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Section 2 — Financial Information
Item 2.02. Results of Operations and Financial Condition.

The Registrant’s press release dated November 2, 2022, announcing its financial results for the third quarter of 2022, and the Registrant’s third quarter 2022 investor supplement are furnished
as Exhibits 99.1 and 99.2, respectively, to this report. The information contained in the press release and the investor supplement are furnished and not filed pursuant to instruction B.2 of Form 8-
K.
Section 9 — Financial Statements and Exhibits
Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

99.1 Registrant’s press release dated November 2, 2022
99.2 Third quarter 2022 Investor Supplement of The Allstate Corporation
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Alistate.

Allstate Raising Insurance Prices Given Cost Inflation

Higher Injury Claim Costs Reflected in Reserve Increases

NORTHBROOK, Ill., November 2, 2022 — The Allstate Corporation (NYSE: ALL) today reported financial results for the third quarter of 2022.

Exhibit 99.1

The Allstate Corp ion Consolidated Highlights
Three months ended September 30, Nine months ended September 30,
($ in millions, except per share data and ratios) % | pts % | pts
2022 2021 Change 2022 2021 Change

Ci i d revenues $ 13,208 12,480 5.8 % $37,765 $37,577 0.5 %
Net income (loss) applicable to common shareholders (694) 508 NM (1,106) 695 NM!

per diluted common share ® (2.58) 1.71 NM (4.04) 2.30 NM!
Adjusted net income (loss)* (420) 217 NM 97 3,237 (97.0)%

per diluted common share* @ (1.56) 0.73 NM 0.35 10.70 (96.7)
Return on Allstate common shareholders’ equity (trailing twelve months)

Net i ppli to 1 shareholders (1.6)% 13.2 % (14.8)

Adjusted net income* 4.3 %| 21.2 % (16.9)
Common shares ing (in millions) 265.9 288.0 (7.7)
Book value per common share 58.35 84.62 (31.0)
Property-Liability insurance premiums earned 11,157 10,159 9.8 32,529 30,064 8.2
Property-Liability combined ratio

Recorded 111.6 105.3 6.3 105.8 94.8 11.0

Underlying combined ratio* 96.4 90.4 6.0 93.6 84.5 9.1
Catastrophe losses 763 1,269 (39.9) 2,333 2,811 (17.0)
Total policies in force (in thousands) 185,007 191,856 (3.6)

@ n periods where a net loss or adjusted net loss is reported, weighted average shares for basic earnings per share is used for calculating diluted earnings per share because all dilutive potential common shares are anti-dilutive and are therefore excluded from

the calculation.
*

“Definitions of Non-GAAP Measures” section of this document.
NM = not meaningful

Measures used in this release that are not based on accounting principles generally accepted in the United States of America (“non-GAAP”) are denoted with an asterisk and defined and reconciled to the most directly comparable GAAP measure in the

“Allstate’s operational excellence and financial strength enabled us to navigate a difficult economic environment while serving customers, adapting to significant cost increases and executing profitable growth

strategies,” said Tom Wilson, Chair, President and CEO of The Allstate Corporation. “Revenues increased to $13.2 billion for the quarter due to a 9.8% growth in Property-Liability earned premiums largely due to
higher average premiums for auto and home insurance and a 7.2% increase in Protection Services revenue. Auto and home insurance prices continue to be increased, reflecting cost inflation with Allstate brand
increases of 10.4% and 13.3% respectively, being effective in 2022. Plans to reduce personal lines insurance in states with unacceptable auto and home insurance margins are being expanded. Additionally, we are
exiting commercial and shared economy insurance markets that comprise



55% of commercial premiums. The net loss of $694 million reflected a small underlying underwriting margin that was more than offset by prior year reserve increases and a $199 million valuation decline in public
equity related investments in the quarter. Prior year reserves, excluding catastrophes, were increased by $875 million, primarily due to higher expected settlements with non-customer claimants reflecting more
severe accidents and higher medical and litigation costs. Adjusted net income* was a loss of $420 million for the quarter.”

“Excellent progress was also made in executing the strategy to increase Property-Liability market share and expand protection offerings to customers,” continued Wilson. “Customer value for auto and
homeowners insurance will be increased through further cost reductions and sophisticated pricing. Expanded customer access is being achieved with growth through independent agents. While Allstate branded
direct sales and marketing investment have been reduced given current auto insurance profitability, execution capabilities were improved. Growth strategies for Health and Benefits, Protection Plans and Identity
Protection also advanced. Allstate’s capital position is strong, enabling us to provide cash returns to shareholders of $2.8 billion year-to-date through dividends and share repurchases," concluded Wilson.

Third Quarter 2022 Results

« Total revenues of $13.2 billion in the third quarter of 2022 increased 5.8% compared to the prior year quarter reflecting a 9.8% increase in Property-Liability earned premium, partially offset by net losses on
investments and derivatives in 2022 compared to net gains in 2021 and lower net investment income.

* Net loss applicable to common shareholders was $694 million in the third quarter of 2022 compared to income of $508 million in the prior year quarter, primarily due to an underwriting loss and equity valuation
declines.

« Adjusted net loss* was $420 million, or $1.56 per diluted share, compared to adjusted net income* of $217 million generated in the prior year quarter. The decline reflects increased claims severity, higher
unfavorable prior year reserve reestimates and lower net investment income.

Property-Liability Results
Three hs ended Sey 30, Nine months ended September 30,
($ in millions, except ratios) % | pts % | pts
2022 2021 Change 2022 2021 Change
Premi earned $ 11,157 |$ 10,159 9.8%| |$ 32,529 |$ 30,064 8.2 %
Allstate Brand 9,517 8,774 8.5 27,816 26,201 6.2
National General 1,640 1,385 18.4 4,713 3,863 22.0
Underwriting income (loss) (1,292) (534) NM (1,876) 1,552 NM
Alistate Brand (1,049) (311) NM (1,623) 1,618 NM
National General (124) (112) 10.7 (133) 41 NM
Recorded bined ratio 111.6 105.3 6.3 105.8 94.8 11.0
Allstate Protection auto 117.4 102.3 15.1 109.3 92.4 16.9
Allstate Protection homeowners 91.2 111.0 (19.8) 94.2 100.2 (6.0)
Underlying combined ratio* 96.4 90.4 6.0 93.6 84.5 9.1
Allstate Protection auto 104.0 97.6 6.4 101.7 89.9 11.8
Allstate Protection homeowners 74.6 71.6 3.0 71.4 69.6 1.8

Property-Liability earned premium of $11.2 billion increased 9.8% in the third quarter of 2022 compared to the prior year quarter, driven primarily by higher average premiums and policies in force growth. The
recorded combined ratio of 111.6 was 6.3 points higher than the prior year quarter and generated an underwriting loss of $1.3 billion.

= The underwriting loss was primarily driven by adverse prior year reserve reestimates, primarily in auto insurance bodily injury coverage and higher current report year claim severities across injury and
physical damage coverages. This was partially offset by higher earned premiums.



o Prior year reserve reestimates, excluding catastrophes, were strengthened $875 million in the third quarter of 2022. This included $643 million related to personal auto insurance, $120 million related to
Run-off property-liability following our annual review of environmental and asbestos exposures, $63 million related to commercial lines and $51 million related to personal homeowners insurance.

> The underlying combined ratio* of 96.4 in the third quarter of 2022 was 6.0 points above the prior year quarter, reflecting higher auto and homeowners insurance loss ratios.

o The expense ratio of 22.6 in the third quarter decreased 2.5 points compared to the third quarter of 2021, mainly from lower advertising expenses and the impact of amortization of deferred acquisition
costs.

- Allstate Protection auto insurance earned premium increased 9.2%, driven by higher average premiums from rate increases and policies in force growth of 1.9% compared to the prior year quarter.
Policies in force growth was driven by National General, including the SafeAuto acquisition, which was partially offset by a reduction in the Allstate brand. Allstate brand auto net written premium growth of
9.0% compared to the prior year quarter reflects a 10.4% increase in average gross written premium driven by rate increases implemented throughout the year. Allstate brand implemented auto rate
increases in 19 locations in the third quarter at an average of 14.0%, or 4.7% on total premiums, bringing the year-to-date impact to 10.8% on total premiums and the trailing twelve-month impact to
13.7%. We expect to continue to pursue rate increases for the balance of 2022 and into 2023 to improve auto insurance profitability.

The recorded auto insurance combined ratio of 117.4 in the third quarter of 2022 was 15.1 points above the prior year quarter, reflecting 8.5 points of adverse prior year reserve reestimates, excluding
catastrophes, primarily related to bodily injury claims across multiple report years. This reflects increased severity of third-party bodily injury claims and higher medical and litigation costs.

The underlying combined ratio* of 104.0 was 6.4 points above the prior year quarter due to higher claim severity and accident frequency compared to the third quarter of 2021. Current report year claim
severity was increased for bodily injury and physical damage coverages to reflect ongoing cost pressure. Physical damage severities continue to be impacted by higher costs for parts and labor in
addition to the higher levels of used car prices compared to the same period in 2021. The increases to 2022 report year severity for claims reported in the first and second quarter of the year are
estimated to represent 2.6 points of the third quarter underlying combined ratio. Excluding this impact, the third quarter underlying combined ratio would have been 101.4.

Allstate Protection homeowners insurance earned premium grew 10.1%, and policies in force increased 1.4% compared to the third quarter of 2021. Allstate brand net written premium increased
14.3% compared to the prior year quarter, driven by average premium increases of 13.3% due to inflation in insured home replacement costs and implemented rate increases, combined with policies in
force growth of 1.6%. National General premiums and policies in force declined as we improve underwriting margins to targeted levels.

The recorded homeowners insurance combined ratio of 91.2 decreased 19.8 points compared to the third quarter of 2021 and generated underwriting income of $245 million in the quarter. The decrease
reflects lower catastrophe losses, partially offset by higher non-catastrophe losses and unfavorable prior year reserve reestimates. Enterprise risk and return management actions and comprehensive
reinsurance programs, including our stand-alone Florida property coverage, significantly mitigated net losses from Hurricane lan. Given these actions, and a 2.6% personal property market share in
Florida, estimated net losses totaled $366 million.

