11 million one-time tax benefit and timing of

expenses.

driven by increased severity.

primarily driven by one-time expenses.

Allstate Dealer Services revenue of $145 million was 7.4% higher than the fourth quarter of 2021. Adjusted net income of $8 million in the fourth quarter was $1 million lower than the prior year quarter

Allstate Roadside revenue of $64 million in the fourth quarter of 2022 grew 4.9% and adjusted net income was $3 million higher than the prior year quarter, primarily driven by increased pricing.

Arity revenue of $33 million decreased $29 million compared to the prior year quarter, primarily due to reductions in insurance client advertising. Adjusted net loss of $7 million in the fourth quarter of
2022 was $6 million worse than the prior year quarter reflecting lower revenue.

Allstate Identity Protection revenue of $34 million in the fourth quarter of 2022 was in line with the prior year quarter. Adjusted net loss of $8 million was $6 million worse than the prior year quarter,

Alistate Health and Benefits Results
Three hs ended D 31, Twelve months ended December 31,
($ in millions) 2022 2021 % Change 2022 2021 % Change
Premiums and contract charges $ 435 |$ 459 (5.2)%| |[$ 1,833 |$ 1,821 0.7 %
Employer voluntary benefits 256 262 (2.3) 1,036 1,031 0.5
Group health 100 90 11.1 385 350 10.0
Individual health 79 107 (26.2) 412 440 (6.4)
Adjusted net income 50 48 4.2 222 208 6.7




« Alistate Health and Benefits premiums and contract charges decreased 5.2% compared to the prior year quarter, primarily driven by a reduction in individual health, which was partially offset by growth in group
health. Adjusted net income of $50 million in the fourth quarter of 2022 increased $2 million compared to the fourth quarter of 2021 reflecting an improved benefit ratio, partially offset by lower premiums and

contract charges.

Allstate Investment Results

Three months ended December 31,

Twelve months ended December 31,

($ in millions, except ratios) $/pts $/ pts

2022 2021 Change 2022 2021 Change
Net investment income $ 557 847 (290) 2,403 3,293 |$ (890)
Market-based investment income @ 464 363 101 1,557 1,424 133
Performance-based investment income © 147 516 (369) 1,024 1,980 (956)
Net gains (I ) on ir and deri 95 266 (171) (1,072) 1,084 (2,156)
Change in unrealized net capital gains and losses, pre-tax 863 (419) 1,282 (3,643) (1,771) (1,872)
Total return on investment portfolio 2.5% 1.1 % 1.4 (4.0)% 4.4 % (8.4)

@ Investment expenses are not allocated between market-based and performance-based portfolios with the exception of investee level expenses.

* Alistate Investments $61.8 billion portfolio generated net investment income of $557 million in the fourth quarter of 2022, a decrease of $290 million from the prior year quarter, driven by lower performance-

based income.

Market-based investment income was $464 million in the fourth quarter of 2022, an increase of $101 million, or 27.8%, compared to the prior year quarter, reflecting an increase in the fixed income
portfolio yield, which has benefited from reinvesting at higher interest rates.

Performance-based investment income totaled $147 million in the fourth quarter of 2022, a decrease of $369 million compared to a strong prior year quarter, reflecting lower valuation increases for

private equity investments. Idiosyncratic contributions from direct investments and positive valuation changes for infrastructure and real estate funds offset decreased valuations for private equity funds.

increases for equity investments and losses on the sales of fixed income securities compared to gains on sales in the prior year quarter.

°

Net gains on investments and derivatives were $95 million in the fourth quarter of 2022, compared to $266 million in the prior year quarter. The fourth quarter of 2022 included higher valuation

Unrealized net losses improved $863 million in the fourth quarter of 2022 but were $3.6 billion lower for the full year as higher interest rates and wider credit spreads decreased fixed income valuations.
Total return on the investment portfolio was 2.5% for the fourth quarter of 2022 and (4.0)% in 2022. Proactive portfolio actions to reduce inflation and economic risk by shortening fixed income duration

beginning in 2021 mitigated portfolio losses by approximately $2 billion this year. During 2022 we reduced equity exposure and in the fourth quarter we removed approximately half of our duration
shortening interest rate derivatives resulting in a modest increase to fixed income duration.

Proactive Capital Management

“Allstate’s financial condition and capital position remain strong,” said Jess Merten, Chief Financial Officer. “In the fourth quarter we returned $582 million to common shareholders through a combination of $354

million in share repurchases and $228 million in common shareholder dividends. We reduced common shares outstanding by 6.1% in 2022, concluded Merten.

Visit www.allstateinvestors.com for additional information about Allstate’s results, including a webcast of its quarterly conference call and the call presentation. The conference call will be at 9 a.m. ET on Thursday, February 2. Financial information, including material

announcements about The Allstate Corporation, is routinely posted on www.allstateinvestors.com.




Forward-Looking Statements

This news release contains “forward-looking statements” that anticipate results based on our estimates, assumptions and plans that are subject to uncertainty. These statements are made subject to the safe-harbor provisions of the Private Securities Litigation Reform
Act of 1995. These forward-looking statements do not relate strictly to historical or current facts and may be identified by their use of words like “plans,” “seeks,” “expects,” “will,” “should,” “anticipates,” “estimates,” “intends,” “believes,” “likely,” “targets” and other words
with similar meanings. We believe these statements are based on reasonable estimates, assumptions and plans. However, if the estimates, assumptions or plans underlying the forward-looking statements prove inaccurate or if other risks or uncertainties arise, actual
results could differ materially from those communicated in these forward-looking statements. Factors that could cause actual results to differ materially from those expressed in, or implied by, the forward-looking statements may be found in our filings with the U.S.
Securities and Exchange Commission, including the “Risk Factors” section in our most recent annual report on Form 10-K. Forward-looking statements are as of the date on which they are made, and we assume no obligation to update or revise any forward-looking

statement.



THE ALLSTATE CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

($ in millions, except par value data)

31, 2022 D 31, 2021
Assets
Investments
Fixed income securities, at fair value (amortized cost, net $45,370 and $41,376) $ 42,485 $ 42,136
Equity securities, at fair value (cost $4,253 and $6,016) 4,567 7,061
Mortgage loans, net 762 821
Limited partnership interests 8,114 8,018
Short-term, at fair value (amortized cost $4,174 and $4,009) 4,173 4,009
Other investments, net 1,728 2,656
Total investments 61,829 64,701
Cash 736 763
Premium installment receivables, net 9,165 8,364
Deferred policy acquisition costs 5,418 4,722
Reinsurance and indemnification recoverables, net 9,606 10,024
Accrued investment income 423 339
Deferred income taxes 386 —
Property and equipment, net 987 939
Goodwill 3,502 3,502
Other assets, net 5,905 6,086
Total assets $ 97,957 $ 99,440
Liabilities
Reserve for property and casualty insurance claims and claims expense $ 37541 $ 33,060
Reserve for future policy benefits 1,273 1,273
Contractholder funds 897 908
Unearned premiums 22,311 19,844
Claim payments outstanding 1,268 1,123
Deferred income taxes — 833
Other liabilities and accrued expenses 9,353 9,296
Debt 7,964 7,976
Total liabilities 80,607 74,313
Equity
Preferred stock and additional capital paid-in, $1 par value, 25 million shares authorized, 81.0 thousand shares issued and outstanding, $2,025 aggregate liquidation
preference 1,970 1,970
Common stock, $.01 par value, 2.0 billion shares authorized and 900 million issued, 263 million and 281 million shares outstanding 9 9
Additional capital paid-in 3,788 3,722
Retained income 50,954 53,294
Treasury stock, at cost (637 million and 619 million shares) (36,857) (34,471)
Accumulated other comprehensive income:
Unrealized net capital gains and losses (2,253) 598
Unrealized foreign currency translation adjustments (165) (15)
Unamortized pension and other postretirement prior service credit 29 72
Total accumulated other comprehensive income (2,389) 655
Total Allstate shareholders’ equity 17,475 25,179
Noncontrolling interest (125) (52)
Total equity 17,350 25,127
Total liabilities and equity $ 97,957 $ 99,440




($ in millions, except per share data)

Revenues

Property and casualty insurance premiums

Accident and health insurance premiums and contract charges
Other revenue

Net investment income

Net gains (losses) on investments and derivatives

Total revenues

Costs and expenses

Property and casualty insurance claims and claims expense
Shelter-in-Place Payback expense

Accident, health and other policy benefits

Amortization of deferred policy acquisition costs

Operating costs and expenses

Pension and other postretirement remeasurement (gains) losses
Restructuring and related charges

Amortization of purchased intangibles

Interest expense

Total costs and expenses

(Loss) income from operations before income tax expense
Income tax (benefit) expense

