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Section 2 — Financial Information

Item 2.02. Results of Operations and Financial Condition.

The Registrant’s press release dated October 31, 2018, announcing its financial results for the third quarter of 2018, and the Registrant’s third quarter 2018
investor supplement are furnished as Exhibits 99.1 and 99.2, respectively, to this report. The information contained in the press release and the investor
supplement are furnished and not filed pursuant to instruction B.2 of Form 8-K.

Section 9 — Financial Statements and Exhibits
Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

99.1 Registrant’s press release dated October 31, 2018
99.2 Third quarter 2018 Investor Supplement of The Allstate Corporation
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You're in good hands

Allstate Delivers Growth and Attractive Returns

Announces $3 Billion Share Repurchase Plan

NORTHBROOK, llI., October 31, 2018 — The Allstate Corporation (NYSE: ALL) today reported financial results for the third quarter of 2018.

Exhibit 99.1

The Alistate Corporation Consolidated Highlights

Three months ended September 30, Nine months ended September 30,
($ in millions, except per share data and ratios) % | pts % | pts
2018 2017 Change 2018 2017 Change
Consolidated revenues $ 10,465 |($ 9,888 5.8 $ 30,334 |[$ 29,345 3.4
Net income applicable to common shareholders 833 637 30.8 2,416 1,853 304
per diluted common share 2.37 1.74 36.2 6.80 5.02 35.5
Adjusted net income* 680 587 15.8 2,421 1,705 42.0
per diluted common share* 1.93 1.60 20.6 6.81 4.62 47.4
Return on common shareholders’ equity (trailing twelve months)
Net income applicable to common shareholders 17.4% 13.5% 3.9
Adjusted net income* 15.9% 13.9% 2.0
Book value per common share 60.79 55.69 9.2
Property-Liability combined ratio
Recorded 94.3 93.9 0.4 92.5 94.5 (2.0)
Underlying combined ratio* (excludes catastrophes, prior year reserve
reestimates and amortization of purchased intangibles) 86.6 84.6 2.0 85.4 84.6 0.8
Property and casualty insurance premiums written 9,158 8,583 6.7 26,127 24,595 6.2
Catastrophe losses 625 861 (27.4) 1,892 2,635 (28.2)
Total policies in force (in thousands) 96,199 77,641 23.9

* Measures used in this release that are not based on accounting principles generally accepted in the United States of America (“non-GAAP”) are denoted with an asterisk and defined and reconciled to the most
directly comparable GAAP measure in the “Definitions of Non-GAAP Measures” section of this document.

“Allstate’s strategy to grow the market share of our personal Property-Liability businesses while expanding other protection products delivered excellent results,” said Tom
Wilson, Chairman, President and Chief Executive Officer of The Allstate Corporation. “We made good progress on the five 2018 Operating Priorities, which led to increased
policies in force in Allstate and Esurance auto and home insurance, Allstate Benefits and SquareTrade, with total enterprise policies now exceeding 96 million. The Property-
Liability underlying combined ratio* of 85.4 for the first nine months is at the favorable end of the annual outlook range of 85 to 87™. As a result, net income reached $833
million and adjusted net income* per share was $1.93, a 20.6% increase over the prior year quarter. Excellent operating results and proactive capital management led to a
15.9% adjusted net income return on common shareholders’ equity* for the latest twelve months.

(1) A reconciliation of this non-GAAP measure to the combined ratio, a GAAP measure, is not possible on a forward-looking basis because it is not possible to provide a reliable forecast of catastrophes, and prior year reserve reestimates are expected
to be zero because reserves are determined based on our best estimate of ultimate loss reserves as of the reporting date.



“These operating results support attractive cash returns to shareholders while investing for long-term growth,” continued Wilson. “A $3 billion share repurchase program was
approved to begin after the existing $2 billion program is completed. The $525 million acquisition of InfoArmor, which expands identity protection offerings through voluntary
benefits programs, closed in October. Allstate will continue to strengthen its existing businesses while creating new long-term growth platforms, with a goal of creating
prosperity for all stakeholders,” concluded Wilson.

Third Quarter 2018 Results

« Total revenue of $10.47 billion in the third quarter of 2018 increased 5.8% compared to the prior year quarter.
o Property-Liability insurance premiums earned increased 5.4%.
o Service Businesses revenue increased to $329 million for the quarter, 21.0% higher than the prior year quarter.
o Life premiums and contract charges increased 3.2%.
> Net investment income was flat.
> Realized capital gains increased revenues by $73 million.

» Net income applicable to common shareholders was $833 million, or $2.37 per diluted share, in the third quarter of 2018, compared to $637 million, or $1.74 per diluted
share, in the third quarter of 2017. Adjusted net income* was $680 million in the third quarter, compared to $587 million in the third quarter of 2017, driven by higher
premiums earned, lower catastrophe losses and a lower effective tax rate, partially offset by higher Property-Liability non-catastrophe losses.

> A pre-tax pension settlement charge of $61 million on our qualified employee pension plan was recorded in the Corporate segment during the third quarter of 2018.
The charge was driven by higher than anticipated levels of retirement benefit payments.

 Property-Liability underwriting income of $473 million was $11 million below the prior year quarter. Increased premiums earned, lower catastrophe losses and reduced auto
insurance accident frequency were more than offset by higher claim severity, increased expenses and unfavorable prior year reserve reestimates.

> The recorded combined ratio of 94.3 for the third quarter was 0.4 points above the prior year quarter as improved auto insurance profitability for the Allstate and
Esurance brands was more than offset by an increase in the Allstate brand homeowners combined ratio.

o The underlying combined ratio* of 85.4 through the first nine months of 2018 is at the favorable end of the annual outlook range of 85 to 87. The underlying
combined ratio* of 86.6 for the third quarter of 2018 was 2.0 points higher than the prior year quarter, primarily due to adverse non-catastrophe weather related
losses in Allstate and Encompass homeowners insurance. Higher auto claim severity and increased expenses also increased the combined ratio.

> Non-catastrophe prior year reserve strengthening of $12 million in the third quarter of 2018 included $80 million in the Discontinued Lines and Coverages segment,
primarily due to our annual asbestos and environmental reserve review. Allstate Protection experienced favorable non-catastrophe prior year reserve reestimates of
$68 million, driven by continued favorable personal lines auto injury coverage development, partially offset by strengthening commercial lines reserves.



Property-Liability Results

Three months ended September 30, Nine months ended September 30,
(% to earned premiums) pts pts
2018 2017 Change 2018 2017 Change

Recorded Combined Ratio 94.3 93.9 0.4 92.5 94.5 (2.0)
Allstate Brand Auto 92.9 94.7 (1.8) 915 93.7 (2.2)
Allstate Brand Homeowners 88.0 81.3 6.7 89.0 90.7 1.7)
Allstate Brand Other Personal Lines 99.8 104.3 (4.5) 91.8 96.1 (4.3)
Allstate Brand Commercial Lines 124.4 112.1 12.3 118.2 105.7 12.5
Esurance Brand 102.1 104.4 (2.3) 101.2 104.3 (3.1)
Encompass Brand 96.1 89.2 6.9 97.7 101.9 (4.2)
Underlying Combined Ratio* 86.6 84.6 2.0 85.4 84.6 0.8
Allstate Brand Auto 92.5 91.1 1.4 91.8 91.5 0.3
Allstate Brand Homeowners 65.4 61.2 4.2 64.1 60.7 34
Allistate Brand Other Personal Lines 86.1 87.9 (1.8) 82.2 81.3 0.9
Allstate Brand Commercial Lines 97.2 96.8 0.4 93.1 98.1 (5.0)
Esurance Brand 99.2 100.5 1.3) 97.8 100.4 (2.6)
Encompass Brand 89.0 85.5 35 875 86.6 0.9

o Allstate brand auto insurance net written premium grew 5.1% in the third quarter of 2018, reflecting a 2.0% increase in policies in force and a 2.9% increase in

average premium. Growth in policies in force was driven by continued improvement in the renewal ratio and higher new issued applications.

= The recorded combined ratio of 92.9 in the third quarter of 2018 was 1.8 points better than the prior year quarter, due to lower catastrophe losses and
improved accident frequency, partially offset by higher severity and increased expenses. The underlying combined ratio* of 92.5 in the quarter was in line

with the second quarter.

o

Allstate brand homeowners insurance net written premium increased 4.5% in the third quarter of 2018 compared to the prior year quarter, due to increased

average premium and policy growth. Policies in force increased 1.2% compared to the prior year quarter, driven by continued improvement in the renewal ratio and

increased new issued applications.

= The recorded combined ratio was 88.0 in the third quarter and 89.0 for the first nine months of 2018, and generates attractive returns. The underlying
combined ratio* of 65.4 was 4.2 points higher than the prior year quarter, mainly driven by adverse non-catastrophe weather related losses and increased

expenses.

°

Allstate brand other personal lines insurance net written premium of $472 million increased 4.0% in the third quarter of 2018 compared to the prior year quarter.

The recorded combined ratio of 99.8 was 4.5 points better than the prior year quarter, primarily driven by lower catastrophe losses. The underlying combined ratio* of
86.1 in the third quarter of 2018 was 1.8 points better than the prior year period.