The underlying combined ratio* of 74.6 increased 3.0 points compared to the third quarter of 2021, driven by higher severity. Current report year incurred severity was increased in the third quarter of
2022 due to increasing labor and materials costs. The impact of higher estimated report year severity related to claims reported in the first and second quarter are estimated to represent 2.4 points of the
third quarter underlying combined ratio. Excluding this impact, the third quarter underlying combined ratio would have been 72.2.



“We continue to implement a multi-faceted program to restore Property-Liability margins to targeted levels,” said Mario Rizzo, President, Property-Liability. “This includes continued increases in auto and home
insurance prices, reducing expenses and adapting claims settlement practices to a high inflation environment. In addition, growth is being reduced in states and lines of business that are underperforming. At this
time we will no longer write new homeowners and condominium business in California, although we will offer continuing coverage to existing customers. Commercial insurance is being exited in five states and
coverage to transportation network companies will not be offered unless it utilizes telematics-based pricing. Additional actions are likely in personal auto insurance. This balanced approach enables us to serve

customers while generating appropriate returns for investors,” concluded Rizzo.

Protection Services Results

Three hs ended Sep 30, Nine ended Sep 30,
($ in millions) %1$ %1$
2022 2021 Change 2022 2021 Change

Total revenues @ $ 640 597 7.2 %) 1,896 1,730 9.6 %
Allstate Protection Plans 349 311 12.2 1,016 881 15.3
Allstate Dealer Services 143 129 10.9 417 382 9.2
Allstate Roadside 65 64 1.6 194 183 6.0
Arity 49 62 (21.0) 163 190 (14.2)
Alistate Identity Protection 34 31 9.7 106 94 12.8
Adjusted net income (loss) $ 35 45 (10) 131 150 (19)
Allstate Protection Plans 29 32 3) 108 119 (11)
Alistate Dealer Services 10 7 3 27 25 2
Allstate Roadside 1 1 — 4 7 (3)
Arity ) 1 3) 4) 4 (8)
Allstate Identity Protection 3) 4 (7) (4) (5) 1

@ Excludes net gains and losses on investments and derivatives

« Protection Services revenues increased to $640 million in the third quarter of 2022, 7.2% higher than the prior year quarter, primarily due to Allstate Protection Plans and Allstate Dealer Services, partially offset

by a decline at Arity. Adjusted net income of $35 million decreased by $10 million compared to the prior year quarter, primarily due to Allstate Identity Protection.

quarter of 2022 was $3 million lower than the prior year quarter due to increased severity on appliance repair and investments in growth.

Allstate Protection Plans revenue of $349 million increased $38 million, or 12.2%, compared to the prior year quarter, reflecting higher earned premium. Adjusted net income of $29 million in the third

Allstate Dealer Services revenue of $143 million was 10.9% higher than the third quarter of 2021. Adjusted net income of $10 million in the third quarter was $3 million higher than the prior year quarter
driven by lower operating expenses.

Allstate Roadside revenue of $65 million in the third quarter of 2022 increased 1.6% compared to the prior year quarter, driven by increased pricing. Adjusted net income was flat to the prior year quarter.

Arity revenue of $49 million decreased $13 million compared to the prior year quarter, due to reductions in insurance client advertising. Adjusted net loss of $2 million in the third quarter of 2022 was $3

million worse than the prior year quarter driven by lower revenue. Arity continues to expand its data acquisition platform with almost one trillion miles of traffic data being used to serve an increasing

number of insurance and third-party application customers.

Alistate Identity Protection revenue of $34 million in the third quarter of 2022 increased 9.7% compared to the prior year quarter, due to new client launches and increased participation rates at existing

clients. Adjusted net loss was $3 million, primarily driven by investments in growth and technology, compared to income of $4 million in the third quarter of 2021, which included a one-time expense

benefit.



Alistate Health and Benefits Results
Three months ended September 30, Nine months ended September 30,
($ in millions) 2022 2021 % Change 2022 2021 % Change

Premiums and contract charges $ 463 ($ 460 0.7 %) 1,398 |$ 1,362 2.6 %
Employer voluntary benefits 257 251 2.4 780 769 1.4
Group health 96 90 6.7 285 260 9.6
Individual health 110 119 (7.6) 333 333

Adjusted net income 54 33 63.6 172 160 7.5

« Alistate Health and Benefits premiums and contract charges increased 0.7% compared to the prior year quarter, as growth in group health and employer voluntary benefits was partially offset by a reduction in
individual health. Adjusted net income of $54 million in the third quarter of 2022 increased $21 million compared to the third quarter of 2021, reflecting an improved benefit ratio and lower restructuring charges.

Allstate Investment Results

Three months ended September 30, Nine months ended September 30,

($ in millions, except ratios) $/pts $/ pts

2022 2021 Change 2022 2021 Change
Net investment income $ 690 |$ 764 (74) 1,846 2,446 (600)
Market-based investment income @ 402 352 50 1,093 1,061 32
Performance-based investment income © 335 437 (102) 877 1,464 (587)
Net gains (I ) on ir and deri (167) 105 (272) (1,167) 818 (1,985)
Change in unrealized net capital gains and losses, pre-tax (1,009) (302) (707) (4,506) (1,352) (3,154)|
Total return on investment portfolio (0.8)% 1.0 % (1.8) (6.4)% 3.3 %| (9.7)
Total return on investment portfolio (trailing twelve months) (5.3)% 6.0 %| (11.3)

@ Investment expenses are not allocated between market-based and performance-based portfolios with the exception of investee level expenses.

* Allstate Investments $61.0 billion portfolio generated net investment income of $690 million in the third quarter of 2022, a decrease of $74 million from the prior year quarter, driven by lower performance-based

income.

Market-based investment income was $402 million in the third quarter of 2022, an increase of $50 million, or 14.2%, compared to the prior year quarter reflecting an increase in the fixed income
portfolio yield, which has benefited from reinvesting at higher interest rates.

Performance-based investment income totaled $335 million in the third quarter of 2022, a decrease of $102 million compared to a strong prior year quarter. Three individual investments generated 97%

of performance-based income in the third quarter 2022, which coupled with positive valuations on real estate and other asset classes, more than offset the negative valuation changes for private equity

funds.

Net losses on investments and derivatives were $167 million in the third quarter of 2022, compared to gains of $105 million in the prior year quarter, primarily due to declines in the valuation of equity

investments and losses on the sales of fixed income securities. Partially offsetting the net losses were gains on derivatives used to shorten the bond portfolio duration, which began in 2021 to reduce

exposure to inflation and higher interest rates.

Unrealized net capital gains and losses declined $1.0 billion in the third quarter of 2022 and $4.5 billion year-to-date, as higher interest rates and credit spreads resulted in lower fixed income

valuations. Investment portfolio risk to inflation was reduced by shortening the fixed income portfolio duration from 4.6 years on September 30, 2021, to 3.0 years on September 30, 2022 through the sale
of bonds and use of derivatives. These actions mitigated the valuation decline in the fixed income portfolio by approximately $2 billion this year.



- Total return on the investment portfolio was a negative 0.8% for the third quarter of 2022 and negative 6.4% for the nine months ended September 30, 2022.

Proactive Capital Management

“Allstate’s capital position and liquidity remain strong with $4.5 billion of parent holding company deployable assets,” said Jess Merten, Chief Financial Officer. “This enables us to navigate the challenging
inflationary environment, invest in Transformative Growth and provide cash returns to shareholders. In the third quarter we returned $897 million to common shareholders through a combination of $665 million in
share repurchases and $232 million in common shareholder dividends. We have $1.2 billion remaining on our current $5 billion share repurchase authorization, which is expected to be completed after the first
quarter of 2023 as we moderate the pace of share repurchases,” concluded Merten.

Visit www.allstateinvestors.com for additional information about Allstate’s results, including a webcast of its quarterly conference call and the call presentation. The conference call will be at 9 a.m. ET on Thursday, November 3. Financial information, including material
announcements about The Allstate Corporation, is routinely posted on www.allstateinvestors.com.

Forward-Looking Statements

This news release contains “forward-looking statements” that anticipate results based on our estimates, assumptions and plans that are subject to uncertainty. These statements are made subject to the safe-harbor provisions of the Private Securities Litigation Reform
Act of 1995. These forward-looking statements do not relate strictly to historical or current facts and may be identified by their use of words like “plans,” “seeks,” “expects,” “will,” “should,” “anticipates,” “estimates,” “intends,” “believes,” “likely,” “targets” and other words
with similar meanings. We believe these statements are based on reasonable estimates, assumptions and plans. However, if the estimates, assumptions or plans underlying the forward-looking statements prove inaccurate or if other risks or uncertainties arise, actual
results could differ materially from those communicated in these forward-looking statements. Factors that could cause actual results to differ materially from those expressed in, or implied by, the forward-looking statements may be found in our filings with the U.S.
Securities and Exchange Commission, including the “Risk Factors” section in our most recent annual report on Form 10-K. Forward-looking statements are as of the date on which they are made, and we assume no obligation to update or revise any forward-looking
statement.