Net (loss) income from continuing operations

Income (loss) from discontinued operations, net of tax

Net (loss) income

Less: Net loss attributable to noncontrolling interest

Net (loss) income attributable to Allstate

Less: Preferred stock dividends

Net (loss) income applicable to common shareholders

Earnings per common share applicable to common shareholders

Basic
Continuing operations
Discontinued operations
Total

Diluted
Continuing operations
Discontinued operations
Total

Weighted average common shares — Basic
Weighted average common shares — Diluted

THE ALLSTATE CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

Three months ended December 31,

Twelve months ended December 31,

2022
$ 11,900 10,852 45904 $ 42,218
435 459 1,833 1,821
660 587 2,344 2,172
557 847 2,403 3,293
95 266 (1,072) 1,084
13,647 13,011 51,412 50,588
10,002 7,804 37,264 29,318
— — — 29
260 278 1,061 1,049
1,731 1,602 6,644 6,252
1,852 1,956 7,446 7,260
25 (240) 116 (644)
24 25 51 170
89 109 353 376
84 84 335 330
14,067 11,618 53,270 44,140
(420) 1,393 (1,858) 6,448
(117) 281 (494) 1,289
(303) 1,112 (1,364) 5,159
— (321) — (3,593)
(303) 791 (1,364) 1,566
(19) (26) (53) (33)
(284) 817 (1,311) 1,599
26 27 105 114
$ (310) 790 (1,416) $ 1,485
$ (1.17) 3.90 (5.22) $ 17.23
— (1.13) — (12.19)
$ (1.17) 2.77 (522) s 5.04
$ 1.17) 3.84 (5.22) $ 16.98
— (1.11) — (12.02)
$ (1.17) 2.73 (5.22) s 4.96
264.4 285.0 271.2 294.8
264.4 289.0 271.2 299.1



Definitions of Non-GAAP Measures
We believe that investors’ understanding of Allstate’s performance is enhanced by our disclosure of the following non-GAAP measures. Our methods for calculating these measures may differ from those used by other companies and therefore comparability may be
limited.

Adjusted net income is net income (loss) to common shar , excluding:
- Net gains and losses on investments and derivatives
= Pension and other postretirement remeasurement gains and losses
Business combination expenses and the amortization or impairment of purchased intangibles
Income or loss from discontinued operations
Gain or loss on disposition
Adjustments for other significant non-recurring, infrequent or unusual items, when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years, or (b) there has been no similar charge or gain within the prior two years
Related income tax expense or benefit of these items

Net income (loss) applicable to common shareholders is the GAAP measure that is most directly comparable to adjusted net income.

We use adjusted net income as an important measure to evaluate our results of operations. We believe that the measure provides investors with a valuable measure of the Company’s ongoing performance because it reveals trends in our insurance and financial
services business that may be obscured by the net effect of net gains and losses on investments and derivatives, pension and other postretirement remeasurement gains and losses, business combination expenses and the amortization or impairment of purchased
intangibles, income or loss from discontinued operations, gain or loss on disposition and adjustments for other significant non-recurring, infrequent or unusual items and the related tax expense or benefit of these items. Net gains and losses on investments and
derivatives, and pension and other postretirement remeasurement gains and losses may vary significantly between periods and are generally driven by business decisions and external economic developments such as capital market conditions, the timing of which is
unrelated to the insurance underwriting process. Business combination expenses, income or loss from discontinued operations and gain or loss on disposition are excluded because they are non-recurring in nature and the amortization or impairment of purchased
intangibles is excluded because it relates to the acquisition purchase price and is not indicative of our underlying business results or trends. Non-recurring items are excluded because, by their nature, they are not indicative of our business or economic trends.
Accordingly, adjusted net income excludes the effect of items that tend to be highly variable from period to period and highlights the results from ongoing operations and the underlying profitability of our business. A byproduct of excluding these items to determine
adjusted net income is the transparency and understanding of their significance to net income variability and profitability while recognizing these or similar items may recur in subsequent periods. Adjusted net income is used by management along with the other
components of net income (loss) applicable to common shareholders to assess our performance. We use adjusted measures of adjusted net income in incentive compensation. Therefore, we believe it is useful for investors to evaluate net income (loss) applicable to
common shareholders, adjusted net income and their components separately and in the aggregate when reviewing and evaluating our performance. We note that investors, financial analysts, financial and business media organizations and rating agencies utilize
adjusted net income results in their evaluation of our and our industry’s financial performance and in their investment decisions, recommendations and communications as it represents a reliable, representative and consistent measurement of the industry and the
Company and management’s performance. We note that the price to earnings multiple commonly used by insurance investors as a forward-looking valuation technique uses adjusted net income as the denominator. Adjusted net income should not be considered a
substitute for net income (loss) applicable to common shareholders and does not reflect the overall profitability of our business.



The following tables reconcile net income (loss) applicable to common shareholders and adjusted net income. Taxes on adjustments to reconcile net income (loss) applicable to common shareholders and adjusted net income generally use a 21% effective tax rate.

($ in millions, except per share data)

Net income (loss) i to S

Net (gains) losses on investments and derivatives

Pension and other postretirement remeasurement (gains) losses

Reclassification of periodic settlements and accruals on non-hedge derivative instruments
Business combination expenses and the amortization of purchased intangibles

Business combination fair value adjustment

(Gain) loss on disposition

(Income) loss from discontinued operations

Income tax expense (benefit) and other

Adjusted net income (loss) *

Net income (loss) i to

Net (gains) losses on investments and derivatives

Pension and other postretirement remeasurement (gains) losses

Reclassification of periodic settlements and accruals on non-hedge derivative instruments
Business combination expenses and the amortization of purchased intangibles

Business combination fair value adjustment

(Gain) loss on disposition

(Income) loss from discontinued operations

Income tax expense (benefit) and other

Adjusted net income (loss) *

@ Includes $83 million related to the gain on sale of headquarters in the fourth quarter of 2022 reported as other revenue in Corporate and Other segment.

Three months ended December 31,

Consolidated

Per diluted common share

2022 2021 2022 2021

(310) $ 790 $ 117)@  $ 2.73
(95) (266) (0.36) (0.92)
25 (240) 0.09 (0.83)

— ) — —

89 109 0.34 0.38
(83) @ — (0.32) —
— 177 — 0.61

15 227 0.06 0.78
(359) $ 796 $ 136)@ $ 2.75

Twelve months ended December 31,
Consolidated Per diluted common share
2022 2021 2022 2021

(1,416) $ 1,485 $ (5.22) @ $ 4.96
1,072 (1,084) 3.95 (3.63)
116 (644) 0.43 (2.15)
353 398 1.30 1.33
— ) — (0.02)
(89) W — (0.33) —
— 3,612 - 12.08
(298) 272 (1.10) 0.91
(262) $ 4,033 $ 09 ® $ 13.48

@ Due to a net loss reported for the three months ended December 31, 2022, calculation uses weighted average shares of 264.4 million, which excludes weighted average diluted shares of 3.1 million.
@ Due to a net loss reported for the twelve months ended December 31, 2022, calculation uses weighted average shares of 271.2 million, which excludes weighted average diluted shares of 3.1 million.
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Adjusted net income return on Allstate common shareholders’ equity is a ratio that uses a non-GAAP measure. It is calculated by dividing the rolling 12-month adjusted net income by the average of Allstate common shareholders’ equity at the beginning and at
the end of the 12-months, after excluding the effect of unrealized net capital gains and losses. Return on Allstate common shareholders’ equity is the most directly comparable GAAP measure. We use adjusted net income as the numerator for the same reasons we
use adjusted net income, as discussed previously. We use average Allstate common shareholders’ equity excluding the effect of unrealized net capital gains and losses for the denominator as a representation of common shareholders’ equity primarily applicable to
Alistate's earned and realized business operations because it eliminates the effect of items that are unrealized and vary significantly between periods due to external economic developments such as capital market conditions like changes in equity prices and interest
rates, the amount and timing of which are unrelated to the insurance underwriting process. We use it to supplement our evaluation of net income (loss) applicable to common shareholders and return on Allstate common shareholders’ equity because it excludes the
effect of items that tend to be highly variable from period to period. We believe that this measure is useful to investors and that it provides a valuable tool for investors when considered along with return on Allstate common shareholders’ equity because it eliminates
the after-tax effects of realized and unrealized net capital gains and losses that can fluctuate significantly from period to period and that are driven by economic developments, the magnitude and timing of which are generally not influenced by management. In
addition, it eliminates non-recurring items that are not indicative of our ongoing business or economic trends. A byproduct of excluding the items noted above to determine adjusted net income return on Allstate common shareholders’ equity from return on Allstate
common shareholders’ equity is the transparency and understanding of their significance to return on common shareholders’ equity variability and profitability while recognizing these or similar items may recur in subsequent periods. We use adjusted measures of
adjusted net income return on Allstate common shareholders’ equity in incentive compensation. Therefore, we believe it is useful for investors to have adjusted net income return on Allstate common shareholders’ equity and return on Allstate common shareholders’
equity when evaluating our performance. We note that investors, financial analysts, financial and business media organizations and rating agencies utilize adjusted net income return on common shareholders’ equity results in their evaluation of our and our industry’s
financial performance and in their investment decisions, recommendations and communications as it represents a reliable, representative and consistent measurement of the industry and the company and management’s utilization of capital. We also provide it to
facilitate a comparison to our long-term adjusted net income return on Allstate common shareholders’ equity goal. Adjusted net income return on Allstate common shareholders’ equity should not be considered a substitute for return on Allstate common shareholders’
equity and does not reflect the overall profitability of our business.