°

to an agreement with a transportation network company to provide coverage in select states.

Allstate brand commercial lines insurance net written premium of $173 million increased 49.1% in the third quarter of 2018 compared to the prior year quarter due

= The combined ratio of 124.4 in the quarter was 12.3 points higher than the prior year quarter. This was primarily driven by unfavorable non-catastrophe prior
year reserve reestimates related to auto bodily injury coverages and was unrelated to new business written under the agreement with a transportation
network company. The underlying combined ratio* of 97.2 in the quarter was 0.4 points higher than the prior year period.




- Esurance brand net written premium grew 14.6% compared to the prior year quarter. Total policies in force grew 7.4% due to higher retention and new issued

applications.

= The recorded combined ratio of 102.1 in the third quarter of 2018 was 2.3 points better than the prior year quarter, due to improvement in both the loss and
expense ratios. The underlying combined ratio* of 99.2 was 1.3 points better than the prior year quarter, as both auto and homeowners insurance results

improved.

o Encompass brand net written premium in the third quarter of 2018 was in line with the prior year quarter as the increase in auto and homeowners insurance

average premium was offset by an 8.2% decline in policies in force.

= The recorded combined ratio of 96.1 in the third quarter of 2018 was 6.9 points higher than the prior year quarter. The auto insurance combined ratio of 94.0
was 1.7 points lower than the prior year quarter, primarily driven by reduced auto accident frequency. This was more than offset by a higher homeowners

insurance combined ratio, due to increased catastrophe losses and higher non-catastrophe weather related losses. The underlying combined ratio* of 89.0
for the third quarter increased 3.5 points compared to the prior year quarter.

+ Service Businesses policies in force grew to 56.7 million, an increase of 17.8 million compared to the prior year quarter, driven by SquareTrade, and revenues were $329

million in the third quarter. Adjusted net income was breakeven, $17 million better than the third quarter of 2017, due to improved loss experience at SquareTrade and
Allstate Dealer Services.

o

o

o

o

Service Businesses Results

Three months ended September 30, Nine months ended September 30,
($ in millions) %S %1%
2018 2017 Change 2018 2017 Change
Total Revenues $ 329 272 21.0 % 962 779 23.5
SquareTrade 128 78 64.1 372 207 79.7
Allstate Roadside Services 77 79 (2.5) 228 234 (2.6)
Allstate Dealer Services 102 96 6.3 298 279 6.8
Arity 22 19 15.8 64 59 8.5
Adjusted Net Income / (Loss) $ — @7 17 4) (35) 31
SquareTrade 7 (4) 11 14 (11) 25
Allstate Roadside Services (6) (5) 1) (16) (13) 3)
Allstate Dealer Services 3 4) 7 9 ) 11
Arity 4) 4) — (11) 9 (2

SquareTrade revenue was $128 million in the third quarter, reflecting policies in force growth of 18.1 million compared to the third quarter of 2017 and the adoption

of the new revenue recognition accounting standard. Adjusted net income was $7 million in the third quarter of 2018, due to improved loss experience.

Allstate Roadside Services had revenues of $77 million in the third quarter. The adjusted net loss of $6 million was comparable to the prior year quarter due to

adverse loss experience and expenses associated with the provider network and technology.

Allstate Dealer Services revenue grew 6.3% compared to the third quarter of 2017, and adjusted net income was $3 million, reflecting improved loss experience.

Arity had revenues of $22 million in the third quarter of 2018, related to contracts with affiliates. The adjusted net loss of $4 million represented continuing

investments in the business.



Allstate Life, Benefits and Annuities Results
Three months ended September 30, Nine months ended September 30,
($ in millions) %
2018 2017 % Change 2018 2017 Change
Premiums and Contract Charges
Alistate Life $ 322 316 1.9% 975 |$ 956 20%
Allstate Benefits 285 273 4.4 854 811 5.3
Allstate Annuities 5 4 25.0 11 10 10.0
Adjusted Net Income
Allstate Life $ 74 74 — % 221 |$ 196 12.8 %
Allstate Benefits 32 28 14.3 94 75 25.3
Allstate Annuities 20 55 (63.6) 99 149 (33.6)

Allstate Life adjusted net income of $74 million in the third quarter of 2018 was comparable to the prior year quarter as a lower effective tax rate, higher premiums and

increased net investment income were primarily offset by higher contract benefits. Premiums and contract charges increased 1.9% in the third quarter compared to the prior
year quarter, primarily related to growth in traditional life insurance and lower reinsurance premiums ceded.

Allstate Benefits adjusted net income was $32 million in the third quarter of 2018, $4 million higher than the prior year quarter, primarily due to increased premiums and a
lower effective tax rate, partially offset by higher contract benefits and expenses. Premiums and contract charges increased 4.4% in the third quarter compared to the prior
year quarter, due to 5.1% growth in policies in force.

Allstate Annuities adjusted net income was $20 million in the third quarter of 2018, $35 million lower than the prior year quarter, primarily due to lower performance-based

investment income.

Allstate Investments $84 billion portfolio generated net investment income of $844 million in the third quarter, which was flat to the prior year quarter.

Allstate Investment Results

Three months ended September 30, Nine months ended September 30,

($ in millions, except ratios) % | pts % | pts

2018 2017 Change 2018 2017 Change
Net investment income $ 844 843 0.1 2,454 |$ 2,488 (1.4)
Market-based investment income® 683 662 3.2 2,031 1,992 2.0
Performance-based investment income® 214 227 (5.7) 571 621 8.1)
Realized capital gains and losses® 176 103 NM 17 318 NM
Change in unrealized net capital gains, pre-tax® 97) 198 NM (1,423) 977 NM
Total return on investment portfolio 1.1% 1.5% (0.4) 1.0% 4.9% (3.9

(1) Investment expenses are not allocated between market-based and performance-based portfolios with the exception of investee level expenses.

@ Includes $198 million and $149 million of gains in the third quarter and first nine months of 2018, respectively, due to the valuation of equity investments.

3 Excludes $1.2 billion adjustment related to the adoption of the recognition and measurement accounting standard in 2018.

NM = not meaningful

o

by lower valuations for fixed income securities, primarily in the first half of 2018.

o

°

reflecting lower asset appreciation.

Total return on the investment portfolio was 1.1% for the third quarter and 1.0% year-to-date, as stable contribution from net investment income was partially offset

Market-based investments contributed $683 million of income in the third quarter of 2018, an increase of 3.2% compared to the prior year quarter, primarily from
higher purchase yields and modest duration extension of the fixed income portfolio.

Performance-based investments generated income of $214 million in the third quarter of 2018 and decreased 5.7% over a strong prior year quarter, primarily




> Net realized capital gains were $176 million in the third quarter of 2018, compared to $103 million in the prior year quarter. Net realized gains for the quarter
primarily related to increased valuation of equity investments partially offset by losses on sales of fixed income securities.

o Unrealized net capital gains decreased $97 million from the second quarter, as higher market yields resulted in lower valuations for fixed income securities.

Proactive Capital Management

“Allstate continues to proactively manage shareholders’ capital,” said Mario Rizzo, Chief Financial Officer. “We returned $160 million to shareholders in common stock
dividends and repurchased $225 million of outstanding common shares in the third quarter. A new $3 billion share repurchase authorization, approved today, will begin
following the completion of our current program and is expected to conclude by April 2020. The new program may be funded by potential preferred stock issuances up to $1
billion. Additionally, on October 15, we redeemed our Series C preferred shares for $385 million. We also closed on our acquisition of InfoArmor on October 5 for $525 million,
accelerating expansion into personal identity protection.

“Adjusted net income return on equity* of 15.9% for the 12 months ended September 30, 2018 was an increase of 2.0 points compared to the prior year period. Book value per
diluted common share of $60.79 was 9.2% higher than September 30, 2017.”

Visit www.allstateinvestors.com to view additional information about Allstate’s results, including a webcast of its quarterly conference call and the call presentation. The conference call will be held at 9 a.m. ET on
Thursday, November 1.

Forward-Looking Statements

This news release contains “forward-looking statements” that anticipate results based on our estimates, assumptions and plans that are subject to uncertainty. These statements are made subject to the safe-harbor
provisions of the Private Securities Litigation Reform Act of 1995. These forward-looking statements do not relate strictly to historical or current facts and may be identified by their use of words like “plans,” “seeks,”
“expects,” “will,” “should,” “anticipates,” “estimates,” “intends,” “believes,” “likely,” “targets” and other words with similar meanings. We believe these statements are based on reasonable estimates, assumptions and
plans. However, if the estimates, assumptions or plans underlying the forward-looking statements prove inaccurate or if other risks or uncertainties arise, actual results could differ materially from those communicated in
these forward-looking statements. Factors that could cause actual results to differ materially from those expressed in, or implied by, the forward-looking statements may be found in our filings with the U.S. Securities and
Exchange Commission, including the “Risk Factors” section in our most recent annual report on Form 10-K. Forward-looking statements are as of the date on which they are made, and we assume no obligation to
update or revise any forward-looking statement.