THE ALLSTATE CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (UNAUDITED)

($ in millions, except par value data)

30, 2022 31, 2021
Assets
Investments
Fixed income securities, at fair value (amortized cost, net $45,468 and $41,376) $ 41,715  $ 42,136
Equity securities, at fair value (cost $4,652 and $6,016) 4,723 7,061
Mortgage loans, net 833 821
Limited partnership interests 7,907 8,018
Short-term, at fair value (amortized cost $4,031 and $4,009) 4,030 4,009
Other investments, net 1,798 2,656
Total investments 61,006 64,701
Cash 786 763
Premium installment receivables, net 9,150 8,364
Deferred policy acquisition costs 5,273 4,722
Reinsurance and indemnification recoverables, net 9,961 10,024
Accrued investment income 389 339
Deferred income taxes 492 —
Property and equipment, net 1,008 939
Goodwill 3,502 3,502
Other assets, net 6,109 6,086
Total assets $ 97,676 $ 99,440
Liabilities
Reserve for property and casualty insurance claims and claims expense $ 36,529 $ 33,060
Reserve for future policy benefits 1,276 1,273
Contractholder funds 909 908
Unearned premiums 22,026 19,844
Claim payments outstanding 1,196 1,123
Deferred income taxes — 833
Other liabilities and accrued expenses 10,212 9,296
Long-term debt 7,967 7,976
Total liabilities 80,115 74,313
Equity
Preferred stock and additional capital paid-in, $1 par value, 25 million shares authorized, 81.0 thousand shares issued and outstanding, $2,025 aggregate liquidation
preference 1,970 1,970
Common stock, $.01 par value, 2.0 billion shares authorized and 900 million issued, 266 million and 281 million shares outstanding 9 9
Additional capital paid-in 3,765 3,722
Retained income 51,490 53,294
Treasury stock, at cost (634 million and 619 million shares) (36,518) (34,471)
Accumulated other comprehensive income:
Unrealized net capital gains and losses (2,927) 598
Unrealized foreign currency translation adjustments (150) (15)
Unamortized pension and other postretirement prior service credit 34 72
Total accumulated other comprehensive income (3,043) 655
Total Allstate shareholders’ equity 17,673 25,179
Noncontrolling interest (112) (52)
Total equity 17,561 25,127
Total liabilities and equity $ 97,676 $ 99,440




THE ALLSTATE CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)

($ in millions, except per share data) Three months ended September 30, Nine months ended September 30,
2022 2021 2022 2021
Revenues
Property and casualty insurance premiums $ 11,661 10,615 34,004 $ 31,366
Accident and health insurance premiums and contract charges 463 460 1,398 1,362
Other revenue 561 536 1,684 1,585
Net investment income 690 764 1,846 2,446
Net gains (losses) on investments and derivatives (167) 105 (1,167) 818
Total revenues 13,208 12,480 37,765 37,577
Costs and expenses
Property and casualty insurance claims and claims expense 10,073 8,264 27,262 21,514
Shelter-in-Place Payback expense — — — 29
Accident, health and other policy benefits 263 277 801 771
Amortization of deferred policy acquisition costs 1,682 1,582 4,913 4,650
Operating costs and expenses 1,842 1,890 5,594 5,304
Pension and other postretirement remeasurement (gains) losses 79 40 91 (404)
Restructuring and related charges 14 23 27 145
Amortization of purchased intangibles 90 109 264 267
Interest expense 85 69 251 246
Total costs and expenses 14,128 12,254 39,203 32,522
(Loss) income from operations before income tax expense (920) 226 (1,438) 5,055
Income tax (benefit) expense (237) 20 (377) 1,008
Net (loss) income from continuing operations (683) 206 (1,061) 4,047
Income (loss) from discontinued operations, net of tax — 325 — (3,272)
Net (loss) income (683) 531 (1,061) 775
Less: Net loss attributable to noncontrolling interest (15) (7) (34) (@]
Net (loss) income attributable to Allstate (668) 538 (1,027) 782
Less: Preferred stock dividends 26 30 79 87
Net (loss) income applicable to common shareholders $ (694) 508 (1,106) $ 695
Earnings per common share applicable to common shareholders
Basic
Continuing operations $ (2.58) 0.62 (4.04) $ 13.31
Discontinued operations — 1.11 — (10.98)
Total $ (2.58) 1.73 (4.08) s 2.33
Diluted
Continuing operations $ (2.58) 0.62 (4.04) $ 13.11
Discontinued operations — 1.09 — (10.81)
Total $ (2.58) 1.71 (404) s 2.30

Weighted average common shares — Basic 268.7 293.1 2735 298.1
Weighted average common shares — Diluted 268.7 297.9 2735 302.6



Definitions of Non-GAAP Measures
We believe that investors’ understanding of Allstate’s performance is enhanced by our disclosure of the following non-GAAP measures. Our methods for calculating these measures may differ from those used by other companies and therefore comparability may be
limited.

Adjusted net income is net income (loss) to common shar , excluding:
- Net gains and losses on investments and derivatives
= Pension and other postretirement remeasurement gains and losses
Business combination expenses and the amortization or impairment of purchased intangibles
Income or loss from discontinued operations
Gain or loss on disposition of operations
Adjustments for other significant non-recurring, infrequent or unusual items, when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years, or (b) there has been no similar charge or gain within the prior two years
Related income tax expense or benefit of these items

Net income (loss) applicable to common shareholders is the GAAP measure that is most directly comparable to adjusted net income.

We use adjusted net income as an important measure to evaluate our results of operations. We believe that the measure provides investors with a valuable measure of the Company’s ongoing performance because it reveals trends in our insurance and financial
services business that may be obscured by the net effect of net gains and losses on investments and derivatives, pension and other postretirement remeasurement gains and losses, business combination expenses and the amortization or impairment of purchased
intangibles, income or loss from discontinued operations, gain or loss on disposition of operations and adjustments for other significant non-recurring, infrequent or unusual items and the related tax expense or benefit of these items. Net gains and losses on
investments and derivatives, and pension and other postretirement remeasurement gains and losses may vary significantly between periods and are generally driven by business decisions and external economic developments such as capital market conditions, the
timing of which is unrelated to the insurance underwriting process. Business combination expenses, income or loss from discontinued operations and gain or loss on di: ition of i are excluded because they are non-recurring in nature and the amortization
or impairment of purchased intangibles is excluded because it relates to the acquisition purchase price and is not indicative of our underlying business results or trends. Non-recurring items are excluded because, by their nature, they are not indicative of our business
or economic trends. Accordingly, adjusted net income excludes the effect of items that tend to be highly variable from period to period and highlights the results from ongoing operations and the underlying profitability of our business. A byproduct of excluding these
items to determine adjusted net income is the transparency and understanding of their significance to net income variability and profitability while recognizing these or similar items may recur in subsequent periods. Adjusted net income is used by management along
with the other components of net income (loss) applicable to common shareholders to assess our performance. We use adjusted measures of adjusted net income in incentive compensation. Therefore, we believe it is useful for investors to evaluate net income (loss)
applicable to common shareholders, adjusted net income and their components sep and in the aggregate when reviewing and evaluating our performance. We note that investors, financial analysts, financial and business media organizations and rating
agencies utilize adjusted net income results in their evaluation of our and our industry’s financial performance and in their ir decisions, recc ns and communications as it represents a reliable, representative and consistent measurement of the
industry and the Company and management’s performance. We note that the price to earnings multiple commonly used by insurance investors as a forward-looking valuation technique uses adjusted net income as the denominator. Adjusted net income should not be
considered a substitute for net income (loss) applicable to common shareholders and does not reflect the overall profitability of our business.




The following tables reconcile net income (loss) applicable to common shareholders and adjusted net income. Taxes on adjustments to reconcile net income (loss) applicable to common shareholders and adjusted net income generally use a 21% effective tax rate.

($ in millions, except per share data)

Net income (loss) i to
Net (gains) losses on investments and derivatives

Pension and other postretirement remeasurement (gains) losses

Reclassification of periodic settlements and accruals on non-hedge derivative instruments
Business combination expenses and the amortization of purchased intangibles

Business combination fair value adjustment

(Gain) loss on disposition of operations

(Income) loss from discontinued operations

Income tax expense (benefit)

Adjusted net income (loss) *

Net income (loss) i to

Net (gains) losses on investments and derivatives

Pension and other postretirement remeasurement (gains) losses

Reclassification of periodic settlements and accruals on non-hedge derivative instruments

Business combination expenses and the amortization of purchased intangibles
Business combination fair value adjustment

(Gain) loss on disposition of operations

(Income) loss from discontinued operations

Income tax expense (benefit)

Adjusted net income (loss) *

Three months ended

30,

Consolidated

Per diluted common share

2022 2021 2022 2021
(694) $ 508 $ (2.58) ® $ 171
167 (105) 0.62 (0.35)
79 40 0.29 0.13
920 109 0.34 0.37
5 b 0.02 —
— (235) — (0.79)
(67) (100) (0.25) (0.34)
(4200 $ 217 $ 156w $ 0.73
Nine months ended September 30,
Consolidated Per diluted common share
2022 2021 2022 2021

(1,106) $ 695 $ @o0pH@ 3 2.30
1,167 (818) 423 (2.70)
91 (404) 0.34 (1.34)
— 1 — —
264 289 0.96 0.96
— (6) — (0.02)
(6) — (0.02) —
—_ 3,435 - 11.35
(313) 45 (1.12) 0.15
97 $ 3,237 $ 0.35 $ 10.70

@ Due to a net loss reported for the three months ended September 30, 2022, calculation uses weighted average shares of 268.7 million, which excludes weighted average diluted shares of 2.9 million.
@ Due to a net loss reported for the nine months ended September 30, 2022, calculation uses weighted average shares of 273.5 million, which excludes weighted average diluted shares of 3.3 million.
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Adjusted net income return on Allstate common shareholders’ equity is a ratio that uses a non-GAAP measure. It is calculated by dividing the rolling 12-month adjusted net income by the average of Allstate common shareholders’ equity at the beginning and at
the end of the 12-months, after excluding the effect of unrealized net capital gains and losses. Return on Allstate common shareholders’ equity is the most directly comparable GAAP measure. We use adjusted net income as the numerator for the same reasons we
use adjusted net income, as discussed previously. We use average Allstate common shareholders’ equity excluding the effect of unrealized net capital gains and losses for the denominator as a representation of common shareholders’ equity primarily applicable to
Alistate's earned and realized business operations because it eliminates the effect of items that are unrealized and vary significantly between periods due to external economic developments such as capital market conditions like changes in equity prices and interest
rates, the amount and timing of which are unrelated to the insurance underwriting process. We use it to supplement our evaluation of net income (loss) applicable to common shareholders and return on Allstate common shareholders’ equity because it excludes the
effect of items that tend to be highly variable from period to period. We believe that this measure is useful to investors and that it provides a valuable tool for investors when considered along with return on Allstate common shareholders’ equity because it eliminates
the after-tax effects of realized and unrealized net capital gains and losses that can fluctuate significantly from period to period and that are driven by economic developments, the magnitude and timing of which are generally not influenced by management. In
addition, it eliminates non-recurring items that are not indicative of our ongoing business or economic trends. A byproduct of excluding the items noted above to determine adjusted net income return on Allstate common shareholders’ equity from return on Allstate
common shareholders’ equity is the transparency and understanding of their significance to return on common shareholders’ equity variability and profitability while recognizing these or similar items may recur in subsequent periods. We use adjusted measures of
adjusted net income return on Allstate common shareholders’ equity in incentive compensation. Therefore, we believe it is useful for investors to have adjusted net income return on Allstate common shareholders’ equity and return on Allstate common shareholders’
equity when evaluating our performance. We note that investors, financial analysts, financial and business media organizations and rating agencies utilize adjusted net income return on common shareholders’ equity results in their evaluation of our and our industry’s
financial performance and in their investment decisions, recommendations and communications as it represents a reliable, representative and consistent measurement of the industry and the company and management’s utilization of capital. We also provide it to
facilitate a comparison to our long-term adjusted net income return on Allstate common shareholders’ equity goal. Adjusted net income return on Allstate common shareholders’ equity should not be considered a substitute for return on Allstate common shareholders’
equity and does not reflect the overall profitability of our business.