The following tables reconcile return on Allstate common shareholders’ equity and adjusted net income return on Allstate common shareholders’ equity.

($ in millions) For the twelve months ended December 31,
2022 2021
Return on Allstate common shareholders’ equity
Numerator:
Net income applicable to common shareholders $ (1,416) $ 1,485
Denominator:
Beginning Allstate common shareholders’ equity $ 23,209 $ 28,247
Ending Allstate common shareholders’ equity ) 15,505 23,209
Average Allstate common shareholders’ equity $ 19,357 $ 25,728
Return on Allstate common shareholders’ equity (7.3)% 58%
($ in millions) For the twelve months ended December 31,
2022 2021
Adjusted net income return on Alistate common shareholders’ equity
Numerator:
Adjusted net income * $ (262) $ 4,033

Denominator:

Beginning Allstate common shareholders’ equity $ 23,209 $ 28,247
Less: Unrealized net capital gains and losses 598 3,180
Adjusted beginning Allstate common shareholders’ equity 22,611 25,067
Ending Allstate common shareholders’ equity ) 15,505 23,209
Less: Unrealized net capital gains and losses (2,253) 598
Adjusted ending Allstate common shareholders’ equity 17,758 22,611
Average adjusted Allstate common shareholders’ equity $ 20,185 $ 23,839
Adjusted net income return on Allstate common shareholders’ equity * (1.3)% 16.9 %

@ Excludes equity related to preferred stock of $1,970 million as of December 31, 2022 and December 31, 2021.
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Combined ratio excluding the effect of catastrophes, prior year reserve reestimates and amortization or impairment of purchased intangibles (“underlying combined ratio”) is a non-GAAP ratio, which is computed as the difference between four GAAP
operating ratios: the combined ratio, the effect of catastrophes on the combined ratio, the effect of prior year non-catastrophe reserve reestimates on the combined ratio, and the effect of amortization or impairment of purchased intangibles on the combined ratio. We
believe that this ratio is useful to investors and it is used by management to reveal the trends in our Property-Liability business that may be obscured by catastrophe losses, prior year reserve reestimates and amortization or impairment of purchased intangibles.
Catastrophe losses cause our loss trends to vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior year reserve reestimates are caused by unexpected loss
development on historical reserves, which could increase or decrease current year net income. Amortization or impairment of purchased ir i relates to the isition purchase price and is not indicative of our underlying insurance business results or trends.
We believe it is useful for investors to evaluate these components separately and in the aggregate when reviewing our underwriting performance. The most directly comparable GAAP measure is the combined ratio. The underlying combined ratio should not be

considered a substitute for the combined ratio and does not reflect the overall underwriting profitability of our business.

The following tables reconcile the respective combined ratio to the underlying combined ratio. Underwriting margin is calculated as 100% minus the combined ratio.

Property-Liability

Combined ratio

Effect of catastrophe losses

Effect of prior year non-catastrophe reserve reestimates
Effect of amortization of purchased intangibles

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates
Allistate Protection - Auto Insurance

Combined ratio

Effect of catastrophe losses

Effect of prior year non-catastrophe reserve reestimates
Effect of amortization of purchased intangibles
Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Allstate Protection - Homeowners Insurance

Combined ratio

Effect of catastrophe losses

Effect of prior year non-catastrophe reserve reestimates
Effect of amortization of purchased intangibles
Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Three months ended December 31,

Twelve months ended December 31,

2022 2021 2022 2021
109.1 98.9 106.6 95.9
(6.8) (5.1) (7.1) (8.3)
(2.5) (1.8) (3.9) (0.8)
(0.6) 0.7 (05) (0.6)
99.2 91.3 95.1 86.2
0.1) — — (0.5)

Three months ended December 31,

Twelve months ended December 31,

2022 2021 2022 2021
1126 104.3 110.1 95.4
(0.5) (1.3) (1.7) 1.7
(2.3) (2.1) (4.2) (0.6)
0.6) 07 0.6) 0.6)
109.2 100.2 103.6 925
(0.1) — (0.2) (0.1)

Three months ended December 31,

Twelve months ended December 31,

2022 2021 2022 2021
926 87.1 93.8 9.8
(21.1) (16.6) (21.1) (26.3)
0.7) — (1.0) 0.2)
(0.5) (0.9) (0.6) (0.7)
70.3 69.6 711 69.6
(0.1) 0.1 0.8 (1.7)

HHHHH
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Exhibit 99.2

Allstate.

The Allstate Corporation

Investor Supplement
Fourth Quarter 2022

The condensed consolidated financial statements and financial exhibits included herein are unaudited and should be read in conjunction with the consolidated financial statements and notes thereto included in the
most recent Annual Report on Form 10-K and Quarterly Reperts on Form 10-Q. The results of aperations for interim periods shauld not be considered indicative of resulls o be expected for the full year.

Measures used in these financial statements and exhibits that are not based on generally accepted accounting principles (*non-GAAP") are denoted with an asterisk (). These measures are defined on the pages
“Definitions of Non-GAAP Measures" and are reconciled o the most directly comparable generally accepted accounting principles ("GAAP") measure herein




The Allstate Corporation

Investor Supplement - Fourth Quarter 2022

Table of Contents

Consolidated Operations
Condensed Consolidated Statements of Operations
Gontribution to Income
Book Value per Commeon Share and Debt to Capital
Return on Allstate Common Shareholders' Equity
Policies in Force

Property-Liability
Results
Allstate Protection
Profitability Measures

Impact of Net Rate Changes Implemented on Premiums Witten

Auto Profitability Measures
Auto Statistics

Allstate Brand Auto State Profitability
Homeowners Profitability Measures

RPN

Protection Services
Segment Results

Alistate Health and Benefits
Segment Results and Other Statistics

Corporate and Other
Segment Results.

Investments
Investrent Position and Results
Investment Position and Results by Strategy

Definitions of Non-GAAP Measures

Glossary

Items included in the glossary are denoted with a caret (*) the first time used.




1510 milions, exeapt por share

Revenues.
Property and casualy insurance premiums
Accident and health insurance premiums and contract charges

Net investment income
Net gains {lasses) on investments and derivatives
Total revenues

Costs and expenses

Shelier-in-Place Payback oxpense
‘Accident, health and other policy benefits
‘Amortization of deferred policy acquisition costs.
Operaing costs and expenses
Pension and other postretirement remeasurement (gains) losses
Restructuring and related charges.
‘Amortization of purshased intangibles
Interest expense
Total costs and expenses

Income (loss) fram operations before income tax expense
Income tax expense (benefit)

Netincome (loss) from continuing ope

Incorme (foss) from discontinued operations, net of ax
Net income (loss)
Loss: Net income (loss) atiriutable to noncontroling interest
Natincome (loss) attrbutable to Allstate
Less: Prefered stock dividends.
Netincome (1oss) applicable to common shareholders
Earnings per common share
Basic
Gontinuing operaions
Discontinued operations
Total
Diluted
Gontinuing operaions
Discontinuad operations

Total

Weightad average common shares - Basic
Weighted average common shares - Diluted

Cash dividends declared per common share

" Dus 10,2 net oss reported for the thres and twelve months ended December 31, 207
 Bue to a net oss reported for the three months ended September 30, 2022, calculation
Dueto a net loss reported for the three months ended June 30, 2022, calculation uses weighted average shares of 2738 millon, which excluges weighted average diluted shares of 3.2 millon.
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The Allstate Corporation
o i

Three months ended

Twelve months ended

Bec 31, Sept. 30, June 30,

2022 2022 2022

s 11000 s 11881 s 1ae
a3 63 66
660 561 583
557 690

s62
95 167) (733)

3,208 2,220

10,002 10073 0367
263 260

1734 1882 1610
1852 1842 1,850
2 79 250
2 1 1
90 87

85 83

A28 13535

(420) (©20) 318
117 237 (291
(303) (883) (1024)
(303) (©83) (1.024)

a9 19 ©

(284) (868 015

2 2

310, s (o) s (047

an | s @se s @81

§ Py 3__@en

am® s s s @sn”

50 | 3@ 5 (a1

2644 2687 2738
744 2687 27138
s s oss s oss

22,

March 31,
2022

s 10981

69

530

s ez

5 224

T
2781
2818

s oss

Dec a1,
2021

§ 10852
459

1112

]

5

171

2031
2979

June 30,
2021

s 1044
a4t

1797
362

1435

1625
£
s 1595
s 468
068
§__su
s 461
065
5 52
2088
3033
s os1

3032
626

2408

Deg, 31,
2022

5 45004
1833

2314
2403
1072)