THE ALLSTATE CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

($ in millions, except per share data)

Revenues

Property and casualty insurance premiums
Life premiums and contract charges

Other revenue

Net investment income

Realized capital gains and losses:
Total other-than-temporary impairment (“OTTI") losses
OTTI losses reclassified (from) to other comprehensive income
Net OTTI losses recognized in earnings
Sales and valuation changes on equity investments and derivatives

Total realized capital gains and losses

Costs and expenses

Property and casualty insurance claims and claims expense
Life contract benefits

Interest credited to contractholder funds

Amortization of deferred policy acquisition costs

Operating costs and expenses

Restructuring and related charges

Interest expense

Gain on disposition of operations

Income from operations before income tax expense
Income tax expense

Net income

Preferred stock dividends

Net income applicable to common shareholders

Earnings per common share:

Net income applicable to common shareholders per common share - Basic
Weighted average common shares — Basic

Net income applicable to common shareholders per common share - Diluted
Weighted average common shares - Diluted

Cash dividends declared per common share

Three months ended September 30,

Nine months ended September 30,

2018 2017 2018 2017
(unaudited) (unaudited)
$ 8,595 8,121 25,341 $ 24,098
612 593 1,840 1,777
238 228 682 664
844 843 2,454 2,488
4 (26) (8 (135)
(1) (2) (2) @)
®) (28) (10) (137)
131 27 455
181
176 103 17 318
10,465 9,888 30,334 29,345
5,817 5,545 16,758 16,650
498 456 1,485 1,416
163 174 489 522
1,317 1,200 3,886 3,545
1,534 1,446 4,296 4,065
16 14 65 77
82 83 251 251
9,427 8,918 27,230 26,526
1 1 4 15
1,039 971 3,108 2,834
169 305 587 894
870 666 2,521 1,940
37 29 105 87
$ 833 637 2,416 $ 1,853
$ 241 1.76 6.91 $ 5.10
346.0 361.3 349.7 363.5
$ 2.37 1.74 6.80 $ 5.02
351.7 367.1 355.4 369.1
$ 0.46 0.37 1.38 $ 1.11




THE ALLSTATE CORPORATION

($ in millions, except ratios)

Property-Liability
Premiums written
Premiums earned
Other revenue
Claims and claims expense
Amortization of deferred policy acquisition costs
Operating costs and expenses
Restructuring and related charges
Underwriting income
Net investment income
Income tax expense on operations
Realized capital gains and losses, after-tax
Gain on disposition of operations, after-tax
Tax Legislation expense
Net income applicable to common shareholders
Catastrophe losses
Amortization of purchased intangible assets
Operating ratios:
Claims and claims expense ratio
Expense ratio @
Combined ratio
Effect of catastrophe losses on combined ratio
Effect of prior year reserve reestimates on combined ratio
Effect of catastrophe losses included in prior year reserve reestimates on combined ratio
Effect of amortization of purchased intangible assets on combined ratio

Effect of Discontinued Lines and Coverages on combined ratio

Services Businesses
Premiums written
Premiums earned
Intersegment insurance premiums and service fees
Other revenue
Net investment income
Claims and claims expense
Amortization of deferred policy acquisition costs
Operating costs and expenses
Restructuring and related charges
Income tax benefit on operations
Adjusted net loss
Realized capital gains and losses, after-tax
Amortization of purchased intangible assets, after-tax
Tax Legislation expense

Net loss applicable to common shareholders

BUSINESS RESULTS

Three months ended September

Nine months ended September

2018 2017 2018 2017
8,800 8311 $ 25,185 23,810
8,320 7,896 % 24,528 23,462

192 185 550 533
(5.729) (5.441) (16,491) (16,376)
(1,133) (1,060) (3,331) (3,114)
(1,162) (1,084) (3,347) (3,135)

(15) (12) (61) (73)

473 484 1,848 1,297

410 368 1,100 1,063

(178) (271) (603) (746)
103 54 16 199
— 1 — 7
@®) — @®) —
805 636 $ 2,358 1,820
625 856  $ 1,892 2,630
4 2 % 8 5
68.8 68.9 67.3 69.8
255 25.0 25.2 247
94.3 93.9 925 945
75 10.9 7.7 11.2
0.1 (1.7) (0.5) (1.4)
— 0.1) 0.2 0.1)

0.1 — 0.1 —

0.9 11 0.4 0.4

358 272 % 92 % 785

275 225 813 636

31 26 89 82
16 17 48 50

7 4 18 11
(90) (106) 272 (279)
(118) (78) (341) (217)
(125) (115) (362) (335)
— (1) 1) 2

4 11 4 19
— 17) 4 (35)
1) — (5) —
(16) (15) (48) (45)
4) — 4) —

$ ) s (32 3 (61 $ (80)

(1) Other revenue is deducted from operating costs and expenses in the expense ratio calculation.



($ in millions, except ratios)

Allstate Life

Premiums and contract charges

Other revenue

Net investment income

Contract benefits

Interest credited to contractholder funds

Amortization of deferred policy acquisition costs

Operating costs and expenses

Restructuring and related charges

Income tax expense on operations
Adjusted net income

Realized capital gains and losses, after-tax

DAC and DSI amortization relating to realized capital gains and losses, after-tax

Tax Legislation expense

Net income applicable to common shareholders

Allstate Benefits

Premiums and contract charges

Net investment income

Contract benefits

Interest credited to contractholder funds

Amortization of deferred policy acquisition costs

Operating costs and expenses

Restructuring and related charges

Income tax expense on operations
Adjusted net income

Realized capital gains and losses, after-tax

Net income applicable to common shareholders

Allstate Annuities
Contract charges
Net investment income
Contract benefits
Interest credited to contractholder funds
Amortization of deferred policy acquisition costs
Operating costs and expenses
Restructuring and related charges
Income tax expense on operations

Adjusted net income
Realized capital gains and losses, after-tax
Valuation changes on embedded derivatives not hedged, after-tax
Gain on disposition of operations, after-tax
Tax Legislation benefit

Net income applicable to common shareholders

Corporate and Other
Net investment income
Operating costs and expenses
Interest expense
Income tax benefit on operations
Preferred stock dividends
Adjusted net loss
Realized capital gains and losses, after-tax
Business combination expenses, after-tax
Tax Legislation expense

Net loss applicable to common shareholders

Consolidated net income applicable to common shareholders

THE ALLSTATE CORPORATION
BUSINESS RESULTS

Three months ended September

Nine months ended September

2018 2017 2018 2017
$ 322 $ 316 $ 975  $ 956
30 26 84 81

128 119 380 362

(193) (173) (593) (555)

(72) (71) (213) (211)

(36) (25) (98) (92)

(90) (82) (264) (254)

(€] (@) 3 (1)

(14) (35) (47) (90)

74 74 221 196

3) 1 ) 2

(€] ) (6) (®)

(16) — (16) —

$ 54 % 73 % 192 $ 190
$ 285 % 273 $ 854 $ 811
19 18 57 54

(159) (142) (451) (421)

®) 8 (25) (26)

(26) (31) (103) (105)

(70) (65) (212) (196)

— () - (€N

9 (16) (26) (41)

32 28 94 75

2 1 — 1

$ 34 3 29 % 9 % 76
$ 5 $ 4 3 11 $ 10
260 324 843 967

(146) (141) (441) (440)

(83) (94) (257) (282)

) (2 (5) (5)

(®) (9) (26) (26)

— 1 J— —

(6) (28) (26) (75)

20 55 99 149

40 11 22 6

1 (1) 5 @)

1 1 3 3

69 — 69 —

$ 131 $ 66 $ 198 $ 156
$ 20 3 10 $ 56 $ 31
(88) (93) (108) (110)

(82) (82) (251) (250)

32 60 68 121

(37) (29) (105) (87)

(155) (134) (340) (295)

_ _ (10) —

— () - (14

(15) — (15) —

$ (170) $ (135) $ (365) $ (309)
$ 833 $ 637 $ 2,416  $ 1,853




THE ALLSTATE CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

($ in millions, except par value data)

September 30, 2018

December 31, 2017

Assets (unaudited)
Investments:
Fixed income securities, at fair value (amortized cost $57,618 and $57,525) $ 57,663 $ 58,992
Equity securities, at fair value (cost $5,741 and $5,461) 6,965 6,621
Mortgage loans 4,592 4,534
Limited partnership interests 7,602 6,740
Short-term, at fair value (amortized cost $3,071 and $1,944) 3,071 1,944
Other 4,075 3,972
Total investments 83,968 82,803
Cash 460 617
Premium installment receivables, net 6,196 5,786
Deferred policy acquisition costs 4,667 4,191
Reinsurance recoverables, net 8,994 8,921
Accrued investment income 616 569
Property and equipment, net 1,032 1,072
Goodwill 2,189 2,181
Other assets 3,061 2,838
Separate Accounts 3,307 3,444
Total assets $ 114,490 $ 112,422
Liabilities
Reserve for property and casualty insurance claims and claims expense $ 26,939 $ 26,325
Reserve for life-contingent contract benefits 12,214 12,549
Contractholder funds 18,650 19,434
Unearned premiums 14,408 13,473
Claim payments outstanding 904 875
Deferred income taxes 660 782
Other liabilities and accrued expenses 7,325 6,639
Long-term debt 6,450 6,350
Separate Accounts 3,307 3,444
Total liabilities 90,857 89,871
Shareholders’ equity
Preferred stock and additional capital paid-in, $1 par value, 95.2 thousand and 72.2 thousand shares issued and outstanding, $2,380
and $1,805 aggregate liquidation preference 2,303 1,746
Common stock, $.01 par value, 900 million issued, 345 million and 355 million shares outstanding 9 9
Additional capital paid-in 3,441 3,313
Retained income 46,178 43,162
Deferred ESOP expense ®3) 3)
Treasury stock, at cost (555 million and 545 million shares) (27,011) (25,982)
Accumulated other comprehensive income:
Unrealized net capital gains and losses:
Unrealized net capital gains and losses on fixed income securities with OTTI 86 85
Other unrealized net capital gains and losses (53) 1,981
Unrealized adjustment to DAC, DSI and insurance reserves (49) (404)
Unrealized net capital gains and losses (16) 1,662
Unrealized foreign currency translation adjustments (34) 9)
Unrecognized pension and other postretirement benefit cost (1,234) (1,347)
Total accumulated other comprehensive income (1,284) 306
Total shareholders’ equity 23,633 22,551
Total liabilities and shareholders’ equity $ 114,490 $ 112,422
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THE ALLSTATE CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