The following tables reconcile return on Allstate common shareholders’ equity and adjusted net income return on Allstate common shareholders’ equity.

($ in millions) For the twelve months ended September 30,

2022 2021
Return on Allstate common shareholders’ equity
Numerator:
Net income applicable to common shareholders $ (316) $ 3,293
Denominator:
Beginning Allstate common shareholders’ equity $ 24,759 $ 25,293
Ending Allstate common shareholders’ equity ) 15,703 24,759
Average Allstate common shareholders’ equity $ 20,231 $ 25,026
Return on Allstate common shareholders’ equity (1.6)% 13.2 %

($ in millions) For the twelve months ended September 30,

2022 2021
Adjusted net income return on Alistate common shareholders’ equity
Numerator:
Adjusted net income * $ 893 $ 4,829
Denominator:
Beginning Allstate common shareholders’ equity $ 24,759 $ 25,293
Less: Unrealized net capital gains and losses 1,828 2,744
Adjusted beginning Allstate common shareholders’ equity 22,931 22,549
Ending Allstate common shareholders’ equity ) 15,703 24,759
Less: Unrealized net capital gains and losses (2,927) 1,828
Adjusted ending Allstate common shareholders’ equity 18,630 22,931
Average adjusted Allstate common shareholders’ equity $ 20,781 $ 22,740
43% 21.2%

Adjusted net income return on Allstate common shareholders’ equity *

@ Excludes equity related to preferred stock of $1,970 million as of September 30, 2022 and September 30, 2021.
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Combined ratio excluding the effect of catastrophes, prior year reserve reestimates and amortization or impairment of purchased intangibles (“underlying combined ratio”) is a non-GAAP ratio, which is computed as the difference between four GAAP
operating ratios: the combined ratio, the effect of catastrophes on the combined ratio, the effect of prior year non-catastrophe reserve reestimates on the combined ratio, and the effect of amortization or impairment of purchased intangibles on the combined ratio. We
believe that this ratio is useful to investors and it is used by management to reveal the trends in our Property-Liability business that may be obscured by catastrophe losses, prior year reserve reestimates and amortization or impairment of purchased intangibles.
Catastrophe losses cause our loss trends to vary significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior year reserve reestimates are caused by unexpected loss
development on historical reserves, which could increase or decrease current year net income. Amortization or impairment of purchased ir i relates to the isition purchase price and is not indicative of our underlying insurance business results or trends.
We believe it is useful for investors to evaluate these components separately and in the aggregate when reviewing our underwriting performance. The most directly comparable GAAP measure is the combined ratio. The underlying combined ratio should not be

considered a substitute for the combined ratio and does not reflect the overall underwriting profitability of our business.

The following tables reconcile the respective combined ratio to the underlying combined ratio. Underwriting margin is calculated as 100% minus the combined ratio.

Property-Liability

Combined ratio

Effect of catastrophe losses

Effect of prior year non-catastrophe reserve reestimates
Effect of amortization of purchased intangibles
Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates
Allistate Protection - Auto Insurance

Combined ratio

Effect of catastrophe losses

Effect of prior year non-catastrophe reserve reestimates
Effect of amortization of purchased intangibles

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Allstate Protection - Homeowners Insurance

Combined ratio

Effect of catastrophe losses

Effect of prior year non-catastrophe reserve reestimates
Effect of amortization of purchased intangibles
Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Three months ended September 30,

Nine months ended September 30,

2022 2021 2022 2021
111.6 105.3 105.8 94.8
(6.8) (12.5) (7.2) (9.4)
(7.8) (1.6) (4.5) 0.4)
(0.6) (0.8) (0.5) (0.5)
96.4 90.4 93.6 84.5
0.1) — 0.1 0.7)
Three months ended September 30, Nine months ended September 30,
2022 2021 2022 2021
117.4 102.3 109.3 92.4
(4.4) (2.9) (2.2) (1.9)
(8.5) (1.1 (4.9) (0.1)
0.5) 0.7 (0.5) 0.5)
104.0 97.6 101.7 89.9
(0.1) 0.1) (0.3) (0.1)
Three months ended 30, Nine months ended 30,
2022 2021 2022 2021
91.2 111.0 94.2 100.2
(14.1) (38.0) (21.0) (29.8)
(1.8) (0.6) (L2) (0.2)
0.7) (0.8) (0.6) (0.6)
74.6 71.6 714 69.6
02 0.1 1.0 (2.3)

HHHHH
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Investor Supplement
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The condensed consolidated financial statements and financial exhibits included herein are unaudited and should be read in conjunction with the consolidated financial statements and notes thereto included in the
most recent Annual Report on Form 10-K and Quarterly Reperts on Form 10-Q. The results of aperations for interim periods shauld not be considered indicative of resulls o be expected for the full year.

Measures used in these financial statements and exhibits that are not based on generally accepted accounting principles (*non-GAAP") are denoted with an asterisk (). These measures are defined on the pages
“Definitions of Non-GAAP Measures" and are reconciled o the most directly comparable generally accepted accounting principles ("GAAP") measure herein
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The Alistate Corporation
i of

c
8 Inmillons, xcept po sharo dats) Tirea months ended Ning morits andd
Sep 30, June 30, March 31, Des. 31, Sept a0, June 30, Warsh 31, Sept. 30,
2072 2022 2022 2021 201 2021 2021 2021
Rovenues
Property and casualty insurance premiums s st | s msez 5 tosm s 1082 | 5 10615 5 31966
Accidont and health Insurance premiums and contract charges 163 186 150 459 180 1,362
Other roverue ™ 560 567 536 1,585
estment income 554 847 784 2446
Nl gains (losses) on invesiments and derlvatives (267) 26 105 816
Total rovenuos 2557 501 2450 B
Costs and expenses
Property and casually insurance Saims and daims expense 10,073 9367 822 T804 2252 21514
‘Shelterin-Place Payback expense - - - - . £
Accidont, health and athar poicy bensfis 263 260 260 218 s01 7
Amortizaion of deferred policy acquisiion costs 1.662 1619 1612 1802 4913 4550
‘Operating costs and expenses 1842 1,850 1902 1956 5594 5304
Pensian and other postrelrement remeasurement (gains) osses 7 250 2a7) (@s0) il (408)
Restructuring and related charges 14 1 12 25 27 145
Amortization of purchased infangbles. % a7 & 109 264 267
Interest expense & ) 5 251 2a5
Total costs and expenses 353 1540 77618 0208 362
(520 1.315) o7 1393 225 1787 a0 (1438) 505
Income tax expense (benefi) @ 291 151 21 20 62 &2 @)
Net income (1ass) from continuing operations (683 (1.020) 616 112 206 1435 2408 (1061) 4047
Income (iss) fom disconiinued operatins, et of tax 2 - E @21 25 196 (3793 - 3,272
Notincome (loss) (683 (1024) 646 01 531 1631 (1:387) (1061) 775
Less: Net income (loss) afributable fo nonconiraling interest s 9 {10) 26) 3 3 ® o4 a
Net income (loss) attributable to Allstate (668) (1015) 656 817 538 1625 (1.381) (02m 782
Less: Preforod stock dvidends 2 2 » 2 a0 3 2 7 81
Net income (loss} applicable to common shareholders
Earnings per common share
Basic
Gontinuing aperations s @sy [ s ey s 220 s s | s o, | s a4
Discontinued operations - 068
Total e | 3_per il 531
Diluted
Gontining aperations s @™ 5 @™ s 22 s 384 s o0e 5 a6l s 1 s @™ s 1am
Discontinued operations - - - (.41 108 065 1235 s 1051
Total 3 _@w | 3_pey 3 _2m 5_on | 5 52 §_@e) 3 @09 32
Weighted average common shares - Basic 2687 238 2781 2850 2931 2088 a025 2135 2081
Waighted average common shares - Diuted 2687 ) 2138 2818 2690 2079 033 3064 2735 0 3026
Gash dividends declared per common share s o085 s o8 5 o085 s o081 |5 o8 |5 o0& 5 081§ 255 5 243
) Due 0.3 nt s reported for the three and nine months ended September 30, 2022, calculat 2687 i 2.9 million and 3.3 millon, respectivel
2 Due o8 net loss reporied for the thvee monihs ended 2. calculation #2735 milion, 32 millon
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The Allstate Corporation
Contribution to Income

(8 i millions, except per share data) ‘Three months ended Nine months ended
Sept. 30, June 30, March 31, Dec. 31 Sopt 30, June 30, March 31, Sept. 30, Sept. 30,
2022 2022 2022 2021 2021 2021 2021 2022 2021
Contribution to income
Net income (loss) appiicable to common shareholders s (6o | 5 (1.042) s 60 s 70 s 508 s 1595 s (1408 s (1108 S 695
Net (gains) losses on investments and derivatives 167 733 267 (266) (105) (287) (426) 1167 (818)
Pension and ather postretirement remeasurement (gains)
fosses 79 259 (7 (240) 0 (134) @10 91 (404)
Reclassification of periodic setiements and aceruals on
non-hedge derivative instruments 2 @ - ) - . 1 - 1
i of
purchased intangibies ) £ &7 100 100 108 5 264 289
Business combination fair value adjustment < = - - - © - - ©)
{Gainy loss on disposition of operations 5 (27) 16 5 - - - ® -
{Income)loss from discontinued operationss - = = 177 (235) (499) 4163 : 3,435
Income lax expensa (beneft) ©1) 219 @7 227 (100) 369 (222) @13) 45
Adjusted net income (loss) * § (420 s (09 s 126 s 7% s 217 § 1149 s 1871 s o7 s azr
Income per common share - Diluted
Net income (lss) appiicable to common shareholders. $  @esyol s @sme s 224 s 27 s n s 526 S (460 S (09 s 230
Net (gains) losses on invastments. and derivatives. 062 268 095 092) (0.35) (05) (1.39) 423 (270)
ion and other postratirement remeasurement (gains)
02 095 (088) (0:83) 013 (044) (1.o1) 034 (134)
Reclassification of periodic setiements and accruals on
non-hedge derivative insiruments - = = x E = 2 2 3
A intrrdd
purchased intangbies 031 038 037 035 025 036 096
Business combination fai value adjustment - . - ©02) - - (0.02)
(Gain) loss on disposition of operations 0.06 - - - - ©02y -
{Income) loss from discontinued operations - 061 (©.79) (163) 12,59 - 1135
Income lax expense (beneft) ©10) 078 ©34) 1.22 ©73) (1.12) 0.15
Adjusted et incoma (loss) * s 258 s 27 s 073 s am s en s 03 s 1070
Weighted average cominon shares - Diluted 2687 2738 @ 218 2890 2079 3038 3064 2768 3026
1 Due to a netloss reported for the three months ended September 30, 2022, calculation uses weighted 012687 milion, Giluted shares of 2.9 milion
) Due to @ netless reported for the three months ended June 30, 2022, calculation uses weighted average shares of 273.8 milion, which excludes weighted average diluted shares of 3.2 milfion.
@) Due to a et loss reported for the nine months ended September 30, 2022, calculation uses weighted average shares of 273.5 milion, which excludes weighted average diuted shares of 3.3 milion
2
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(8 in millions, except per share data)
Book value per common share