51412

(1:364)
— 153
(1311
105
s _(aie
s 62
f—ry
s G2
3G
a2
iz
s 4

Ulation uses weighiad average shares of 264.4 million and 2712 milion, which excludes weighted average diluted shares of 3.1 milion and 3.1 millon, respectively.
ighted shares, millon, whi i 2.9 millon

Des. 31,
2021

s 42218

s 14

s 2




The Allstate Corporation
Contribution to Income

(810 millons, except pe share data) Three months ended Twelve months ended
Bec a1, Sept. 30, June 30, March 31, Be 31, Sept. 30, dune 30, Merch 31 Dec.31. Dec. 31,
022 2022 2022 2022 2021 2021 2021 2021 222 2021
Contribution to income.
Net income (i33) applicable to common shareolders. s @ [ s e s (o s e s 70 s 508 s 1895 s (1408 5 (1418) 5 1485
Net (gains) osses on investments and derivatives @) 167 733 27 (266) (105) @87) (26) 1z (1.084)
Pension and other posirelirement remeasurement (gains) losses S i 250 (2any (240) o (134) 310y 16 (614)
hedge derivative insiruments - - - : U] E . 1 E =
Business combination expenses and the amorizaton of
purchased intangibies 8 o 87 105 13 353 308
Business combination far value adjusiment : Z 2 © s b @
(Gain) ioss on dispasiion ®) 5 @n - . (@) E
(income) s from discontinued operations - - - 493) 4183 . g2
Income tax expense (benefit and other 15 ) 219 369 22) 258 212
Adjusted net income (loss) * (359 20, s (09) 726 s 7o 217 R s a7 262 s a0
Income per common share - Diluted
Net income (13s5) applicable to common shareholders. s amal s @sme s @ame s 220 s 2m s s sm s @y s (2)% 5 496
Net (gains) osses on investments and derivives ©36) o6z 260 095 (0s2) (0.35) (©95) a9 98 @69
(gains) 009 029 095 ©89) 083) 013 ©44) on 043 @15
hedge derivative insiruments s 3 H ¢ 3
Business combination expenses and the amorization of
purchased ntangibies 03 034 032 03t 038 037 035 025 130 133
Business combination far value adjusiment 5 s . 3 5 £ (02 : 5 (©02)
(Gain) loss on dispasition ©32) 002 ©10) 006 - - - - ©3) -
(Income) oss from discontinued operations " , A - 081 ©79) (169 1350 - 1208
Income tax expense (beneit) and ofher 008 (025) (80 010y 078 (034) 122 073, 1.10) 091
Adjusted net income (Ios5) * s tome| 5 se® 5 @i s 2se s _2m s _om s _am PRNYT S wen® 5 1ade
Weightad averags comvvon shares - Diluted 24400 2687 01 27384 2018 2890 279 w33 w64 2m2® 209.1
(i 1othe gain on sale of o
7 Duje 10 8 nat 0ss reported for the thrés months ended December 31, 2022. calculation #2644 milion, 3.1 millien
 Due 1o @ nst oss reperted for he three monins ended Septemoer 30, 2022, calculaton shares of 266.7 millon, X
5 nded June 30. 2022, 2738 milion, whieh 32 mil
m twelve 1.2 millon, which A miion.

The Alstate Corporation Q422 Supplement




The Allstate Corporation
Book Value per Common Share and Debt to Capital

($in millions, excopt per share data) Dec. 31, Sep!, 30, June 30, March 31, Dec. 31, Sept. 30, June 30, March 31,
2022 2022 2022 2022 2021 021 2021 021
Book value per common share
Numerator.
Allstate common shareholders' equity ") s 15505 s 15703 s 18145 s 2128 s 23209 s 24750 s 26037 s 2849
Denominator:
omimon shares outstanding and dilutive potential
common shares outstanding 2670 289.1 2743 2797 2847 20286 3016 304.0
Book value per common share s o7 s 5635 $ 8615 s 7585 s 8152 5 s462 s 863 s 8108
Book value per common share, excluding the impact of
unrealized net capital gains and losses on fixed income
securities
Numerator:
Allstate common shareholders' equity s 15505 s 15703 s 4 s 21242 s 23209 § 24758 s 26037 s 24649
Less: Unrealized net capital gains and losses on
fixed income securities 2931) @141) (995) 601 1,830 2,167 1680
Adjusted Allstate common shareholders’ equity 5 i $ 18634 ¥ 20288 s 2208 $ 22608 5 22929 $ 2380 § 22969
Denominator:
Gommon shares outstanding and dilutive potential
‘common shares outstanding 270 269.1 2743 2797 847 2026 3016 3040
Book value per common share, excluding the impact of
unrealized net capital gains and losses on fixed income.
ecurities * s 665t s 8925 s 7398 s 7950 s 7941 s 7836 s 70m s 7556
Total dobt s 798 s 797 s 7970 s 77 s 7978 s 7980 s 799 s 79
Total capital resources s 25439 s 25640 s 28085 s 318 s 33185 s s470e s 3620 s 34815
Ratio of debt o Allstate shareholders' equity 456% 45.1% 396% 343% 317% 299% 283% 298%
Ratio of debt to capital resources. 313% 1% 284% 256% 241% 230% 21% 20%

 Excludes equity related to preferred stock of $1,970 million at December 31, 2022, September 30, 2022, June 30, 2022, March 31, 2022, December 31, 2021 and September 30, 2021 and §2,170 million at June 30, 2021 and March 31, 2021

 Gommon shares outstanding were 263,458,276 and 260,584,850 as of December 31, 2022 and December 31, 2021, respecivel
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($in millons)

Return on Allstate common shareholders" equity
Numerator:
Netincome applicable to common sharefoiders "

Denominator.

Baginning Allstate common shareholders' equity
Ending Allstate common shareholders’ equiy

Average Allstate common shareholders' equity *

Return on Allstate common sharenalders' equity

Numerator:

Adjusted net income * *

Denominator

Beginning Alstate common shareholders' equity
Less: Unrealized net capital gains and losses

Adjusted beginning Allstats common shareholders' ecquity
Ending Allstate common shareholders' equily

Less: Unrealized net capital gains and losses
Adjusted ending Allstate common sharefolders' eauity

Average adjusted Alistate common shareholders” equity

Adfusted net incame retum on Alstate common shareholders' equty *

The Allstate Corporation
Return on Allstate Common Shareholders’ Equity

0 Net income applicable and
@

The Allstate Corporation 0422 Supplement

31,2022, September 30, 2022, June 30, 2022, March 31, 2022, December 31, 2021 and September 30,

2021 and 2,170 milion at June 30, 2021 and March 31, 2021

oo 31 Sept. 30, June 30 March 31 Do 3T, Sept. 30, June 30, March 31,
2022 2022 2022 2022 2021 2021 2021 2021

$ (1416) § (316) $ 886 $ 3,523 § 1485 3.293 3em 3,540

s 23209 s 24,759 $ 26,037 $ 24,649 $ 28,247 25293 25016 22,203

15505 15703 18145 21242 23209 24,759 26037 24648

5 19,357 s 20231 $ 22091 $ 22846 § 25728 25,026 25527 23426
@3) 8 % 0% 15.4% s8% 2% 53 151 %

5 (262) § 893 $ 1,530 $ 2,888 $ 4,033 4.829 5512 5179

s 23,209 s 24759 $ 26,037 $ 24,649 $ 28,247 25,293 25016 22203

08 188 2164 1680 3.180 2704 2600 530

EEH EZE) EE) 22869 25,067 22,548 Bath EEE

16505 16703 18145 21,242 20,750 26037 24,840

253 2027 2138 985) 5 2164 1680

17758 16630 20263 227 2611 .51 287 2969

s 20,185 s 20781 $ 22078 $ 22603 $ 23839 22,740 23144 22321
13 % 43% 69% 128 % 169 % n2% 28 n2%




Policies in force statistics (in thousands) '
tion

Allstate Protec

Auto

omeowmers

Other personal lines

Commercial lines.
Total

Allstato brand
Auto
Homeowners

National General
Auto
Homeowners
Protection Services.
Alistate Protection Plans
Allstate Dealer Services

Alstate Roadside
Allstate Identity Protection
Total

Allstate Health and Benefits

21,658
6622

4376
638

138,726
3,865
531

3112

146234

236

The Allstate Corporation
Policies in Force

Sept. 30,
2022

21853
5599

4,278
638

134,700
523

2,968

142,079

4,320

June 30,
2022

26,192
7.197
4919

311

36,619

21979
6,566

4213
631

137,292
3921
519
2961

142,693

21,968
6536

4,103
629

139,992
3924
518

2949
147,383

21972
6525

3,044
634

141,073

2,802
148,356

333

Sept. 30, June 30, March 31,
2021 2021 2021

25,654 25814 25453
7138 7111 7.090
4,848 4816 4774
319 322 325
37.959 37,863 37,642
21,951 21920 21,824
6498 6,459 6427
3703 3,604 3629
642 652 663
141,809 139,453 133,510
1 4,013 3906
539 540
3,107 3,041 2702
145,519 147,046 140,748