($ in millions) Nine months ended September 30,
2018 2017
Cash flows from operating activities (unaudited)
Net income $ 2,521 $ 1,940
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation, amortization and other non-cash items 376 358
Realized capital gains and losses 17) (318)
Gain on disposition of operations 4) (15)
Interest credited to contractholder funds 489 522
Changes in:
Policy benefits and other insurance reserves 90 1,276
Unearned premiums 785 525
Deferred policy acquisition costs (203) (176)
Premium installment receivables, net (422) (267)
Reinsurance recoverables, net (103) (1,017)
Income taxes (227) 119
Other operating assets and liabilities 533 267
Net cash provided by operating activities 3,818 3,214

Cash flows from investing activities
Proceeds from sales

Fixed income securities 26,223 19,508
Equity securities 4,637 5,179
Limited partnership interests 490 767
Other investments 234 170
Investment collections
Fixed income securities 2,388 3,038
Mortgage loans 378 477
Other investments 370 458
Investment purchases
Fixed income securities (29,049) (23,935)
Equity securities (4,791) (5,296)
Limited partnership interests (1,317) (1,082)
Mortgage loans (435) (311)
Other investments (686) (700)
Change in short-term investments, net (665) 2,257
Change in other investments, net (28) (28)
Purchases of property and equipment, net (195) (216)
Acquisition of operations (10) (1,356)
Net cash used in investing activities (2,456) (1,070)
Cash flows from financing activities
Proceeds from issuance of long-term debt 498 —
Repayments of long-term debt (401) —
Proceeds from issuance of preferred stock 557 —
Contractholder fund deposits 756 767
Contractholder fund withdrawals (1,474) (1,416)
Dividends paid on common stock (455) (391)
Dividends paid on preferred stock 97) 87)
Treasury stock purchases (1,062) (848)
Shares reissued under equity incentive plans, net 66 132
Other 93 (47)
Net cash used in financing activities (1,519) (1,890)
Net (decrease) increase in cash (157) 254
Cash at beginning of period 617 436
Cash at end of period $ 460 $ 690
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Definitions of Non-GAAP Measures
We believe that investors’ understanding of Allstate’s performance is enhanced by our disclosure of the following non-GAAP measures. Our methods for calculating these measures may differ from those used by other
companies and therefore comparability may be limited.

Adjusted net income is net income applicable to common shareholders, excluding:

« realized capital gains and losses, after-tax, except for periodic settlements and accruals on non-hedge derivative instruments, which are reported with realized capital gains and losses but included in adjusted net
income,
valuation changes on embedded derivatives not hedged, after-tax,
amortization of deferred policy acquisition costs (‘DAC”) and deferred sales inducements (“DSI"), to the extent they resulted from the recognition of certain realized capital gains and losses or valuation changes on
embedded derivatives not hedged, after-tax,
business combination expenses and the amortization of purchased intangible assets, after-tax,
gain (loss) on disposition of operations, after-tax, and
adjustments for other significant non-recurring, infrequent or unusual items, when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years, or (b) there has been no similar
charge or gain within the prior two years.

Net income applicable to common shareholders is the GAAP measure that is most directly comparable to adjusted net income.

We use adjusted net income as an important measure to evaluate our results of operations. We believe that the measure provides investors with a valuable measure of the company’s ongoing performance because it
reveals trends in our insurance and financial services business that may be obscured by the net effect of realized capital gains and losses, valuation changes on embedded derivatives not hedged, business combination
expenses and the amortization of purchased intangible assets, gain (loss) on disposition of operations and adjustments for other significant non-recurring, infrequent or unusual items. Realized capital gains and losses,
valuation changes on embedded derivatives not hedged and gain (loss) on disposition of operations may vary significantly between periods and are generally driven by business decisions and external economic
developments such as capital market conditions, the timing of which is unrelated to the insurance underwriting process. Consistent with our intent to protect results or earn additional income, adjusted net income includes
periodic settlements and accruals on certain derivative instruments that are reported in realized capital gains and losses because they do not qualify for hedge accounting or are not designated as hedges for accounting
purposes. These instruments are used for economic hedges and to replicate fixed income securities, and by including them in adjusted net income, we are appropriately reflecting their trends in our performance and in a
manner consistent with the economically hedged investments, product attributes (e.g. net investment income and interest credited to contractholder funds) or replicated investments. Business combination expenses are
excluded because they are non-recurring in nature and the amortization of purchased intangible assets is excluded because it relates to the acquisition purchase price and is not indicative of our underlying insurance
business results or trends. Non-recurring items are excluded because, by their nature, they are not indicative of our business or economic trends. Accordingly, adjusted net income excludes the effect of items that tend to
be highly variable from period to period and highlights the results from ongoing operations and the underlying profitability of our business. A byproduct of excluding these items to determine adjusted net income is the
transparency and understanding of their significance to net income variability and profitability while recognizing these or similar items may recur in subsequent periods. Adjusted net income is used by management along
with the other components of net income applicable to common shareholders to assess our performance. We use adjusted measures of adjusted net income in incentive compensation. Therefore, we believe it is useful
for investors to evaluate net income applicable to common shareholders, adjusted net income and their components separately and in the aggregate when reviewing and evaluating our performance. We note that
investors, financial analysts, financial and business media organizations and rating agencies utilize adjusted net income results in their evaluation of our and our industry’s financial performance and in their investment
decisions, recommendations and communications as it represents a reliable, representative and consistent measurement of the industry and the company and management’s performance. We note that the price to
earnings multiple commonly used by insurance investors as a forward-looking valuation technique uses adjusted net income as the denominator. Adjusted net income should not be considered a substitute for net income
applicable to common shareholders and does not reflect the overall profitability of our business.
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The following tables reconcile net income applicable to common shareholders and adjusted net income. Beginning January 1, 2018, the Tax Legislation reduced the U.S. corporate income tax rate from 35% to 21%.
Taxes on adjustments to reconcile net income applicable to common shareholders and adjusted net income generally use a 21% effective tax rate for 2018 and 35% for 2017 and are reported net with the reconciling
adjustment.

($ in millions, except per share data) Three months ended September 30,

Property-Liability Consolidated Per diluted common share

2018 2017 2018 2017 2018 2017

Net income applicable to common shareholders $ 805 $ 636 $ 833 $ 637 $ 2.37 $ 1.74
Realized capital gains and losses, after-tax (103) (54) (141) (67) (0.40) (0.18)
Valuation changes on embedded derivatives not hedged, after-tax — — 1) 1 — —
DAC and DSI amortization relating to realized capital gains and losses and valuation changes on embedded
derivatives not hedged, after-tax — — 1 2 — 0.01
Reclassification of periodic settlements and accruals on non-hedge derivative instruments, after-tax — 1) — (D] — —
Business combination expenses and the amortization of purchased intangible assets, after-tax 4 1 20 17 0.05 0.04
Gain on disposition of operations, after-tax — 1) (1) ) — (0.01)
Tax Legislation expense (benefit) 3 — (31) — (0.09) —

$ 709 $ 581 $ 680 $ 587 $ 1.93 $ 1.60

Adjusted net income*

Nine months ended September 30,

Property-Liability

Consolidated

Per diluted common share

2018 2017 2018 2017 2018 2017

Net income applicable to common shareholders $ 2,358 $ 1,820 $ 2416 $ 1,853 $ 6.80 $ 5.02
Realized capital gains and losses, after-tax (16) (199) (16) (208) (0.05) (0.56)
Valuation changes on embedded derivatives not hedged, after-tax — — (5) 2 (0.01) 0.01
DAC and DSI amortization relating to realized capital gains and losses and valuation changes on embedded
derivatives not hedged, after-tax — — 6 8 0.02 0.02
Reclassification of periodic settlements and accruals on non-hedge derivative instruments, after-tax 1) 2) 1) ) — (0.01)
Business combination expenses and the amortization of purchased intangible assets, after-tax 7 3 55 62 0.15 0.17
Gain on disposition of operations, after-tax — (@) ) (10) (0.01) (0.03)
Tax Legislation expense (benefit) 3 — (31) — (0.09) —