Numerator:
Allstate common shareholders' equity "

Denominator:
Common shares outstanding and dilutive potential
ccommon shares outstanding '

Book value per common share

Book value per common share, excluding the impact of
unrealized net capital gains and losses on fixed income
securities

Numerator:
Allstate common shareholders' equity
Less: Unrealized net capital gains and losses on
fixed income securities
Adjusted Allstate common shareholders' equity

Denominator
Common shares outstanding and dilutive potential
common shares outstanding
Book value per common share, excluding the impact of
unrealized net capital gains and losses on fixed income
securities *
Total debt
Total capital resources

Ratio of debt to Allstate shareholders' equity

Ratio of debt to capital resources

The Allstate Corporation

Book Value per Common Share and Debt to Capital

Sept 30, June 30, March 31, Dec. 31,
2022 2022 2022 2021

s 15703 s 18145 s 21242 s 23209
269.1 2743 219.7 2847

s 58.35 s 66.15 s 75.95 s 8152
$ 15703 s 18145 s 21042 s 23209
(2.931) (2.441) (995) 601

§ 18634 S 2028 s 257 § 22608
269.1 2743 219.7 2847

$ 69.25 s 73.96 $ 79.50 $ 79.41
$ 7967 s 7970 3 7,973 s 7976
$ 25640 S 28085 $ 31185 s 33,155
451% 396% 343% 317%
311% 284% 256% 241%

Sept. 30,
2021

24,759

2926

84.62

24,759

1,830

22929

2926

78.36

7,980
34,709

299%

23.0%

June 30,
2021

26,037

3016

8633

26,037

2,167

23870

3016

7914

7.996
36,203

283%

221%

March 31,
2021

24,649

304.0

81.08

24,649

1,680

22969

304.0

75.56

7,996
34,815

298%

23.0%

) Excludes equity related to preferred stock of $1,870 million at September 30,2022, June 30, 2022, March 31, 2022, December 31, 2021 and September 30, 2021 and $2,170 million at June 30, 2021 and March 31,
2021

12 Common shares outstanding were 265,940,514 and 280,594,850 as of September 30, 2022 and December 31, 2021, respectively.
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(s in millions)

Return on Allstate common shareholders’ equity
Numerator
Net income applicable to common shareholders "
Denominator:

Boginning Alstate common sharsholders' equity
Ending Allstate common sharefoiders' equity

Average Allstate common shareholders' equity "

Return on Allstate comimon shareholders' equity

Alistate common equity
Numerator
Adjusted net income *
Denominator:
Beginning Allstate common sharsholders' equity

Less: Unrealized net capital gains and losses
Adjusted beginning Allstate common shareholders’ equity
Ending Allstate commen shareholders' equity ¥

Less: Unrealized net capital gains and losses
Adjusted ending Allstate common shareholders' equity

Average adjusted Allstate common shareholders' equity

Adjusted net income return on Allstate common shareholders' equiy *

The Allstate Corporation
Return on Allstate Common Shareholders' Equity

Twelve months ended

Sept. 30, June 30, March 31, Deo. 31, Sept. 50, June 30, March 31,
2022 2022 2022 2021 2021 2021 2021

s (316) s 886 s 3523 s 1485 § 3203 s 3o s 3540

s 24759 $ 26037 $ 24849 s 28247 § 25203 § 25016 $ 22203

15,703 18,145 21242 23,209 24,759 26,037 24649

s 20231 $ 22001 § 22946 s 2578 § 25026 § 25527 $ 23426
(16 % 40% 154 % 58 % 132 % 153 % 151 %

s 893 s 1530 s 2888 s 403 s 48w s 5512 s 5179

s 24759 $ 26037 s 28247 s § 25018 $ 22203

828 2184 80 02 530

22,931 23,873 25,067 22,414 21673

15,703 18,145 23,209 26,037 24,649

(2,997 2.138) 508 2184 1,680

18,630 20,283 22611 23,673 22969

s 20781 s 22078 $ 22603 s 23839 § 22740 5 23144 s 22321
43 % 69 % 128 % 169 % 212 % 238 % 222 %

) Netincome applicable to common shareholders and adjusted net income reflect a traiing twelve-month period

@ Excludes equily related to preferred stock of $1,970 million at September 30,2022, June 30, 2022, March 31, 2022, December 31, 2021 and September 30, 2021 and $2,170 million at June 30, 2021 and March 31, 2021
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The Allstate Corporation
Policies in Force

Sept. 30, June 30, March 31, Dec. 31, Sept. 30, June 30, March 31,
2022 2022 2022 2021 2021 2021 2021
Policies in force statistics (in thousands) !
Alistate Protection
Auto 26,131 26,192 26,071 25,916 25,654 25614 25453
Homeowners 7,237 7497 7,165 7,159 7438 7411 7,090
Other personal lines 4930 4919 4,894 4,866 4848 4818 4774
Commercial lines 310 31 312 315 319 322 325
Total 38,608 38,619 38,442 56 37,959 37,863 37,642
Allstate brand
Auto 21,853 21979 21,968 21972 21,951 21,920 21,824
Homeowners 6599 6,566 6,536 6,525 6.496 6459 6427
National General
Auto 4278 4213 4,103 3,044 3,703 3,694 3,629
Homeowners 638 631 629 634 642 652 663
Protection Services
Allstate Protection Plans 134,700 137,202 139,992 141,073 141,809 139,453 133,510
Allstate Dealer Services 3888 3921 3924 3,956 3,980 4013 3996
Allstate Roadside 523 519 518 525 533 539 540
Allstate Identity Protection 2,968 2,961 2,949 3197 3041 2702
Total 142079 144,693 147,383 148,356 149,519 147,046 140,748
Alistate Health and Benefits 4320 4368 4,484 4333 4378 4452 4522
Total policies in force 85007 | 67680 190308 =~ ___ 190945 | ___ 191.856_ | 89361 = ___ 182912

1) Policy counts are based on items rather than customers.

+ Amulti-car customer would generate multiple item (policy) counts, even if al cars were insured under one policy.

+ PIF does not reflect banking refationships for our lender-placed insurance products to customers including fire, home and flood products, as well as collateral protection insurance and guaranteed asset
protection products for automobiles.

+ Commercial lines PIF for shared economy reflect contracts that multiple drivers as opposed to individual drivers.

+ Allstate Roadside reflects memberships in force and do not include their wholesale partners as the customer refationship is managed by the wholesale partner.

 Allstate Dealer Services reflects service contracts and other products sold in conjunction with auto lending and vehicle sales transactions and do not include their third party administrators ("TPAs") as the
customer relationship is managed by the TPAs.

+ Allstate Protection Plans represents active consumer praduct protection plans

+ Alistate Identity Protection reflects individual customer counts for identity protection products.

+ Allstate Health and Benefits reflects certificate counts as opposed o group counts.
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The Allstate Corporation

Property-Liability Results
(5in milions, except ratios) Three months nded Nine moaths ended
Seopi.30, June 30, March 31, Des. 31 Sept 30, June 30, March 31, Sept. 30, Sept. 30,
2022 2022 2022 2021 2021 2021 2021 2022 2021
Premiums witten § 20 |5 M 5 1078 § 1030 S 10986 | S 1033 s 978 5 34307 5 3087
(Increase) decrease in unearned premiums (®52) (559 (256) 121 ©72) ©12) s0) (1.708) (1.264)
Othor ) @5 5 @2 (135} @ 408 9 21t
Premiums earmed 11,187 10,874 10,408 10,300 10,189 10,000 0896 32829 30064
Other revenu 64 355 7 366 365 21 385 1,066
Claims and claims expense 0930 ©231) 100 7.683) (8.145) (1.103) (5945) (26.367)
ShelteinPlace Payback expense - - - - - @9) £ 5
Amortization of deferred policy acauisiion costs 1414 (1,359 1,348 1,345 (1,346) (1:319) (1.303) @17
Operating costs and expenses 11.300) 11.450) 11,445 w.507) w1.477) (1313) (1:325) (4.265)
Resiruciuring and related charges (1) (2) (15) (55) 52) (24)
Amosization of purchased intangibies ©1) 0) 3) 1) 19) arg)
Underwiting income (loss) s (20 5 s | 3 ey | s 25 5 e s _(ere)
Calasirophe losses. s e s oy [ s owxwy [ s @2 s @0 s @3y s s
Claims expense excluding catastrophe erpense * (679 (642) (563) (s58) (53) (1.951) (1674)
Loss ratio 890 B9 733 79 802 o 601 826 08
Effectof catastrophe losses ©8) (102) 4 1) (125) ©5) ©0) 2 ©4)
Effect of i} G5 5 8 (15) 01) w@s) 04)
Undertying loss ratio * 7id 700 674 670 661 (582 50 700 07
Expenso ratio * 26 10 20 250 251 a7 2 @2 23
Effect of amortization of purchased intangibles 06 05 ©5) 07 (©8) o7 01) 05 ©5)
Underlying expense ratio * 220 25 5 203 263 2460 £ 3] D)
Effect of advertising expense an @3 63 @9 G2 G 62 24 ©62)
Effect of resimuciuring and related charges o1 - o1 ©3) o1 ©5) ©3) 1) ©)
Effect of Goronavirus related expenses - - - - - 02 - - -
Adjusted undenwriting expense rati EE) 02 201 piE} 210 201 5 EE) 02
Claims expense rato exciuding catastrophe expense 61 60 59 62 55 56 56 50 56
Adjustod oxpanso ratio %63 %7 260 773 765 757 757 %7 750
Combined ratio 16 1079 o3 %9 1053 97 83 1056 240
Effect of catasirophe losses ©8 02 )y ©1 (125) ©5) ©0 2 ©4)
Effect of prior year non-catasirophe reserve reesfimates 8 a8 s 8 (15 02 ©1) @5) ©4)
Effectof amortzation of purchased intangibles (8} ©5) (.5} ©1) (0.8) 1) ©.1) 035) ©35)
Undertying combined ratio * %64 534 %09 513 S04 &7 A1 56 253
Effect of Run-off Property-Liabily on combined ratlo L] - - - 12 . 01 04 04
) Undenwriting income (foss)
Alstate brand s www [ s @ s 251 s mo| s @ | s a5 oS5 s (e s 1e18
National General (120 @) E ©2) (112) 15 138 (133) a
Answer Financial 3 2 2 s 2 2 i 7 1
Total underwrting income (1oss) for Alstate Protoction GELO) @1 7 75 @z (] 760 (78] 70
Runoff Propery-Liabilly 122) © 2 @ (13) @ 5) 2 (118)
Total underwriting income (loss) for Property-Liability s g2 | 8 g 3 % s ns | s s | s 29 s et s (et 5 s
inancial information
Net imvestment income 5 e | s 06§ s 8 a4 | s 70 | s 931 s 673 5 166 5 2314
Income tax (expense) benafit on operations 179 7 s (105) 26) @83 wrs) 83 [}
Net ncome (loss} atribuable to noncorirolling Interest, afte-tax (15) (10) (10} @n [ 3 ] @) I
Amorization of purchased ntangivies @ 9 6) 76) 5 [l a9 a7 (165)
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The Alistate Corporation
Allstate Protection Profitability Measures