Total policies in force 185,007 191,85 182912
() Policy counts are based on items rather than customers.
+ A muli-gar customer would generate multiple item (policy) counts, even if all cars were insured under one policy.
+ PIF does not reflect banking relationships for our lender-placed insurance products including fire, home and flood products, as well as callateral protection insurance and guaranteed asset protection products for
automobiles
+ Commercial lines PIF for shared ts that iple drivers as opposed to individual drivers.
+ Alistate Roadside reflects memberships in force and do not include their wholesale partners as the customer relationship is managed by the wholesale partner.
+ Alistate De fl contracts and i with vehicle sales transactions and do not include their third party administrators ('TPAS") as the customer relationship is

managed by the TPAS.

s product protection plans.
+ Alistate Identity Protection reflects individual customer counts for identity protection products.
 Alstate He fl i as opposed o
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The Alistate Corporation
Property-Liability Results

(81 milions, except aties) Three morihs ended Tweive months ended
Boc. 31, Sept 30, June 30, March 31, Bec 37 Sept 30, June 30, March 31, Dec. 31, Dec. 31,
2022 2022 2022 022 2021 2021 3 2021 2022 2021
Promiums writen s s | s 20w s 1S9 5 1078 s 0@ S 10%8 5 0% § 9788 § 45787 S 4138
(Incroase) decrease n uneamed premiums 1) (852) (599) (258) 121 ©72) ©12) (280 (1,776 (1,143)
Other 33) 8) (36) B (2 (135) @) 408 (102) 239
Premiums eamed 1380 s 10874 10498 10,39 0,159 10008 98% 43909 40454
Other 350 384 385 7 366 365 a1 385 1,416 1437
Ciaims and clims expense (0.865) (9,934 (@231) (7702) 7.683) (8.145) (7.103) (5.945) (98.732) (28876)
Shellarin-Place Payback expens - - - - - - (@9) - - 29,
Amorizatio of dafermed poicy scauisiton costs (1.453) (1,419 (1,355 (1.348) 11.345) (1346 (1.319) 11,303 (s570) 6313)
Gperating costs and expanses (1.385) (1.390) (1.450) (1.445) .s0n) (a7 (1313) (1,325 (5650 (5622)
Resinucturing and rlated charges @) (1) 2 (12) @) (15) (65) @2 ) (145)
Amestizaton of purchased inangivies ©) ©1) (59) 88) (78) a5) 71) (19) (210 o41)
Underwriting income (Ioss) 5__oms | 5 (22 05 @) 5 280 s 13 s 5% 5 429 S 165 5 @en) 5 1665
Gatastrophe losses s om | s @y s @i s e [s em [ s pg2e s @ s 0§ @12 5 Q3%
iims expense excluding calasirophe expense * (o) ©79) (651) (621) (®42) (563) {550) (5853) (2gs2) @216
Operating ratios and recenciliations to undsriying ratios
Loss ratio 733 79 802 o 0.1
Effect of catastrophe losses ) &1 (125 ©8) ©0)
Effect of i year non-catasliophe reserve reestimates. (1.5) (1.8 1.6) 0z (1)
Underlying loss ratio * I 610 561 61 )
Ex o 224 226 20 210 250 251 ur 22
Effect of amortization of purchased intangities 05) (06) (05) ©05) 0.1 ©8) 1) on
Underlying expensa ratio 208 220 25 E 243 243 20 EEX]
Eflect of advertsing oxpense 13) wn 23) @3) @9 (32 @1 62
Effect of restructuing and related charges. 1) ©1) - ©1) ©3) @1 ©8) ©3
Effect of Coranavinus reated expenses * 3 ) - € L - 02} i
Adjusted underwriting expense ratio 202 207 EEl 201 a6
Ciims expense rtio excluting catastrophe expense 60 59 6.2 56 5
Adjusted oxpenso ratio * 262 260 213 %57 %52
Combined ratio 1079 973 %9 083 957 83 1086 959
Effect of catastrophe losses (102) @i & (125) ©5) ©0) 1) ©®3)
Eflect of pior year non catastioph reserve roestimates. @s) 8 @8) (15) 08 (18 02 o1 (@9) ©08)
Effect of amortization of purchased intangbies s} 05) (05) @5 o1 08) 1) o1 (05) 05}
Underlying combined ratio * %2 G64 03 08 o3 204 857 771 951 82
Effect of Runvoff Property-Lisbay on combined ratio - 11 - - - 12 - 01 03 03
" Underwriting income (loss)
Alstate brand s en | s (o s @) 8 251 s 74 s o@n s a4 s e s @) s e
National General () (129 8) El (62) 12) 15 am (1)
Answer Financial 1 3 2 % 3 2 2 7 5 18
Total underwriting income (1oss) for Allstate Pratection Tom) i) 1) 2 75 @21 ar Te60 @e2) T7es
Run-off Property-Liabisty @ (122) @ @ @ (113) @ @ 129) (120
Total underwriting income (loss) for Property-Liability 5 omm | s (2w s e 3 200 s 13 s 534 s 420 $ 16 3 @em) 5 1665
Othor financial information
let nvestmant income. s 404 s 632 s 508 s 558 s 804 s 10 s 031 s 73 s 210 3 3118
Income tax {expense) benefi o operations 115 179 1 75) (195 28) (283) «rs) 158 ©79)
Notincoma (loss) attrbutable to nonconiroling intarost, aflr ax ) 115 110) (10) on @ 3 ) 2) (34)
Amortzation of purchased ntangioles (©2) 1) (59) (59) 78} a3) ) (19) (@) (241)
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S inmillons, except ratios)

Promiums writion
P

Otner personal fnes
Gammercillnes
Total

Net premiums earned
Auto "

Hameownars

Other parsonal inss

Gommercilines
Total

Underwriting incame (loss)
g
Hameownrs ™
Other personal inas
Gommercilfnes
Otner business nes *
Answer Financial
Total
Glaims expense exduding caiastrophe expense
Operating ratios and reconcillations to underlying ratios
Loss ratio
Effect of catastrophe losses
Effect o prior year non-catasiropha reserve resstimaes.
Underlying loss ratio *

Expense ratio
Efectof amortzation of purchased ntangibies
Underlying expense ratio *

Adjustod undorwriting expense ratio *
Combined ratio

Underlying combined ratio

Claims expense raio excluding catastraphe expanse

2021

The Allstate Corporation

Allstate Protection Profitability Measures.
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The Allstate Corporation

Allstate Protection Impact of Net Rate Changes Implemented on Premiums Written

Three months ended
December 31, 2022

Three months ended
September 30, 2022

Number of Location Number of Location
locations " Total brand (%) ¥ specific (%) @ locations Total brand (%) specific (%)
Alistate brand
Auto 38 6.1 1.2 19 a7 14.0
Homeowners 16 21 1.3 9 05 69
National General
Auto 26 43 8.5 19 11 32
Homeowners 16 44 15.7 7 16 10.8
Three months ended Three months ended
June 30, 2022 March 31, 2022
Number of Location Number of Location
locations Total brand (%) © specific (%) locations Total brand (%) specific (%)
Alistate brand
Auto 30 25 8.7 28 36 9.3
Homeowners 13 07 54 17 14 48
National General
Auto 19 27 6.0 24 19 46
Homeowners 10 0.7 6.5 4 12 83

() Refers to the number of U.S. states, the District of Columbia or Canadian provinces where rate changes have been implemented. Allstate brand operates in
50 states, the District of Columbia, and 5 Canadian provinces. National General operates in 50 states and the District of Columbia.
@) Represents the impact in the locations where rate changes were implemented during the period as a percentage of total brand prior year-end premiums.

written.

@) Total Allstate brand implemented auto insurance rate increases totaled $1.48 billion in the fourth quarter of 2022, after implementing $1.14 billion, $601
million and $862 million of rate increases in the third, second and first quarters of 2022, respectively.
4 Represents the impact in the locations where rate changes were implemented during the period as a percentage of its respective total prior year-end

premiums written in those same locations.