$ 2,351 $ 1,615 $ 2421 $ 1,705 $ 6.81 $ 4.62

Adjusted net income*

Adjusted net income return on common shareholders’ equity is a ratio that uses a non-GAAP measure. It is calculated by dividing the rolling 12-month adjusted net income by the average of common shareholders’
equity at the beginning and at the end of the 12-months, after excluding the effect of unrealized net capital gains and losses. Return on common shareholders’ equity is the most directly comparable GAAP measure. We
use adjusted net income as the numerator for the same reasons we use adjusted net income, as discussed above. We use average common shareholders’ equity excluding the effect of unrealized net capital gains and
losses for the denominator as a representation of common shareholders’ equity primarily attributable to the company’s earned and realized business operations because it eliminates the effect of items that are unrealized
and vary significantly between periods due to external economic developments such as capital market conditions like changes in equity prices and interest rates, the amount and timing of which are unrelated to the
insurance underwriting process. We use it to supplement our evaluation of net income applicable to common shareholders and return on common shareholders’ equity because it excludes the effect of items that tend to
be highly variable from period to period. We believe that this measure is useful to investors and that it provides a valuable tool for investors when considered along with return on common shareholders’ equity because it
eliminates the after-tax effects of realized and unrealized net capital gains and losses that can fluctuate significantly from period to period and that are driven by economic developments, the magnitude and timing of
which are generally not influenced by management. In addition, it eliminates non-recurring items that are not indicative of our ongoing business or economic trends. A byproduct of excluding the items noted above to
determine adjusted net income return on common shareholders’ equity from return on common shareholders’ equity is the transparency and understanding of their significance to return on common shareholders’ equity
variability and profitability while recognizing these or similar items may recur in subsequent periods. We use adjusted measures of adjusted net income return on common shareholders’ equity in incentive compensation.
Therefore, we believe it is useful for investors to have adjusted net income return on common shareholders’ equity and return on common shareholders’ equity when evaluating our performance. We note that investors,
financial analysts, financial and business media organizations and rating agencies utilize adjusted net income return on common shareholders’ equity results in their evaluation of our and our industry’s financial
performance and in their investment decisions, recommendations and communications as it represents a reliable, representative and consistent measurement of the industry and the company and management’s
utilization of capital. Adjusted net income return on common shareholders’ equity should not be considered a substitute for return on common shareholders’ equity and does not reflect the overall profitability of our
business.
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The following tables reconcile return on common shareholders’ equity and adjusted net income return on common shareholders’ equity.

($ in millions) For the twelve months ended September 30,

2018 2017

Return on common shareholders’ equity
Numerator:
Net income applicable to common shareholders $ 3,636 $ 2,664

Denominator:

Beginning common shareholders’ equity $ 20,373 $ 19,188
Ending common shareholders’ equity ® 21,330 20,373
Average common shareholders’ equity $ 20,852 $ 19,781
Return on common shareholders’ equity 17.4% 13.5%
($ in millions) For the twelve months ended September 30,
2018 2017

Adjusted net income return on common shareholders’ equity
Numerator:

Adjusted net income * $ 3,183 $ 2,512

Denominator:

Beginning common shareholders’ equity ® $ 20,373 $ 19,188
Less: Unrealized net capital gains and losses 1,651 1,817
Adjusted beginning common shareholders’ equity 18,722 17,371
Ending common shareholders’ equity ® 21,330 20,373
Less: Unrealized net capital gains and losses (16) 1,651
Adjusted ending common shareholders’ equity 21,346 18,722
Average adjusted common shareholders’ equity $ 20,034 $ 18,047
Adjusted net income return on common shareholders’ equity * 15.9% 13.9%

@ Excludes equity related to preferred stock of $2,303 million as of September 30, 2018 and $1,746 million as of September 30, 2017 and September 30, 2016.
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Combined ratio excluding the effect of catastrophes, prior year reserve reestimates and amortization of purchased intangible assets (“underlying combined ratio”) is a non-GAAP ratio, which is computed as
the difference between four GAAP operating ratios: the combined ratio, the effect of catastrophes on the combined ratio, the effect of prior year non-catastrophe reserve reestimates on the combined ratio, and the effect
of amortization of purchased intangible assets on the combined ratio. We believe that this ratio is useful to investors and it is used by management to reveal the trends in our Property-Liability business that may be
obscured by catastrophe losses, prior year reserve reestimates and amortization of purchased intangible assets. Catastrophe losses cause our loss trends to vary significantly between periods as a result of their
incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior year reserve reestimates are caused by unexpected loss development on historical reserves. Amortization of
purchased intangible assets relates to the acquisition purchase price and is not indicative of our underlying insurance business results or trends. We believe it is useful for investors to evaluate these components
separately and in the aggregate when reviewing our underwriting performance. We also provide it to facilitate a comparison to our outlook on the underlying combined ratio. The most directly comparable GAAP measure
is the combined ratio. The underlying combined ratio should not be considered a substitute for the combined ratio and does not reflect the overall underwriting profitability of our business.

The following tables reconcile the respective combined ratio to the underlying combined ratio. Underwriting margin is calculated as 100% minus the combined ratio.

Property-Liability

Combined ratio

Effect of catastrophe losses

Effect of prior year non-catastrophe reserve reestimates
Effect of amortization of purchased intangible assets

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Allstate brand - Total

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Allstate brand - Auto Insurance

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Allstate brand - Homeowners Insurance

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Allstate brand - Other Personal Lines

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates
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Three months ended September 30,

Nine months ended September 30,

2018 2017 2018 2017
94.3 93.9 925 945
(7.5) (10.9) (7.7) (11.2)
(0.1) 16 0.7 13
(0.1) — (0.1) —

86.6 84.6 85.4 84.6

— (0.1) 0.2 (0.1)

Three months ended September 30,

Nine months ended September 30,

2018 2017 2018 2017
92.7 92.2 91.4 93.1
(7.8) (11.5) (7.9) (11.5)

0.8 3.0 1.1 1.9

85.7 83.7 84.6 83.5

— (0.1) 0.1 —

Three months ended September 30,

Nine months ended September 30,

2018 2017 2018 2017
92.9 94.7 915 93.7
2.2) (7.3) (1.8) (4.4)

18 3.7 2.1 2.2
925 91.1 91.8 915
0.1) 0.1) (0.2) 0.1)

Three months ended September 30,

Nine months ended September 30,

2018 2017 2018 2017
88.0 81.3 89.0 90.7
(23.6) (22.4) (25.6) (31.6)
1.0 2.3 0.7 16
65.4 61.2 64.1 60.7
0.1 (0.2) 13 (0.1)

Three months ended September 30,

Nine months ended September 30,

2018 2017 2018 2017
99.8 104.3 91.8 96.1
(11.8) (15.7) 9.7) (14.7)
(1.9) ©0.7) 0.1 0.1)

86.1 87.9 82.2 81.3

— — 0.2) 0.4




Allstate brand - Commercial Lines

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Esurance brand - Total

Combined ratio

Effect of catastrophe losses

Effect of prior year non-catastrophe reserve reestimates
Effect of amortization of purchased intangible assets

Underlying combined ratio*
Effect of prior year catastrophe reserve reestimates

Encompass brand - Total

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Three months ended September 30,

Nine months ended September 30,

2018 2017 2018 2017
124.4 112.1 118.2 105.7
(3.4) (10.5) 2.7) (6.0)
(23.8) (4.8) (22.4) (1.6)
97.2 96.8 93.1 98.1

— 0.8 — 0.3

Three months ended September 30,

Nine months ended September 30,

2018 2017 2018 2017
102.1 104.4 101.2 104.3
(2.9) (3.9) (3.4) (3.8)

0.2 0.2 0.1 0.1

0.2) 0.2) (0.1) 0.2)

99.2 1005 97.8 100.4

0.2 — 0.1 0.1)

Three months ended September 30,

Nine months ended September 30,

2018 2017 2018 2017
96.1 89.2 97.7 101.9
(9.1 (@.5) (12.0) (15.8)

2.0 0.8 18 0.5
89.0 85.5 87.5 86.6
0.8 — 15 —

HHEHHH
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EXHIBIT 99.2

Allstate.

You're in good hands.

The Allstate Corporation

Investor Supplement
Third Quarter 2018

The consolidated financial stalements and financial exhibils included herein are unaudited. These consalidaled financial statements and exhibils should be read in canjunclion with the consolidated financial slalements
and notes thereto included In the most recent Annual Report on Form 10K and Quanerly Reports on Form 10-0. The results of operations for interim periods should not be considered indicative of results to be
expected for the full year.