{8 In millons, except ratios) Three morihs ended Nine months ended
Sept. 30, June 30, March 31, Des. 31, Sept 30, dure 30, Marcn 31, Sept. 30. Sept 30,
2022 2022 2022 200 2021 2021 2021 2022 2001
Promiums written
Auto ! s 7860 s 7470 s 788 s eget s 7 s esis s 7012 s 2280 s 21001
Homeowners ! 7,809
ther personal fines 1639
Commercial ines 608
Total
Net premiums earned
Auto ) s 7565 s 7348 s 708 s 7019 s sar s emn s 6808 s 2197 s 20804
Homeowners
er personal lines

Underwriting income (loss)
peplitie

s ams | s e s (en s o) | 5 (59 | s ;s s @) 5 1562
Homeouners 245 (186) 410 335 (@17 0 268 460 (16)
Qther personalines (10 1 18 121 0 39 Ed 19 112
Commercial ines 1) (135) @ an (54) 25) @ ) 1)
Gtnor business fnes 2 25 21 ) 27 2 27 o 82
Answer Financial 3 2 2 3 2 2 7 7 11

] T | 3 B 5 % I T | I_wen | 3 a3t St §_wmm  E_iEem

Clairs expense excluding catastrophe expense s &5 | 8 650§ U 641 3 50 | s s 8 s s 1% 5 1668

Operating ratios and roconciliations to underlying ratios

Loss ratio 880 849 73 79 790 ™0

Effect of catastrophe losses ©8) (102 way 61 (125) ©5)

Effoctof prior year non.catasirophe roserve raastimales ©8) 38 (5 18) ©4) 02

Underlying foss ratio ™ 744 709 HE] 73 [N G1.r

Expenso ratio 25 210 20 20 251 27

Effect of amorization of purchased intangiles ©6) (©5) 05 o7 08) 07

Underlying expense ratio * 219 225 285 243 243 200

Effect of advertsing enense 17) @3 @3 @9 @2) @)

Effect of estruciuring and related charges o - 01 ©3) ©2) 6}

Effoct of Coronavirus related expenses. : , S i 0.2

Adjusted underwiriting expense ratio * 701 7 201 pili 709 2071

Gombined ratio 1105 1078 a7 P 1041 957 82 1054 844

Underlying combined ratio * %3 04 09 o3 904 87 771 036 84

Clais expense ratio exciuding catastrophe expense 61 60 59 62 55 56 56 60 55

12021 resaults include certain National General commercial ines instrance producs.
@ 2021 results fos, which include auto,
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The Allstate Corporation
Alistate Protection Impact of Net Rate Changes Implemented on Premiums Written

Three months ended
September 30, 2022

Three months ended
June 30, 2022

Number of Location Number of Location
locations "' Total brand (%) @ © specific (%) ' locations Total brand (%) © specific (%)
Alistate brand
Auto 19 4.7 14.0 30 25 8.7
Homeowners 9 0.5 6.9 13 0.7 5.4
National General
Auto 19 11 32 19 5 4 6.0
Homeowners. 7 16 10.8 10 0.7 6.5
Three months ended Three months ended
March 31, 2022 December 31, 2021
Number of Location Number of Location
locations Total brand (%) specific (%) locations Total brand (%) specific (%)
Alistate brand
Auto 28 36 93 25 29 sl
Homeowners 17 1.4 48 1" 1.0 6.7
National General
Auto 24 19 486 22 24 5.7
Homeowners. 4 1.2 8.3 13 1.0 71

(1) Refers to the number of U.S. states, the District of Columbia or Canadian provinces where rate changes have been implemented. Allstate brand operates in 50 states, the
District of Columbia, and 5 Canadian provinces. National General operates in 50 states and the District of Columbia.

) Represents the impact in the locations where rate changes were implemented during the period as a percentage of total brand prior year-end premiums written.

) Total Allstate brand implemented auto insurance rate increases totaled $1.14 billion in the third quarter of 2022, after implementing $601 million and $862 million of rate
increases in the first and second quarter of 2022, respectively.

) Represents the impact in the locations where rate changes were implemented during the period as a percentage of its respective total prior year-end premiums written in

those same locations.
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(5 in millions, except ratios)

Allstate Protection

Inderwriting income (loss)

and

Loss ratio

Effect of catastrophe losses

Efflect of prior year non-catastrophe reserve reestmates.
Underlying loss ratio *

Expanse ratio
ct of amortization of purchased intangibles
Underlying expense ratio *

Combined ratio

Effect of catastrophe losses

Eflect of prior year non-catastrophe reserve raestmates (PYRR')

Efiect of amortization of purchased intangibles ("APIA")
Underlying combined ratio *

The Allstate Corpor:

n

Auto Profitability Measures

Nine months ended

ratios

Allstate brand
remiums written
Net premiums eamed
Undenwiting income (1053)

Combined ratio
Effect of caastrophe losses, non-catasirophe PYRR and APIA
Underlying combined ratio *

Net premiums eamed
Undenwriting incame (ioss)

Combined ratio

Effect of catastropha losses, non-catastrophe PYRR and APIA )
Underiying combined ratio *

o @ 3.0 points in the third

The Allstate Corporation 322 Supplement

‘Sept. 30, June 30, March 31, Deo. 31, Sept. 30, June 30, March 31, Sept. 30, Sept. 30,
222 222 222 2021 2021 2021 2021 2022 2021
s 7.860 $ 7470 $ 7562 $ 6,864 $ AT $ 6818 8§ T.012 § 22892 $ 21001
7545 748 7081 7018 6912 6883 6809 2197 20608
1315) (578) (147) (300) (159) 354 1327 (2.040) 1562
953 819 8 789 769 687 512 861 677
(4.4) (15) (0.6) (13) (29) (22) (0.4) (22) (1.9)
(8.5) (38) (2.1] (2.1; (11 04 02 {4.9) 0.1)
24 755 725 755 735 55 570 750 B57
21 20 25 254 254 256 233 212 u7
o5 o5 08 o7 o7 o7 02 05 05
216 225 255 207 207 245 251 727 202
174 1079 1023
) @9)
®5) I
05 07
575
- - - - - 04 - - a1
s 6,704 s 6374 $ 6,308 $ 5937 $ 6153 § 5952 § 6,060 § 19386 § 18165
6416 6253 6073 6029 008 603 601 18742 18,050
(1222) (578) (137) (236) (123) 364 1.203 (1.837) 1444
1180 1023 1038 1020 940 00 1103 20
137 30 04 75 23
1053 99, 796 1028 89.7
s 1156 $ 1,096 $ 1254 $ 927 $ 1018 $ 866 § 952 $ 3508 $ 2838
1129 1085 1,008 990 903 847 795 3232 2,545
) - (10) (69) (36) 0 124 (103) 118
1082 1000 1010 1065 1040 %5 614 1032 o4
114 €6) s56) 5) (63) ©7) 08) 80 @7)
%5 934 954 950 977 w05 w38 w52 w07
Iy, and 3.9 paints i the third monihs of 2021, respectively, purchased intangibles.

first nine monihs of 2022, z




New issued applications (in thousands) *
Allstate Protection by brand
Alstate brand
National General brand
Total

Allstate Protection by channel
Exclusive agency channel
Direct chamel
Independent agency channel

Total

Allstate brand
‘Average premium - gross writien * (§)

The Allstate Corporation

Auto Statistics

Three months ended

Ning manths ended

Average premium - net eamed * (5)
nat camed

Renou rato (%)

gross claim frequency

change

froquency (%

The Alistate Corporation 3Q22 Supplement

Sepl. 30, Mrch 31, Dec, 31, Sept. 30, June 30, March 31, Sept. 30, Sept. 30,
2022 201 2071 021 2071 2021 202 2021
932 926 929 2856
516 495 542 038
T3 T2 TaTT 2504
619 599 44 620 613
571 631 436 435 455
a1 452 353 366 403
TEaT To82 5 T2 —ic
667 644 626 610 604 600 607 645
104 73 at 8) @7 @0 s 70 (19)
565 560 554 548 548 554 554 569 552
68 27 - 18) (14) 02 05 31 ©2)
70 875 75 072 &2 7.1 867 873 870
35 71 184 25 186 a3 (188 o1 101
01 51 151 218 214 495 (10.5) 62 163




The Allstate Corporation
Alistate Brand™ Auto State Profitability

Three months ended

September 30, 2022

Three months ended
June 30, 2022

Number of Total brand Location Total brand Location
States® premium (%) specific (%) ©! Number of States premium (%) specific (%)
Underlying
combined ratio”
<96 16 19.3 75 17 15.0 10.8
96-100 7 8.1 105 il 216 8.8
>100 28 726 15.6 23 63.4 86
Three months ended Three months ended
March 31, 2022 December 31, 2021
Total brand Location Total brand Location
Number of States premium (%) specific (%) Number of States premium (%) specific (%)
Underlying
combined ratio”
<96 28 26.8 5.8 26 292 59
96-100 8 10.7 10.0 1 14.9 54
>100 15 62.5 10.9 14 559 82

() Alistate brand excluding Esurance and Canada.