The Allstate Corporation Q422 Supplement




The Alistate Corporation
Auto Profitability Measures

(8 In millons, excopt ratios) Thres months ended Twelve months ended
Bec 31, Sept. 3, June 30, March 31 Bec 31, Sept. 30, June 30, March 31, Dec. 31, Dec. 31,
2022 2022 2022 2022 2021 2021 2021 2021 2022 2021

Alstate Protaction

miums writen s s res s a0 s 7s82 s sest s ram $  eem s 7o $ 3086 s 2rses
Net premiums eamed 7741 7545 7318 7.081 7010 6012 6883 6,800 2715 27623
Ungeruriting income (Ioss) (o74) (1315) (578) (1a7y (300) (159) 304 1327 (@o14) 1262

‘Operating ratios and reconciliations to underlying ratios

oss ratio 72
Eflect of catastoph losses )
Effect of prior year non-calastrophe reserve reostimates @2

Underlying loss ratio * 513

Exponse ratio 2439
Effect of amortization of purchased intangibles (08
Underlying expense ratio *

Combined ratio 1174 1079 1021 1013 023 a3 a5 954
Effect of catastrophe losses: “4) 15 8 13) 17)
Effect of prior year non-catasirophe reserve reeslimates (PYRR') ®s) 38 @ @1) ©8)
Effect of amartization of purchased inangivles (/APIA") ©5) ©s) 08 ) (08)

Underlying combined ratio * 1040 1021 ) 025
Effectof Shelter-n-Place Payback: expense on combined and expense
ratios - - - - = - 04 - = 01

Alstate brand
Premiums writen s 6560 s 6704 s 6 s 6308 s 59 s 618§ 5982 s 6080 s 2594 s 24102
Net premiums earmed 6544 6416 6253 6073 6020 6009 6036 6.0% 25288 24088
Underwriing income (loss) (009) 1.222) (79 uan @3%) (123 84 1203 @848) 1208
Gombined ratio 1190 1092 1023 800
Effect of catastophe losses, non-catastrophe PYRR and AFIA 137) (58 3.0) 04)

Underlying combined ratio *

National General

Premiums written s tom s 115 s 100 s 125 s o s 1o s e s s a7 s a7es
Net premiums camed 1197 1129 1095 1,008 990 203 87 795 4428 3535
Ungeruriting income (Ioss) ©) (93) - ) (©4) @) 30 124 (168) 54
Combined ratio 1054 1082 1000 1010 1085 1040 6.5 Bia 1038 985
Effect of catastoph losses, non-catastrophe PYRR and APIA 1 s (114 (656) (56) 75) 63) (67 08) 7.1 (55

Underlying comirined ratio * 1006 %8 94 954 930 977 a0 B3 967 930

% Includes 2.7 paints and 2 points in the fourth quarler and twelve monihs ended 2022, raspectively, and 4.8 points and 4.1 a tively,related lo the fect of amortization of purchased infangibles.
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The Alistate Corporation
Auto Statistics

Thres months ended Twalve months anded

Dec 51, Sept. 30, June 30, March 31, Dec 31, Sept. 30, June 30, March 31 Dec. 31, Dec. 31,
2022 2022 2022 2022 2021 2021 2021 2021 2022 2021
New issued applications (in thousands) A
Allstate Protection by brand
788 o3 59 %4 820 o032 026 929 3644
National General brand Py 72 718 504 518 a95 542 2677
Total 581 1631 662 Taa8 a7t 6521
Allstate Protection by channal
Exclusive agency channel 624 619 599 610 620 613 2401
Direct channel 535 7 &1 47 235 455 2200
Independent agency channel 422 441 452 391 366 403
Total 581 et 682 Tad8 T2 a7t
Allstate brand
Average promium - gross witien * (S) 608 o7 644 626 610 604 600 607 50 608
Average premium - grass witien * % change year-over-year) 144 104 73 31 18) en @0) (5 89 (19
Average premium - net earned *(5) 601 585 569 554 548 554 554 517 551
Average premium - net earned * (% change year-over-year) 97 88 27 - 1.8 (14 02 05 47 7
Renewal ratio " (%) 860 870 &5 75 &2 872 871 67 870 870
Props ) 62 35 71 184 215 166 73 (188) 82 130
Collsion gross claim frequency (% change year-over-year) 8 ot 51 151 219 214 85 {105) 50 178
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The Allstate Corporation
Alistate Brand™ Auto State Profitability

Three months ended
December 31, 2022

Three months ended
September 30, 2022

Number of Total brand Location Total brand Location
States® premium (%) specific (%) ©! Number of States premium (%) specific (%)
Underlying
combined ratio”
<96 6 15 142 16 19.3 75
96-100 4 59 9.2 7 8.1 10.5
>100 41 928 1.5 28 726 15.6
Three months ended Three months ended
June 30, 2022 March 31, 2022
Total brand Location Total brand Location
Number of States premium (%) specific (%) Number of States premium (%) specific (%)
Underlying
combined ratio”
<96 17 15.0 10.8 28 26.8 58
96-100 1 216 8.8 8 10.7 10.0
>100 2 63.4 886 15 62.5 10.9

() Alistate brand excluding Esurance and Canada.
@ Reflects 50 U.S. states plus District of Columbia.

9 Represents the impact in the locations where rate changes were implemented during the period as a percentage of its respective total prior year-

end premiums written in those same locations.
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The Alistate Corporation
Homeowners Profitability Measures

(80 millions, except ratios) ™ ihs ended Twsive months ended
Dec 3, Sept. 20, dune 30, March 31, Dz 37, SepL 30, June 30, Maren 31, Dec.31, Dec. 31,
022 2022 2022 2022 2021 2021 2021 021 2022 2001
Alstate Protection
Promiums writien s 202 | s 32 s a5 2400 | 3 28 | 5 3g& s 2722 S 208 3 a5 10489
Net promiams oarmad 2847 2178 2688 2603 2602 2522 241 239 10912 0927
Underwriting income loss) 212 25 (188) 410 25 m @ 268 o8t 310
‘Operating ratios and reconciliations to underlying ratios
Loss ratio 660 617 850 763 86 n2
Effect of catastiophe losses (14.1) (168) (80) @03) @11 @3
Efloct of pior yaar non-catasirophe raserva reestimales (18 8] 03 10 02)
Underlying oss ratio ™ 0 65
Expense ratio 240 X
Efect of amortzation of purchasad intangibles. 05 07} 08 08 09 08) 08 08 07)
Underlying expensa ratio * 235 s 210 23 25 243 222 Py 29
Combined ratio 926 12 1089 871 o 1003 8 08
Effect of catastronh & @t (11 (343 (148) (165) (80) 303) @07 @in @3
Effect of pior year non-catastrophe reserve reestimaes (PYRR) ©7) 18 0.7 01 - ©08) 03 ©2) 1.0 02)
Effect o amortzation of purchased intangbles (APIA') (03 o7 0.) (05 09) 08) (08 02 ©6)
Undorlying combined ratia * 703 76 703 690 596 718 695 677 711 606
New issusd applications (in thousands)
Allstate Protaction by brand
Alstate brand 21 27 263 25 25 250 258 20 035 062
National General brand 2 @ 40 27 25 28 21 2 135 102
Toal 23 08 03 262 250 267 285 22 1122 1084
Alistate Protction by channel
Exclusive agency channel 184 21 222 201 84 25 e 195 826 840
Direct channel 2 2 27 2 2 2 2 ® ] 84
Idependent agency channal a5 &5 54 8 aa e El E 02 140
Tolal 249 08 £ 262 250 267 285 22 1122 11064
s
Premiums writien § 2448 | 8 2808 8 2ses  § 200 | $ 225 | 8 248§ 233§ 1727 § esw 8 any
Net premiums camed 2408 2350 2281 2210 2152 2080 20% 2008 9249 b2
Unsaruritng incoma (loss) 197 3 (132 38 350 (208) 7 %2 01 an
Combined ratio 1058 3 1100 7 a0 4 250
Efloct of catastrophe losses, noncatastrophe PYRR and APIA (38.9) 1686) 179) 425) 331 (23,1 238 (29
Underlying combined ratio &0 87 555 675 568 63 555 658
Average premium - gross wien (5) 1,59 1,554 1469 1443 1404 1360 1614 1426
Average premium - 9105 wilen (% change year-over-year) 12 143 110 82 132 4
Average premium - net arned (5} 1381 1345 1311 1278 1254 1.245 1.380 1212
oge premium - net sarned (% change year-over-year) 01 80 61 az 28 27 a7 39
Renanal rato (%) 89 862 870 871 073 a0 858 2l
Gross caim frequency (%) ©8) “8) 14 34 104 103 @8 83
Pai claim severity * (%) 226 254 150 150 83 14 218 00
National General
Promiums writen s am | s 4 s s s 3 | s a5 | s s2 s 4w s 33 s is2 s 1w
Net premiums eamed 43 425 05 393 430 a4z a79 384 1,663 11855
Undarwriting icor (oss) 5 @ 1) 2 115) (69) (14) 6 20 (02)
Combined ratio %6 1054 s 893 1033 1158 1087 %84 012 1056
Effect of calasirophe losses, non-catasirophe PYRR and APIA " 146 18.5) 24.4) (7.4 153) 246) (190 72 16.5) 7.9
‘Underlying combined ratio * 20 B3 59 810 830 010 Ba7 %06 BT 86
" e 1y, and 4. points and 37 pains i the fourth quarter and oy,
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The Allstate Corporation
Protection Services Segment Results