Measures used in these financial statements and exhibits thal are not based on genarally accepted accounting principles ("non-GAAP”) are denoted with an asterisk (*). These measures are defined on the page
“Definitions of Mon-GAAP Measures” and are neconciled 10 the mes! directly comparable generally accepled accounting principles ("GAAP") measure herein
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The Allstate Corporation
Consalidated Statements of Operations

Three morths ended

3
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i On December 22, 2017, Public Law 115-97, known as the Tax Cuts and Jobs Act of 2017 ("Tax Legialafion™) became effeciive. permanenily reducing the ULS, corparaie incame tax rate from 35% to 21% beginning January 1, 3018 As a resuli, the corparale
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Confribution to income
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Adjusted nat incoma *

Weightad everage cornmon shares - Diluted
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The Allstate Corporation
Contribution to Income

Thiee marths endsd Rine: months ended
Sapt. 30, June 30, March 31, Dec. 31, Sept. 30, Juna 30, March 31, Sapt. 30, Sept 30,
2018 2018 2013 2017 2017 2017 2017 2018 2017
833 8637 $ 6 H 1,220 § BT H 550 BEE 3 2418 $ 1,653
141} 19 106 (90) (87 (53) (88) (18} (208)
(1) - ) 2) 1 1 . {5) 2
1 3 2 2 2 3 a 3} B
= i = m (n () 7 i 12y
20 14 17 7 17 16 29 55 [
) i {1 (3) (2) (6) 12) 13} (10
= = - 125 - & & 5 -
) - - (508) = - - 3} -
Ga0 675 $ 1,066 H TE2 SET $ 510 B08 3 2,421 H 1,705
237 1.80 5 283 11 335 174 5 1.48 1.78 3 .80 3 502
(0.40) 0.05 0.2% (0.25) (0.18) 0.14) {024} (0.05) (10.56)
- - (0.01) (01) - - - (0.01) a.01
- - - 001 0.m 001 0.0 0.02 002
- - - - - - - 1001
0.08 0,05 0.05 0.05 0.04 004 0.08 015 a7
= = = (0.01) {0.01) 10.02) - 0.01) A0.03)
- - - 034 . B - - -
0.09 - - (1.39) - - - (0.09) -
1.93 1.90 5 2.98 -3 2.09 1.60 5 1.38 1.64 $ 681 3 462
351.7 354.6 350.9 ELEE ] 3671 364.0 713 3554 3691
2




(% in millipns)

Property-Liability '
Insurance premiums
Other revenue =
Nt investment income
Realized capial gains and losges
Taotal Property-Liability revenues

Service Businesses
Insurance premiums
Intersagment insurance pramiums and service faes @
Other revenue ™
Nat investmant income
Realized sapital gains and losses
Total Service Businasses revenues

Alistate Lite
Pramiums and contract charges
Other revenue
Nt investment income
Realized capial gains and losses
Total Allstate Lifa revenues

Allstate Banefits
Pramiums and contract charges
MNetinvestment incorme
Realized capial gains and Insses
Total Allstate Bensfits revenues

Allstate Annuities
Conlract charges
Mat investmeant income
Realized capital gains and losses
Taotal Allstate Annuilies revenues

Corporate and Other
Met investment inGorme
Realized capital geins and losses
Total Comorate and Other revenues

Intereegment aliminations ¥

Consoli¢ated revenues

' Allstate Protection and Discontinued Lines and Coverages segments comprise Property-Liabdlity.
@ Other revenue primarily represents fees collected from policyholders relsting to premium instaliment peyments, commissions on sales of non-proprietary products, fee-based services and other revenue transactions.

The Allstate Corporation

H

A Intersegment insurance premiums and servica fees are primarily related to Arity and Allstate Roadside Services and are sliminated in the consolidated financial statements.

“ Includes $24 millien, $28 million and $30 millian recognized as a result of the adoption of the revenue from contracts with customers accounting standard in the third, second and first quarter of 2018, respectively, of net premiums
samed with a comesponding increasa in amorization of daferred policy acquisition costs related to protaction plans soid directly 1o retailers for which SquareTrade is desmed to be the principal in the transaction.
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Revenues
Three months ended Hing months ended
Sepl, 30, Jure 30, March 31, Dt 31, Sepl. 30, Jure 30, March 31, Sept, 30, Sepl. 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017

8,320 $ 8,189 ] 8,019 3 7,971 3 7,898 3 7807 3 7,759 5 24528 5 23,452
192 184 174 170 185 181 167 550 533
410 353 337 a15 358 387 ana 1,100 1,063
126 {15) (95) 90 az a5 135 16 302
9,045 B.711 B435 8,655 8,531 8460 2,369 26,194 25,350
275 271 ™ 2y W 23 228 211 200 813 836

31 20 20 28 26 28 28 a0 &2

16 16 16 16 17 17 16 43 50

T & 5 5 4 4 3 18 11

- (2) 4] - - - - (8} -

320 320 313 280 FiF 260 247 062 770
322 326 227 324 38 g 3 a75 956
30 26 26 33 26 28 27 a4 a1

128 130 122 127 119 123 120 380 362
(3) (5) 3] 1 2 i 1 el 4

AT 481 472 485 463 a7t 469 1,430 1,403
285 283 286 273 273 289 269 B854 811

14 ] 18 18 1% 19 17 57 54

2 - 2 - 1 - - - 1

306 302 303 281 292 288 286 911 866

5 3 3 4 4 3 3 1 10

260 203 280 338 324 354 289 843 67

51 6 {29) 33 18 (5) (2) 28 11
316 302 254 a7 ) 352 290 882 988
20 25 13 10 10 0 i 56 3

b (1 ] (6} = = k2 (12} -

20 12 12 4 10 10 11 44 31
(31) (29) (29) 128) (28) (28} (28) (B9} 182)
10,465 $ 10098 $ 9,770 § 10,062 3 9,888 3 9,813 H 9,644 § 30,554 H 20,345

——— ———— —— ———— ——— | —— | ————




The Allstate Corporation
Consolidating Segment Results

Allstate Discontinued  Property- Sarvice Allstate Allstate Allstate Corporate  Intersegment
4% in millians) Protection Lines Liability Businesses Life Benefita Annuities and Other  Eliminations  Consolidated
Three months ended Septemnber 30, 2018
Premiurms and contract charges $ B30 $ - $  B320 3 275 $ 322 3 285 3 8 $ - 3 9,207
Intersegment insurance premiums. and service fees - - - a1 - - - (a1 -
Oher revenug 192 - 182 16 an - - - 238
‘Claims and claims expense 15,649) (a0) (5, 729) (aay - - - 2 15.817)
Contract benefits and interest credited to conlracthalder funds - - . - (265) (167) 229) . - (661}
Amortizaton of deferrad pocy scquisilion costs {1,133} - (1,133) 1118) (38) 126) 2) - - (1317}
‘Operating costs and expenses {1,182} - (1,162) 1145) (90) &) 18) (88) 29 11,534}
Resiruciuring and relasled charges (15) - i15) - 1) - - . . {18}
Interast expanse - - - - - - - (B2) - {82y
Underwriting income {loas) 3 553 E El 473
Met investment income 410 T 128 18 260 20 - ad4
Realized capital gains and losses 126 - 13) 2 51 - - 176
‘Gain on dsposition of operationa - - - - 1 - - 1
Income tax (expensa) benefit (204) 3 (29] (9) 53 17 - {189}
Preferred stock dividends - - - - - (37) - {37}
Met income (loss) applicable to common shareholders 3 a5 $ (21} 3 54 3 34 3 13 3 (170) 3 - 3 233
Realized capital gains and loases, after-tax (103) 1 3 (&) (40) - - {141)
Valuation changes on embedded derivatives not hedged, afler-tax . - . - 1) - 1}
DAC and DS amaortization relating to realized capital gains and losses and valuaton changes on
embedded derivatives not hedged, afler-tax - 1 - - - 1
Reciessification of periodic settlemants and accruals on non-hedge denvative instruments, after-iax - - - - - - -
Business combination expenses and the amortization of parchased intangible essets, after-tax 4 16 - - - 0
Gain on disposition of operations, after-1ax - - - - [R}] - {1}
Tax Legiskation expense [Benefil) 3 4 18 = (69] 15 - 831
Adjusted nat income (loss)* § 70§ -y T4 Mg az Mg Mg (ss " g - 8 &80
Three months ended September 30, 2017
Premiums and coniract charges 3 7836 E - 3 T.BE6 3 225 316 3 273 3 4 3 . - 3 B 714
Intersegment insurance premiums and service faes - - - 26 - = = (28] -
Dither revenye 185 . 185 17 26 - - - - e}
‘Claims and claims axpansa 15,353) [:)] [5.441) (106} : - = 2 15,545}
‘Contract benefits and interest credited to contractholder funds. - - - - (244) (150) (236) - (630}
Amortization of deferred policy acquisiion costs {1,060} = (1,060) (V8] (29) 131) (] r - 1,200}
Operating costs and mpenses {1,083} - {1.083) 138) (82) (B5) 1) (93) 24 i1,446)
Restructuring and releted charges (12} - 112) (1) (&)} (1) 1 - - {14}
Interest expense 1 - (1 - . - - (82) - (83)
Underwriting incoma {loss) $ 572 £ [EE] 484
Net inwestment income 368 4 119 18 324 10 - 843
Realize< capital gains and losses a2 - 2 1 L . - 103
‘Gain on disposition of operations - - - - 1 - - 1
Income fax (expense) benefit (298] 18 (34} (16} (35) 59 c 305)
Prefarred stock dividends - - - - - (28] - (29}
Metincome (less) applicable o commeon shareholders 3 CECI ] [T LI FER ] 66 3 (136 § - 8 637
Realized capital gains and losses, after-tax 154) - 1) (1 (11) - - ({87)
Valualion changes on embedded derivalives not hedged, allar-lax - - - - 1 - 1
CC and DS emortization relating to realized capital gains and losses and valuation changes on
embedded dervatives not hedged, aflertax 5 = 2 c = & 2 2
Redlassification of periodic settlemants and accruals on non-hedge dedvative instruments, after-iax (11 - - - - - = {1}
Business combination expenses and the amortization of purchased inlangible assels, after-tax 1 15 . - - 1 - 17
Gain on disposition of oparations, after-tax (1) - - - i1 - - {2}
Adjusted net income (loss)* 3 581 & (171" $ 74 ™M § gl s 55 M $ (134§ - 3 587
B ] e =