@ Reflects 50 U.S. states plus District of Columbia.

) Represents the impact in the locations where rate changes were implemented during the period as a percentage of its respective total prior year-
end premiums written in those same locations.
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ions, except ratios)

Alstato Protection
Promiums uriten
Met prermiums eamed
Undorvriing income (Ioss)

Operating ratios and reconciliations to underlying

Loss ratio

Efect of catastrophe losses

Effect of prior year non-catastiophe reserve reestmales
‘Underlying loss ratio

Expense ratio
Effect of amortization of purchased intangiles.
‘Underlying expense ratie *

Combined ratio

Effect of castrophe losses

Efect of prio year non-catastiophe reserve rsestimaies (*PYRR')

Effect of amortizaion of purchased ntangbles (‘APIA')
‘Underlying cembined ratio ™

Now issued applications (in thousands)
Alstate Protaction by brand
Alstate brand
National General rand
Total

Alstate Protection by channel
Exclusive agency channel
Direct chann

e
Incepencent agency channe!
Total

Alistato brand

n
Mot praniums eamed
Undorvating Income Ioss)

‘Gombined ratio
Effct of catastrophe lossee, ron-eatastophe PYRR and AP
Underlying combined ratio -

Average premium - gross wiiten (3

Average promium - gross wiitn (% change year-over-yaar]
Average pramium - nat sared (5)

Average premium - net eamed (% change year-over-jear)
Reneusiratio (%]

Gross claimfrequency (%)

Paid claim severity (%)

National General
Promiums urite

Net premiums samed
Undervating Income (1oss)
Combined ratio

Effect of catastrophe losses, non-catastiophe PYRR and AP(A
inderlying combined ratio

1 Inclutes 3.3 ponts and 3.1

The Allstate Corporation
Homeowners Profitabil

ity

Measures

Sept 30, June 30,
2022 022
s ame | s 313
2176 2688
25 (188)
) 83
(141 (543)
— e ) an
510 453
203 245
07 05)
236 240

March 31,
2022

(148)
o1

357

ze
03
23

267 £
kil a0
208 Es)
210 22
2 2
65 5
08 3
s ze | s 2es
2350 228
268 (132)
85 1058
150 88
570
1635 1.590
133 1
1415 1,381
105 101
a4 )
29 ©8)
® 2
s oam | s
426
@
1054
(195
]

Dec 31

2021

s 2em0
2602
£

Sept 30,
2021

252
@

dune 30,
2021
2411

U]

783

March 31
2021

s 208
20m
88

Sept 30,
2022

s aen
8065
489

2

157
73

s T
6841
504

1224
5]

1028

L

il
ai4

of 201,
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(8 milions)

The Allstate Corporation
Protection Services Segment Results

dune 30, March 31,

e e sune 30, Maren 31, Sept30, Sept 30,
202 2022 2022 201 2021 2001 2021 2022 2021
Protection Services
Netpremiums writen s e | s e s ew s ome | s e [ s e s sm s iew s 1
Premiums eamed s 504 s 488 s 483 $ 462 $ 456 8 435 $ an s 1475 s 1.302
Ot rvenu o 91 o4 o e s 90 269 260
Intrsegment msurance premims and sanice foes a9 = @ @ r © s 118 12
Netinvesimen income i 2 o " 0 2 0 a 2
Claims and claims expense (141) (128) (123) (124y (122) (109) (103) (392) (334)
Amortization of deferred policy acquisition costs 238) (228) (221) (214 {208) (194) (181) (685) (581)
Operating costs and expenses. (214) (213) (218) 227y (209) (203) (198) (645) 1610)
Restructuring and related charges 1) - - @ 1 @) @) [0} (12)
Income tax expense on aperations ) (10) 12) ® @0) (15) 12) @i “3)
et nerest 5 1 . 1 : - : : 1
Adjusted netincome " 35 43 53 29 45 56 49 131 150
Dopracation s s ® 5 7 7 s Y 2
Restructuring and related charges 1 - - z ) 4 L : & 12
oome tax expnss on operations 1 1 2 5 16 5 2 @ a
Adjusted eamings before taxes, depreciation and
restructuring * s 55 S 65 s 71 $ 46 3 67 S 82 S 78 5 227
Alstate Protaction Plans
Nt premums writon s we | s am s am s ose | s e | s aw s s s w5 toes
Premiums samed s s |s  we s a3 s ome | s 2 | s 2@ s 0 s s 0§ 6%
Reverue ! 249 2 a 3t 311 205 5 1018 081
Claims and claims expense (92) (82) {1 80y @ (70) (66) (251 (213)
Amortization of deferred policy acquisition costs. (129) (123) (119) 13y (109) (100) 91) (371) (300)
Other costs and expenses ) ) 0 e ) (o) ©n (25 e
Restructuring and related charges . = - (1 @) (@) = = @)
Income tax expense on operations ) (13) (10} 8 1) (551 12) (32) (34)
Less: net ncome atirkutatie o noncontroling st : 3 = 1 : 3 5 | 5
Adsted et icome 3 = | = = 3 T 3 el I 7 | 3 = 3 5] E—
Alstato Dealer Services
Raverue s w |s  om s oms s ows [ s o | s w5 om s a5
Adiisid etincome: 10 ° 9 o 7 0 s z 2
Alstato Roadside
Ravenue s o | s “ s s s o | s o | s 0 s s s w s
Adisied retincome 1 1 2 i 2 4 s T
Aty
Revenue s w | s 2 s 2 s 2 | @ | “ s “ s w s 1w
Adjusted net income (loss) (3] m m (U] 1 1 2 “ 4
Alstate identiy Protection
Revenue s £ s 5 38 $ e $ 3 s 32 s 3 $ 106 $ 94
Adustod netincome (ioss) ® 5 @ . 1 (t0) @ ®

) Adjusted net income s the GAAP segment measure,
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Alistate Heath and Benefits
Premiums
Contract charges.
Other revere
Net investment income
Accident, health and ofher policy benefits
Amoriization of deferred policy acauisition costs
Operating costs and expenses
Restructuring and related charges
Income tax expense on operatians

Adjusted net income

Interest credited to cantractholder funds
Benefit ratio
Premiums and contract charges

Employer voluntary benefits *
Group health *

) Reflects

The Allstate Corporation

Alistate Health and Benefits Segment Results and Other Statistics

Three months ended

The Alistate Corporation 3Q22 Supplement

, agency foes

Ning monihs onded
‘Sept. 30, June 30, March 31, Dec. 31, Sept. 30, June 30, Mareh 31, Sept. 30, Sept. 30,
2022 2022 2022 201 2021 2021 2021 2022 201
s 433 s 431 $ 438 § 429 3 436 5 421 $ 428 s 1,308 s 1.285

0 2 31 0 2% % 7 50 7

20 92 9% m 85 83 80 am 248

7 1 17 18 18 9 19 50 L]
@63 (269 (@59) (@) @) @s2) (@) 01 )

(32) (36) 43) (43) (30) (32) (39) mmn o

2on) (1esp (202) 205) @00) (106) (190) (504 (s82)

1 2) - - ) (1) . 1) ®)

15) {7 {14) (14) 9) (18) (18) (46) (43]

T 5| 3 % 3 =3 w | 3 35| 3 % 3 = o0
@) 9 ® @ @) @) @ 29) (25)

1% s50% 557% sa6% s85% s46% s12% s85% s8%

s o | s s e s w | s w1 | s 2 s 769
o6 o o % % I 280

114 109 107 19 105 333

- S — 50 %0 7 f—




(8in millions)

Other revenue

Net investment income:

Operating costs and expenses
Resiructuring and related charges

The Allstate Corporation 3022 Supplement

The Alistate Corporation
Corporate and Other Segment Resuits

Three monihs ended Nine morihs ended
a0, June 30, March 31, Dec. 31, Sepi 30, June 30, Marcn 31, Sept. 30, Sept. 0,
2022 2 2022 2021 2021 2021 2021 2022 2021

s ] s 25 s 2 s 19 s 1 s 2 s - s n s 5
3 2 10 14 % 2 5 3 a
5) ) =) @ “n @8) ©2 (199) (101)
- U} - 9 ) - (10) ] )

) ©) ) ) (9) 1) 0 (249) (@a6)

19 2 2 2 19 23 26 & 65

08 27 26) 27 30 I 27, 7o @)

3 0 5 707 3 il 3 i3 3 5 3 Qe 3 i) T o T )




 in millons)

Investment position
Fixed income securiies, atfarvalue.
Equiy securtes *

Marigage loans, net

Invesimentincame, before expense
Less: Investmen o
Notnvestment income

Pre-tax yields on fixed income securities. "

The Allstate Corporation

Investment Posit

n and Results

Saes

Crediosses

Valuation change of equly investments

Valuation change and sattoments of derivatives.
Total

Total return on investment portfolio *
Natinvastment income.
Valuaton-interest bearing.
Waluation-oquty invesiments

Total

Fixed income securiies portiolio duration * (in years)

(inyears)
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(8 in millons)

Investment Position
Market-based A

Intorest-bearing Invesiments "

Equity securiies

LP and aiher altemaive investmens
Total

Performance based
Private equity

Investment income

Iterest-boaring investments
Equiy securities
L and other allenalive invesiments
Investmen income, bafors expanse
Investee level expenses
Income for yield calculation

Pre-tax yield

Porformance based
Private equiy
Real estate
Investment income, before expense
Invesiee level expenses
icome for yild caiculation