8 i mitions) Throe monins ended Twelve months ended
Dec 31 pt 30, June 30, March 31, Dec 31, Sept 30, June 30, arch 31 Dec.31. Dec.31,
202 202 2022 2022 2021 2021 2021 2001 202 2021
Protoction Services
Net promiums writien s a2 57 s 670 s 63 s 716 651 5 62 se3 3 26w 2642
Promiums camed s 520 S0 s 88 s 483 s 462 PE 435 an s 1 1768
Othor ravene 78 8 o1 o a1 85 8 o a7 354
Intersegment insurance premiums and senvice fees 31 39 38 Pl a2 Py % 4 149 75
Net investment income " 1 2 a 1" 10 12 0 48 4
Claims and claims expsnse. (140) (1a1) (128) (123 12 122) (109 (103) (s32) ase)
Amortzation of deferred poicy acquiston cosis. 243) @8) (@28) 221) @14 208) (194 (181) (526 (795)
Operatng costa and exper (229 @14) @13 @18) @1 209) (203 (198) (874 (&37)
Restructuring and relatod charges 1) ) - - @ 1 ) © @ (1)
Income tax expense on operatens [ (13) (1) (12) ® (18) (15 w2) @51 (52)
Less: netincome. interest @) 3 1 . 1 B - - (1 1
Adjusted net income " £l E3 W B E W E W 780 7
Deprocats o S 6 s 5 7 7 8 24 »
Restnuctuing and related charges 1 1 2 ) 4 9 2 14
Income tax expense on operations ) 13 16 2 0 18 15 2 3 2
Adjusted earmings before taxes, depreciation and
restru 3 3 s5 s 65 s 71 s 45 7, 8 82 w8 2% 273
Alstate Protection Plans.
ot promims urit s 510 = s ase s a2 s 510 a0 s s s asor 1813
Pramiums sarmed s 346 330 s £ H 313 s 298 5 s 20 5 1307 1132
Revenue * 367 a0 338 3% 3 a1 275 1.383 1105
Claims and caims expense. (64) (©2) (62) m ) 7 (e8] (345 (@93)
Amortization of deferred polcy acauisiton costs. (134) (129) (123) (119) 13 (109) 1) (505 @13)
Other eosts and expanses © (102) (90) 3 (50) ) (w0) 1) ) (29
Restructuring and related charges It - - w @ - @ )
Income tax @xpense an operations 4 a3 (10) ® an (12) @81 (42)
intorast @ - 1 5 : 1) 1
Adjustad natincome T rE) £ E3 3 PE) 5 73 N EER 7D T
Alstate Deater Services.
Revenue s us 143 s 139 s 135 s 135 1w s 130 s £ 517
Adjusted netincome. 8 0 8 a ) ki 10 e s B
Alstate Roadiside
Rovenue s o 65 s 64 s 65 s 61 o s 50 s 258 244
Adusted ot income. 3 1 1 2 - 1 2 Il 7 7
ve s £ a0 s 52 s s 62 @ s 3 s 198 252
Adusted ot income (loss) @ @ 1) [t} &) 1 1 2 an a3
Alstate Idenity Protection
Revenue s N 3 s £ s £l s 34 a s 32 3t 10 128
Adjusted nat income (lss)h ® [} [t - @ 4 1 10} 121 @

1 Adjusted net income i the GAAP segment measure
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The Allstate Corporation
Allstate Health and Benefits Segment Results and Other Statistics

& n mitions) Thres months ended Twelve months ended
Bec 31, Sept. 30, June 30, March 31 Dec 31, Sept. 30, June 30, March 31, Dec, 31, Dec. 31,
2022 2022 2022 222 2021 2021 021 2021 202 2021
Alstate Health and Benefits
Promiums s a5 | s am s aw s oam | s oae | s oaw s an s s o s 17e
Contract charges El 2 a1 E) 2 % 27 120
Cier revenue " 125 © 92 o 1 85 83 80 02 359
Net investment income 10 7 16 i ® 1 19 19 4
Accident, heath and othr pokcy benefis @0) @3) 259) (@9) @) am @) @) 1.061) (1.049)
Amortizion of defered poley acquisibon osts @) @) @6) 3 ) @) 2) (@9) (147) (144
Operating costs and cxpenses. @20) o7 (185) 02) (205) (208) (186) (150) (®14) (787)
Restructuring and relaled charges U] @ - - © a . @ ©
Income tax cxpense on operations (12 s) an 12) 1) © 08} u8) 58) 57)
Adjustod netincome * 5 0 | 5 5 3 s | R 5
Interest credted to contractholder funds ® ® © ) © ©® ] ) ] )
Bensitratio * 579% ®1% 68% 7% 86% 58.5% 546% s12% s6.1% 567%
Premiums and contract charges
Empioyer vountary benefits * s @ | s s e s w6 s s w5 5w s s 10
Greup heath 100 % 9 % %0 [ 8 a5 30
Indivicual heaith » 75 o it 108 119 105 109 412 240
Tolal =l I S—) R ER—) R —" T A S— ) T I e
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($inmitons)

Adjusted netloss *

w

The Allstate Corporation
Corporate and Other Segment Results
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Thves months ended
Bec 31, Sept 30, June 30, March 31, Bec 3T Sept 30, June30, March 31, Dec. 31, Dec. 31,
2022 22 2022 2022 221 200 22 2021 2022 221
s aol s z s E s 2 s 19 s | s 2 s - s wo s 2
30 = 2 10 14 2% 2 & 5% 58
© ) ) i) & @ ) 2) 52) 15y
@ . o] Y ° 0 : () @ @
@) © ) ) ©) ©) @ () (@35) @29
2 o 2% =n 2 19 E:) 2 02 £l
26) ey 27, 25) 27 30) 20) 2r) 105 (1)
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(s inmiions)

Investment position
Fixed income sacuriios, o ai vaiue
Equiy sacurtiea

Invesiment axper
Netinvestment incomme

Pre-tax yiekds on fixed Income securlties *

The Allstate Corporation
Investment Position and Results

Saies
Croait losses

Valuaton change of equity investments
Valuation change and seiterments of cerivaties.

“Totalrsturn on investment portiolo *
Nat investment income
Valuaton-nerest bearng
Valsation-equil invesiments

Total

Fixed income socuriies portiolio duration * (in years)
. including

(inyears)
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The Alistate Corporation

Investment Position and Results by Strategy

(8 nmilions) A5 ended twelve months endedt
Dec. 31, Sept. 30, June 30, March 31, Doc. 31, Sept 30, June 30, March 31, Doc. 31, Dee 31
2022 2022 2022 2022 2021 2021 2021 2021 2022 2021
Invastment Position
Market.based *
Interest-bearing nvestments s e s anoe s arast s ase0 | s ase s assm s s s aga s a4 s 4as0
Equiy secuites a2 4283 4280 4918 6689 T
£ and other altemalive investments 50 460 85 545 505
Total ezl [ — fo—
Porformance-based *
Private equiy s 695 [ s es s e s s a2
Real state 2110 1910 1,858 1,802
v (S - T— . ses | I__Bets
Investment income
based
Interes. bearing investments s | s L 3% s 296 s 316 s I 330 s 331 s 10 s 12
Equiy secuiies s 2 2 2 @ 17 kil 15 N 94
iher atemative invostments. : 5 4 3 4 17 9 o 12 30
Investment income, before expense %8 £ 3 3 %5 3 w6 5 566 Ta20
Investee lavel expenses. 2 @ oy 2 @) b 0 1
Incame for yield calculation z 64 W@ I 368 £ 2 | % 3 35 5 55 5 354 R YT
Pretax yield 33 % 29 % 27 % 24 % 27 % 27 % 27 % 28 % 28 % 28 %
Porformance.
Privale equity s m | s 3t s 129 s 248 s a7 s w0 s 552 s 320 s 798 s 1860
Real estate. % Eid 120 72 160 18 107 60 285 75
Investment income, before expense Tea EQ 228 320 538 w8 =3 390 7,083 2035
Investee lovel expenses 19 13) 13) 4 2 a1 10} 12) (59 69
Incame for yield calculation B wr | E 3% 2% £ 306 5 516 5 31 5 64 T3 378 T 5 e
Pre-tax yield 65 % 152 % 07 % 11 %) 242 %) 210 % EXY 07 % 16 % 248 %
Total retum on investments portfolio.
Marketbased 28 % s % @n % @8 % 04 %) 03 % % 1) % ©2) % 13 %
Performance-based 09 5 1 40 61 57 86 63 116 8
Internal rate of return
Porformance-based
10 year. 120 % 130 % 130 % 130 % 129 ) 124 % 21w 1" %
5 year 121 133 i1 139 19 w2z 21 108
3 year 187 9 152 150 40 124 o1 85
1 year "2 174 25 77 26 314 73 1"
o 05 billon

21 2021 caculations are based an consolidated results inclucing held or sale investmants.
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Definitions of Non-GAAP Measures

We believe that investors' understanding of Alstate's performance is enhanced by our disclosure of the following non-GAAP measures. Our methods for calculating these measures may differ from those used by other companies and therefore
comparabllity may be limited