Pre-tax yield
Total return an investments portfolio
Market based

Performance-based

Internal rate of return @
Porformance-based
ar

Investment Posi

The Allstate Corporation
jon and Results by Strategy

Asofor forthe
Asof ended. nin monihs ended
Sept 30, June 30, March 31, Dec. 31 Sepl. 30, June 30, March 31, Sept. 30, Sept. 30,
2022 2022 2022 2021 2021 2021 2024 2022 2021
s aree s arast s arae0 s a9 s 4938 s snaer 5 49422 s a7as 5 49386
4283 4259 4915 8¢ 2787 4283 3455
85 545 208
¥ _wmar I _wew —r

$ 376

I

152 %
“15) %
38

130 %

149
174

) Inciudes infrastructure investments of $1.12 bilion as of September 30, 2022
based

@ 2021 calcutatior

8

130

152
246
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s 208 s 316 s 319 s 33 $ 331 B 1008 $ 980
2 45 7 7 5 80 4
3 4 17 3 o 12 5
325 365 353 3% 3 700 7064
2 3,
525 061
24% 28
s 248 s a7 s 400 s 552 5 330 s 688 s 1,282
72 160 a8 107 60 229 215
320 T3 28 3 %0 517 407
(14 22) 1) 10 12, 4 (33)
3 306 3 516 3 237 3 518 5 378 3 BT 3 461
141 % 22 210 % 30 % 207 % 133 % 29
@8)% 04 03 % 17 % (11 % (90) % 09
0 61 57 s 63 107 208
130 % 129 124 % 121 % 17 %
139 139 12 121 08
150 140 124 107 85
277 326 314 273 44




Definitions of Non-GAAP Measures

We believe that investors' understanding of Alstate’s performance is enhaneed by our disciosure of the following non-GAAP measures. Our methods for calculating these measures may differ from those used by other companies and
therefore comparabilty may be fim

Adjusted net i applicable excluding:
+ Net gains and losses on investments and derivatives

+ Business combir d & intangibles
+ Income or loss from discontinued operations
+ Gain or oss on disposition of operations.
ter nfrequent when (a) the nature of he-charge or gain s such that it is reasonably unlikely 1o fecur within two years, or b) there has been no similar charge or gain within the

+ Adjustmen
prior two years
* Related income tax expense or benefitof these items.

Net income (loss) is th 1o evaluate our results of operations. We befieve thal
the measure provides s Yina valusbe mosuro of 2 revasls vands nour nsurancs and business ot may be cbscured y e nel ftof ot g andosses on
e o i ol and losses, busi penses airment of me o loss from
gain or Ibss on mspmm i operaons and o igni . infrequent. lomaond e o banett of hesa lema. Kot gais and ossos on ives, and pensm
other gains and losses may vary Sigr periods diven by busiess nec.sms and the
st B ;oo ork o operaions ars oxclded becausa they are nonacuring n nature and
is excuded i it et e Pl S S o, ks b o Cont N s Dk e sidaciod oo, By ik not s
business or Aocordingy acjused netincome exc\uﬂss the effect of tems that tend o be highly b A pad s are g e et g sparatons sl ayig
proftaity of aur busnss. A by i a
may re t along with the 1 cr shashlders s s tae patormance. Ws e e neaire of i o
e moanive Somponaton Thirao.wo betove 8 s forinveslors to avaluata nnl income (ioss) appicabla adjusted net income and their
and evaluating our performance. We note that investors, financial I and busines: e el orye Kootk porkmancs
and in their investment decisions, ntin of e sy ad e Conpany e mansgeronts paromance. Wo e sl e e
y E forward-looking ique uses adjusted should
of our business. liation of adjusied net income 1o net income (ss) applicable to common shareholders is provided i the Senadte, Conrbuton o miome:
Underiying loss o the the loss ratio, the effect of and pr
reestimates rato investors and itis used reveal the trends by nzlas(mphl ‘oems o o o esarss raosimatns Ca'znmpns Insus cause
our loss trends o pecc = el 2 nd can wed
development on historical reserves. We believe it s usefulfor investors to in the aggrega srdeniting pecrmance The o ety compartle o S
rato. Tho undarbjing loss rato should not be considored a sunsiuio Joress A Undohng 105 s s providod in he Schedis ‘Property Lialy Rosuts',
Underlying expense ratio is a non-GAAP ratio, whi the expense ratio amortzation or impairment of purchased the the measur
provides investors with a valuable messure by x mpsiment of purchased angble sxsts
is excluded tothe acquisiton rice and i our by i o tici. W ek X' el o o b st reviewing our
undenwriing performance. i sualits orthe axponse o s dos T ot averal oxponse oo oo
business. A recancilation of *Property-Liability g =
Adjusted undenwiling expense ralio s a non-GAAP ratio, which is Gomputed as the difference mps sed
relaled expenses on We baars trat ho maasurs grovides vt wih a akial measursof ongang perommancs bscauss revest voncs bt may be obscured by the advem;mg
©pence rostrucingandrlted charges, amortzton or mpsiment ofpurchased Advertising exper y from period to period based on business
xcluded or trends. luded because these items are related o
programs offered dur of the i Amortization o i i is excluded i tathe i ice. These are not indicative of aur
trenc investment drive growth, for investors 10 evaluate these underwriting

5. & gr
performance. The most directly comparable GAAR measure is the expense rato. The adjusted undenwriling expense ratio shouid not be considered a subslitute for the expense ralio and does ot reflect the overall expense ratio of our

business.

is a non-GAAP ratio, the ad) expense ratio and We believe it is useful for investors to evaluate this ratio
which is finked through 2024. measure is e expense raio. The adjusted expense rato should not be considered a substitue for the expens ratio
does not reflect the overall expense ratio of our business.

Underlying combined ratio s a non-GAAP ratio, which is the sum of o We believe that this rao d itis used cur ropony Lty
business that i ney be obscured prior year and i nvestors o evaluate these te
when revie, i ‘combined ratio. The underlying combined ratio shauld not be considered a subsitute for the combined ratio =d e ek i e g
Indorviing roRaiky of oo bushost lation of ratio is provided in the: schedule "Property-Liabilty Resuls”, "Auto and "Homeoumer: y
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Definitions of Non-GAAP Measures (continued)

Protection Services adjusted earnings before taxes, iati bt Gortpulad 8 b . oxclucing aves, ftructuring. Adjusted net income
(loss) s the most directly oefors es, deprecition taxes, d d festructuring, as an 0 evaluate
Protection Services'resuits of operations. We balieve that the measure provices investors it valuable measurs of roaion Sanscas ongoing performanc becauss it reveals trends that may be obscured by the taxes, depreciation

and restructuring expenses, Taxes, depreciation Pr ices’ segment. Adjusted samings before taxes,
clepruciadon and sk g ohios th s om ongeing Gper ons s he g oty of o bshess rd ey sl vt v lroe netincoma flss)to assess our
performance. We believe it is useful for . adjuster es, and thei and
evaluating Protection before taxes, , dopscition and re:trm:\unng Shod not be consicered a substute hr anmslnd et ncons s s not et s el orabity of ur
business. A reconliation of adjusted tax is provided P
Acustad o income o on lsats ccrmmon sharhokr¥ ety ettt s  ron-GAAP s, calculstod b g he olig 12:mort arid et o by e overace of Alstate common shareholders' equity
at the beginning and at the end of the 12-months, ealized d losses. Return ! equly s GAAP measure. We use adjusted net
income as the numerator for the same reasons we use adjusted net income, as ecusacd previcusly. Wo use av-vage Mshm sormon sharsbolders’squky s i efet of wsslzed net { capital gains and Imws forthe
darcmingioe e toptesanation of conmon shersholiary’ anuy prearkyseokoaba realized b the effect of items th ig

riods due to external such as capital m changes in aqullypnnesxnd interest rates, hmlng iy rovos. Wo Ueol 10
supplement our evaluation of net income d retur on Alstate the effect of items that tend 10 be highly variable from period (o period. We

bollave i s mossure s usshul ko imesiors nd tha i provkies  vakiable ool fo kavestors when coneilered along il rolm on Allsist cormmen sasshoiders equily becaus i limiaios the aflorias sffocis of ealizad and
unrealized net capital gains and losses that can fluctuate significantly from period 1o period and that are driven by economic developments, the magnitude and timing of which are generally not influenced by management. In addition, it

eliminates non-recurting items that are not indicative of our ongoing business or economic trends. A byproduct of excluding the items noted above to determine adjusted net income return on Allstate common shareholders' equity
return on Allstate common shareholders’ equity and of their on common quil profitabilty while recognizing these or similar items may recur in
subsequent periods. We use adjusted meas.res of adjusied net I ! equity in i Therefore, we believe it is useful for investors to have adjusted netincome return on
Allstate common shareholders’ equity and retur on Alstate common sharehoiders’ equity when evaluating our performance. We note that investors, financial analysts, financial and business media organizations and rating agencies.
utlize adjusted netincome retum on common shareholders' equity results in their evaluation of our and our industry's inancial as it represents a
reliable, and the industry and uization of Gapital. Adjusted net income rotum on not be considered a subsiitute for
etum on Alstats common sharsholders' equity and does not rfiect the overall pofitabiy o our business of equity and ndws(eﬁ net income return on Alstate common

shareholders' equity can be found in the schedule, "Retum on Allstate Commaon Shareholders' Equity"

B0l od corurion i il e g of il vl s N i a0 o o Wi sl o vt Il L i g adai dividing equity afer
excluding the impact of unrealized net capital gains and losses on fixed in d related DAC by e the trend in book value per

excluding the impact of 1 gans and 0855 on nea ncome peciifie, 1 coninéton Wi ok et coteer e £ menufy ano aneyzs the change in net ‘ot applcable to management
efforts between periods. We believe the non-GAAP ratio is useful to investors becauss effect o from period to d by economic primarily
caghal market conchtons, e magriu and ming of ik are gmvany not mﬂuenwd by management, and o befave onhances business acivity and
profitability drivers. We note that book value p gains and losses on fixed income securities, is a meas.re commonly used by insurance investors s a valustion

technique. Book value per common share is o most drectly comparable GAAP Measure. Book value per common share, excluding the mpactof unrealzed not capial gains and Iossss on fixed ncome securts, should ot be
considered a substitute for book value per common share, and does not reflect the recorded net worth of our business. A reconciliation of book value per common share, excluding the impact of nrealized net capital gains on fixed
income securities, and baok value per can be found . "Book Value per C¢ and Deb to Capital".
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