Adjusted net income excluding:
+ Net gains and losses on investments and derivatives.

expenses and the. impairment of purchased intangibles

+ Income or loss from discontinued operations

+ Gainor loss on disposition

. o non-recurring, infreq when rge o gain is such that Itis focur within two years, or b) there has been no similar charge o gain within the prior
two years

+ Related income tax expense or benefi of thesa items:

Net income (1 ligabie 1o comman measure that net income. We use of aperatons. Wo bokere el
meagure of in our insurance and may ot gains and losses on
investments and derivatives, losses, business irment income or loss from
for other vrecuring,ifrequent or unusal fems and o ol asporiem O it G hoss . ot Gl ] s o e i tvaives, ar!panice and Bar
and losses may Yot atd , Seliriio f hich w il s
i uded ber impairment of
Dachatod angtis i eXhoced Bocaues i aaios 0 40 accAUN parchase rics 18t Indalve o oo unleding Smos toem o v ot g erts o X000 becauss, b e nlts ey a ot e f o
business o sconomic vends. Accrdingy, cstd nlincome excludes the fectoflams rl lnd obe ity varae o period o prcd and Highghs the esulsrom angong operatonsand th deying proiabily ofcur businss. A
byproduct of excluding these tems net income is par their signficance recognizing these or similar ilems may recur in subsequent periods.
s used by ith the other 0 assess our Dem:rm:mse We use adjusied measures of adjusied net income in inceniive compensation.
Therefore, we believe itis useful f net « adjusted net income and erformance. We
note that investors, ﬁnancm\ analysis, firancial ar business mecia argenizaons and raing agences ulizs aciustod et income resuls i theirevaluaton of ur and ou sty s nancial performance and in heis mvestment declsons,
itrepresents a reli o conalan st o e AL v 4 o e rmgmiad s permics: Wi iV o o1 dambd e cosevn/ Lot
i ng as
refiect the overall p [ in the schedule, “Contribution to Income”

Undrlying loss ratio s the operating ratios: the oss rati, the effect o catastiophes and the effect of prior yoar
Teesimetesanihe somtinat v We sotove st s aiois nseml o investors and itis catastropne | our

vy suit of on i loss development
on historca reserves, We neme« s sl fr invesiors 0 cvalls hess ty and in e reviewing our The most direclly comper is the 10ss rato, The
undertying 1088 raio should Toss ralo and do I8 ratio of our business. A reconcilation of undertying loss fato s provided i the schedules “Property-Liabilty Results, "Altate
Pt oty Hoanra o Pronab iy onmiedand Hameonnars oty Moenros

Underlying rato, which is computed the effect of amort impairment of purchased intangibles on the expense rafio. We believe that the measure provides
nvosions wih 3 valuath mossurs of ogeing p-rvmmm because it reveals trends that may e cboured impairment of orizaion o Impalment of putchased inangioe assels i
it relates to rchase price and is or trends. We believe itis useful tely and in the reviewing our
measure is the expense ratio. The R e i b R e orie expense ratio and does not reflect the overall expense ratio of our
s, A focoaciation of srderhing oxpenes 1o powded i e schacdee. ‘Propery.L WMeasures”, Measures” and "Homeowners Profitabity Measures”.

nOn-GAAP ratio, A i T o ok o i i e e ST Ao e S ol
inangibes and Coronavius rlated exponses on the exvenu ralio. We believe that the investors wi

impaiment excluded 2s it may vary significantly from period to period based on business decisions and
compelitive position. nesxrmm ol charges ar. excluded because these items are not mmm\we o i e b ok Pl Coronarus et  expenses are excluded because these ifems are related to programs offered

duing the peak of the pandemic that are no longer available. urchase price. Those aro ol indcatve of our business osuls o rends,
A icaonin s ot ke sl LY ma‘ Gan diive growih, We believe it s useful for and inthe . The most directly
ihe expens ratio ipures vl ol Ak e comeitore  SUESHLIS o £ GrpaneS T A 5t FOROE 9 vl P P bbbl

Adjusted expense ralo s a non-GAAP ratio, which is compued expense ratio excuding catastropha expense. We balieve It is Uselul for investors 1o evaluate this ratis
which i linked o 024 P expense ratio. The adjusted expense ratio snoul not be considered a substituta for the expense ratio
and 3

5. non-GAAP ratio, of the underiying I Vo Falive i el vaek e s used by reveal the perty-Liabilty
business that may be obscured by catastrophe losses, pr P . We believe it s useful evaluate these in the aggregate
when reviewing our undenriting performanice. The most alosa & subsiitute for t ratio and does no reflect the overall

of our business. e ndaying combine vt s oo ks 1 povido 1 th achacle “PropartyL iy Resule At Prf il Masautee s Homeounars Prafiabilly Mosterest
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Definitions of Non-GAAP Measures (continued)

before and ted as adjusted net ) excluding taxes, d fon and restructuring.
measure hat is most i eiora e uememalm and vesvucmnng We use before taxes, depreciation as an important measure (o evaluate
Protaction Services' resuts of operations. We belive t that ! ongoing performance because it reveals trends that may be obscured by the taxes, depreciation and
restructuring expenses. Taxes, tothe umeﬂymg aporaiing perionmancs of Proisaion Saricos segmont. Adluted bamings before axes, doprecia
and from ind the underlying business and is along with the xo assess our performance. We
Sleva ool o Invstor o vt acjustec net income (5s) acjusted eamings befors axss, depreciatn and resiucturng, and ther comgonants i the Protestion
Sepments paformance, Aduetad samings befora (a6, depvecetio and resyrt should notbe consitere 8 subalfs foradhsted et Inooma (085 e o Nt ek 1% overslpeoTsdly of ur Buskess. A
reconciliation of adjusted net income {loss) to adjusted earnings before taxes, depreciation and restructuring, is provided in the schedule, "Protection Services Segment Results”.

Adjusted net income return on Allstate common shareholders’ equity s a ratio that uses a non-GAAP measure. Itis calculated by dividing the roling 12-month werage of Allstat ! equity at
the beginning and at the end of the 12-months, after excluding the effect of unrealized net capital gains and losses. Retum an Allstate common shareholders' equity s the most directly comparable GAAP measure. We use adjusted net
income s the numerator for the same reasons we use adjusied net income, as discussed previously. We use average Alstate common sharsholders’ equiy excluding the effect of unrealized net capital gains and losses for the denominator
as a representation of common shareholders’ el aboauna kaluiod 1 o i th o vttt a1 sl ot o 6 2 e
as capi fike changes in eq the ofuhic luation of not

hareholders and retur on shareholders’ equity this measure is useful to
investors and that it provides a valuable ool for iong with retum on * equity Racauss i the v eﬂeols of realzed and unrealized net capial gains and lsses hal can
fiuctuate significantly from period 1o period and iming of which are generally not influenced adition, it
of our ongoing business or economic trends. A byproduct of exclucing the lems noted above to determine aﬂ;uxied et ocoms et on Alltte common shareholders” eqmty om i on Alsats cormon Sharshoders equity is the

nizing these or simila may recur in subsequent periods. We use adjusted measures of adjusted net

9
income return on equityin Therefore, we e o s 7 mvasmvs o rave adjusted net income return on Allstate common shareholders' equity and refurn on Alstate Gommon
! equity v We note th: ' . financi adjusied net income relum an common sharehoders' sqmlymsuﬂs in
their evaluation of our and our industry's financial pervmmance and in their d as itrepresents a reliable,
not be considered a subsitute for return on Allstate common sna:enumevs equiy and does not el me overall

‘company and management's utlization of capital. Adjus
rofitabilty of our business. A reconciliation of retun on 7 Alsate common sharshoidors equity and acjusted ot income retur on Allstate common sharehoiders equity can be found n the schedul, "Returm on Allstate Common

Shareholders' Equity”.

Book value per common share, excluding the impact gains and losses ratio that uses a non [ lated by dividing Al ! equity after

‘excluding the impact of unrealized net Gapital gains and losses on fixed income d related DAG by total dilutive ding. We use the trend in book value per

‘common share, excluding the impact of unrealized net capital gains and losses s fixed income securities, in conjunction with book value per common analyze the efforts
primarily capital

between periods. We believe the non-GAAP ratio s useful period
market conditions, the magnitude and timing of which are generally piipend by management, and we belleve  enhances understanding and mmmmmmy of performance by hlghhghnm; underlying business activity and proftability
drivers. We note that book value per common share, excluding the impact of unrealized net capital gains and losses on fixed income securities, is & measure commonly used by insurance investors as a valuation technique. Book value per
oo e 8 ] Sl Comparebly GAAR s, Bk valus i v o s axchid e rpect o vl ik should not for book value
 common share, excluding the impact of unrealized net capital gains on fixed income securties, and book value per common

imon share, and does not
Ehare can be o in i schecule "B0ok Yalue per Cormon Share and Deb 1o Captt
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