1 Adjusted nel incorme is the segment measure used for each business.
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(3 in milkicas)

Pramiums and contract changes
n‘ersegment insurance premsms and sendce fees
Other revenue
Claims and clalms expenss
Coniract benefits and interest credited fo contractholder funds
Arnortizetion of defermed policy acquisition costs
Oparating costs and expenses
Restrucluring and related charges
Interest aspensa
UnﬂEI’wl“Ing income I:lQ!!.]
Mt imvestment ncome
Resalized capital geine and losses
Gain on disposilion of operations
Income tax (sxpense) banafit
Praferred slock dividands
Mat income (loss) applicable to common shareholders
Realized capital gains and losses, aftertax

‘Valuation changas on embaddad dervatives not hedged, after-tax

The Allstate Corporation
Consolidating Segment Results

DAC and DS| amortization retating 1o realized capstal gains and losses and valuation changes on

embadded derivatives not hedged, aftar-tas

Reclassification of periodic satllerments and accruals on non-hedge derfvative instruments, after-tax

Business combination and the ization of pui

Gain on disposition of operstions, after-tax
Tax Legislation expanse (benefit)
Adjusted net income (l0ss)™

Pramiums and contract charges
Intersagment ingurance premswems and sendce fees
Other ravenue
Claims and clalms expenss
Caontract benefits and interest credited {o contractholder funds
Arnortization of defemed policy acquiaition costs
Oparating costs and expansss
Restrecturing and related charges
Interest axpensa
UHGEI’WI“IHQ income HO!!.]
Mt imvestrment incoms
Realized capital gains and losses
Gain on dispasition of operations
Income tax (expensa) banafit
Preferred stock dividends
Mat income (loss) applicable to common sharsholders
Realized capital gains and [osses, after-tax

‘Valuation changas on embaddad denvatives not hedged, after-tax

DAC and DS| amortization relsting 1o realized capdtal gains and losses and valustion changes on

embedded derivatives not hedged, aftar-tax

Reclassification of periodic setflements and accruals on non-hedge derlvative instruments, after-tax

Business combination axp and the ization of pu

Gain on disposition of operstions, after-tax
Adjusted nat incoma {loss) *

Allstate Discontinued  Property- Service Allstate Allstate Allstate Corporate  Intersegment
Protection Lines Liability Businesses Life Bansfits Annuities and Other  Eliminations  Consolidated
Nine months ended September 30, 2018

5 24528 5 = 5 24528 5 a13 5 (-1 H 854 - 11 5 = 5 B 27181
B = 5 ) . 5 . = (88) 2

550 - 550 43 a4 - - - - HEZ
(16,408) (85) (16,491) {273y - = g 5 5 {16,T58)

- - - - 806} (476) €32) - - 11.974)

(3,331) 5 (3,331) (341) {108} {103} 15) = B {3.BBE)
(3,248) {1} (3,247) Az {284} 212} 1286) {108} a4 14.206)
{61} = {61} {1 3 = = - = (65)

: : : - - - - @251) - i251)

§ 183§ ) 1,848

1,900 18 30 5 8413 55 - 2454

1% (&) 8 - o] 12y - 17

g % g 3 4 i - 4

) 14 (58) (28) 35 55 o (BT
= 2 = 5 2 {105} = 105}

5 2358 [ @) § 192 H 94 [ 198 § {35 8 - 2416

{16) 5 4 - {22) 10 - (16)

- & = = 5 z = 15)

. - [ - - - - [

{1 = = = = £ b (1)

intangible assats, after-tax ¥ 43 - - - - - 55
= ] = = 13) = = 131

3 4 18 - 15 - [an

§ 2351 § @t s g My oq " og 99 " 5 3a0)™ § - 2421

Mine months ended September 30, 2017

5 23482 5 - 5 23482 5 636 5 958 H 811 8 10 5 = 8 - 25,875
z 2 % 82 [ z = = (82) k

533 - 533 50 a1 - - - - 64
(16,283) (93) (16,378) {274) - - - - 5 {16,650)

o - " = {765} (447) {725) = = {1.938)

(3.114) 2 (3,114) 217 {104 {105} i5) - - {3.545)
(3.132) 2) (3.134) (404) {254) (196) (26) (128) 77 {4.065)
73 = {73 2} {1} {1 = = = (77

(1) 2 {1 - - - - 2300 - (251)

§ 1,300 H !95! 1,297

1,083 " 62 54 267 3 - 2 4BB

02 - 4 1 11 - - a k]

10 - - - 5 - e 18

(852 43 (88) 1) (81} 125 . (B34}

- : E - - (67) - )

5 1820 ] & & 190 ] 76 [ 156 5 (30% 8 - 1,853

(199} 3 2) {1 18} = o (208)

- - - B 2 « - z

- - 8 - - E - B

2) = = = = = = 12)

intangitde assets, afler-tax 3 45 - = = 14 - 62
{7} = = = 13) = = (10)

5 1615 § (3/)™ S 196" 5 75" 5 1§ 205"S§ - 1,705

1 Adjusted nat income is the sagment measure usad for each business.
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The Allstate Corporation
Condensed Consolidated Statemants of Financial Position

F in milices) Sagt. 30, una 30, March 21, Bac. 31, Sepl, 3, Sapt, 30, Hune 30, March 31, D 31, Sepd, 3,
2018 2018 sl 2017 a7 204 paifl) paiil) Pl a7
Assels Lisbililses
Invesiments Reserve for gropery and casualty insurance claime and
Fixad income sacurities, ol Tair welus claims sapanse 1 B9\ 5 26,623 5 %,115 § 5325 5 27154
[amertized cost B57 618, $86 750, Resere for lde-canbngent contract benefits 12214 12,213 12,333 12 544 12227
£56, 208, 357 525, and 357 G0&) - 57663 3 56891 3 56,674 3 68,092 3 68,391 Comracthoider funds 18880 18,588 18,138 19,454 19,650
Equily secuyilies, ai fair value Unearmed pramiums 14 408 13,824 13,448 13473 13,535
fcost $5,741, §5 666, 35,976, Claim payments oulslnding 04 94 865 B75 958
£5,461 and $5,468) 69468 6 BEE 6,86 6 B2 6434 Dafared incoma laxes HEQ T 75 TH2 1,248
Marigage ioans. 4,547 4,636 46T 4,634 4,323 Cther liabilities and accnued expenses TAXS 7361 7.2 L] 6 8GR
Lirnited partrership intenests 7,602 7678 7,434 6,740 6600 Lang-temn debl BA450 6,448 8,547 6,350 6,348
Short-tarm, &1 Tair valug Separate Accounls 307 3271 3,314 J444 3422
|amertized cost 53,071, $3,123, Tral labilities. H0AET 90,247 90,012 B ET1 81513
£3.424, 51,544 and 52,138) 3ar nas 3424 1,544 2138
GOther 4075 4125 4,092 3572 3,826 Equity
Tatal nvestments 23,968 23,241 83,288 82,803 82,771 Preferred stock and addsianal capital paid-in ! 2303 2,303 2,303 1,746 1,746
Comman stack, 345 million, 347 million, 352 millian,
355 million and 360 millian shares cutstanding ] 9 ] L] L]
#ckditional capital paid-in Sddi 3,31 3,357 3,313 3,330
Cash 460 488 450 B17 =0 Retained income 46,178 45,508 45,051 43,162 42,125
Pramium instaliment receivables, nat 8,146 5,453 5,858 5,788 523 Defared ESOP expense 13) 1] 1] () i8)
Dwdermad policy acquisition cosls: A BT 4,533 4,408 4,181 4,147 Treasury sbock, al cosl (555 milkan, 553 milion, 548 milian,
RERBUBNCS racowerabiag, ne B84 8,910 a,916 a,921 9,748 545 milion and 540 mision sharss) (27011) (26,818 {26,280) 125,962) 125413)
Aronsad Imestment incoma 616 585 576 =2 580 Accumulated other comarahensive incoma:
Propaty and anupmant, rat 1032 1,080 1,050 1,672 1,067 Uniakzed rat capial gains snd losses (16) 54 147 1 B&2 1,651
Goocaill 2,149 2,189 2,189 2,181 2,209 ‘Uninealzesd faraign cumency translaticn adustments (2 1] 20 nay (ki) {14)
Dihes assals 3,081 3,154 3,230 2,838 2,668 Unecognized pension and olher postretirement benefit cost {1.234) 1,302 1,324 1,347 1,308
Separaie Aocounts 3,507 3,271 3,314 3,444 3423 Tortal accumulsted olher comprebarsive (loss) income {1.284) i1, 268) 11,1500 308 328
Terlal shanshoiders’ squity 25633 23,122 23277 22 851 2118
Tolal assets § 144480 §F 113368 3 MAZMS 5 112422 § 113,832 Tortal liabdities and shancholders' equity H] 194450 &8 113,365 5 11383 5 112422 5 1M13E5R
—_— e e _ e

i Praferrad shares cUlslanding wene 85 2 thousand &l Seplember 30, 2018, Juna 30, 2018 and Merch 31, 2018 ard 72,2 thousand Tor 6l alhes periods presantad.
“ Common shares outstanding ware 344, 950.779; 346,600 485, 352,133 515; 354,650 535 and 355 THY 253 &5 of Seplember 30, 2018, June 30, 2048, March 31, 2013, December 31, 2017 and September 30. 2017, respactively.
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(% in millions, except per share data)
Book value per comman share
Mumaratar:
Common shareholders’ equity '
Danaminator:

Comman shares outstanding and dilutive potential
common shares oulstanding

Book value per common share
Book value per commaon share, excluding the
impact of unrealized net capital gains
and losses on fixed income securities
Numerator:

Comman shareholders' aquity

Less: Unrealized net capital gains and lasses on
fixed income securities

Adjusted commen sharehalders' equity
Denominator:

Common shares outstanding and dilutive potential
common shares outstanding

Book value per common share, excluding the
impact of unrealized nat capital gains
and losses on fixed income securities *

The Allstate Corporation
Book Value per Common Share

1" Excludes equity related 1o preferred stock of $2,303 million at September 30, 2018, June 30, 2018 and March 31, 2018 and 1,746 million for all other periods presentad.

The Alistate Corporation 3Q18 Supplement

Sept. 30, June 30, March 31, Dec. 31, Sept. 30, June 30, March 31,
2018 2018 2018 2017 2017 2017 2017
21,330 $ 20.819 5 20,474 20,805 5 20,373 5 19,755 19,412

3509 351.8 I5TT 361.3 3658 870 3704
60.79 § 59.16 £ 548.64 57.58 s 55.68 3 53.83 52.41
21,330 § 20818 5 20474 20,805 3 20,373 5 18,755 19,412
(15) 55 187 757 1,028 1,013 831
21,345 § 20,764 3 20,787 20,048 H 19,345 3 18,742 18,581
350.9 351.9 JaT.T 361.3 365.8 367.0 3704
50.83 5 59.01 5 58.11 55.49 $ 52.88 £ 51.07 50.16

7




{5 i millions)

Returm an Common Sharsholders' Equity
Numerator:
Met income applicable to common sharsholdess !

Denominator

Beginning common shareholders’ aquity '

Ending comman shareholders' equity 2!

Avarage commaon sharehalders” Ewitym:

Redurn on commaon sharsholders” equity

Adjusted Nel Income Return on Common Shareholders’ Equity
Mumeratar:

Adjusted net income *

Denominator:

Beginning common shareholders’ equity
Less: Unrealized net capltal gaing and losses
Adjusied beginning comman shareholders' equity

Ending comman shareholders’ equity
Less: Unrezlized nef capital gains and losses

Adjusied ending common shareholders' equily

Average adjusted common shareholders' equil)":"

Adjusted net income relurn on comman shareholders’ equity *

The Allstate Corpaoration
Return on Commaon Shareholders' Equity

Twelve months ended

Sept. 30, June 30, March 31, Dec. 31, Sepl. 30, Jume 30, March 31,
2018 2018 2018 2017 2017 2017 2017

3 363 M |§ 480 " g 3353 0§ 3073 M| g 2,664 2,518 2210

§ 20,373 1 19,755 5 19,412 $ 18.827 3 19,188 18,807 16,594

21,330 W 20,819 20974 W 20,805 20,373 19,755 19,412

§ 20852 - 20267 5 20,183 H 19,816 3 14,7641 19,281 19,003
174 % 17.0 % 166 % 155 % 136 % 131 % 116 %

5 3,183 § 3,080 5 2,925 5 2,467 g 2,512 2,399 2,124

$ 20373 H 19,755 5 19,412 § 18,827 3 19,188 18,807 18,594

1,851 1.526 1,256 1.053 1,817 1,624 1,200

18,722 18,229 18,156 17,774 17,371 17,183 17,304

3 W 20819 W 20874 W 20806 W 20,373 19,755 19,412

{16) 54 187 1,662 1,651 1,526 1,256

1,346 20,765 20,787 19,143 18,722 18,229 18,156

5 20034 § 19,497 § 19,472 § 18,459 § 18,047 17,706 17,775

——— | —— ——— — — ——— ——
169 % 158 % 15.0 % 134 % 138 % 135 % 19 %

' Metincome applicable 1o common shareholders and adjusted net income reflect a trailing twehee-month period.

@ Excludes equity related to prefermed stock of 52,303 millien al Seplember 30, 2018, June 30, 2018 and March 31, 2018 and $1,746 million for all ather penods presented,

1 Average common shareholders' equity and average adjusted common shamehalders' equity are defermined using a two-point average, with the beginning and ending commaon sharehalders” equity and adjusted comman

shareholders' equity, respectively, for the bwetve-manth period as data points.

@1 Includes a 3537 million Tax Legislation benefit for the period ended September 30, 2018, and a $506 million bensfit for the periods ended June 30, 2018, March 31, 2018 and December 31, 2017.
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(% in millions}

Debt

Shart-term dabt
Long-term debt
Total debt

Capital resources
Debt

Shareholders’ equity

Prefarred stock and additional capital paid-in

Common stock

Additional capital paid-in

Retained income

Defarrad ESOP expense

Treasury stock

Unrealized net capital gains and losses

Unrealized foreign currency translation
adjusiments

Unrecognized pension and ather
postratirement benefit cost

Total shareholders” equity

Total capital resources
Ratio of debt to shareholders’ equity

Ratio of debt to capital rescurces

The Allstate Corporation 3018 Supplement

The Allstate Corporation
Debt to Capital

Sept, 30, June 30, March 31, Dec. 31, Sept. 30, June 30, March 31,
2018 2018 2018 2017 2017 2017 2017

2 % 5 5 - 3 - 5 - = ] =

5,450 6,448 6,847 6,350 6,349 6,348 5,346
6,450 $ 448 ] 6,647 $ 6,350 5 6,349 6,348 5 6,346
6,450 5 6,448 ] 6,847 5 6,380 5 6,349 6.348 & 6,348
2,303 2,303 2,303 1,748 1,748 1,746 1,748
g a 9 g 9 a 9

J44 3.3 3,367 3313 3,330 3.269 3.285
46,178 45,508 45,031 43,162 42125 41,622 41.208
3 (3 (3 (3) [6) (6} 16)
{27,011) 26,818) [26,280) (25,962) (25413) (25,241) (24,887)
(16) 54 187 1,662 1,651 1,526 1,258
(34) (20} 13) (9) [15] (42) 153)
(1,234) {1,302} (1,324) (1.247) (1,309) (1,382} (1.4009
23,633 23,122 23,277 22,551 22,119 21,501 21,158
30,083 5 29,570 $ 30,124 5 28,901 5 28,468 27,849 5 27,504
273 % 278 284 % 282 % 28.7 % 28.5 % 0.0
214 % 218 % 22.7 % 220 % 223 % 228 % 23.1

—1 ——_— ————3 1} L}

%

%




The Alistate Carporation
Consolidated Statements of Cash Flows

§in millions) Thres monibes ended Mine months ended
Sepd. 30, Jurs 30, Manch 31, Dac. 31, Sept. 30, Juna 30, March 31, Sepl 30, Sepd. 30,
2014 2018 2018 2017 Faikd 2017 27 il 2017
Cash flows from operaling activities
Nt incoma 5 ETO 5 HTE 3 o7s ] 1,248 5 6 ] 57 3 35 5 2521 - 1,840
Adjustments to racancile nat incame e nat
cash pravided by operating actiities:
Depracialicn, amartization and
oifer nan-cash itams 128 1268 122 125 120 118 18 3Te 358
Rgalized capital gaing and los5es. {176) 2 134 121 1108} 181) 1134) L] 1318)
Gain an dspasitian of coerabans 4] 12y [§}] 4] {1} {12) 2 14 115)
Intesresst credited 1o cantracthalder funds 163 185 181 168 174 178 173 489 822
Gaochaill impanrenl = = = 125 ] s = = =
Changas in:
Palicy banefits and cinar insurance rmssves 12 (364) {574) 1048 445 183 50 1,376
Unearned pramiams 574 (204 82 M 2m2 [248) 785 £25
Dieferred policy asquisition costs {123) 10 13E) 11} 79) 14 (203} {176)
P irstalrmant fecsivalles. net 1237) 58] 136 218} 132) e 422} 2T
Rainsurance recoweralas, nat [54) 1) BIE 11.023) i5) 1 13y 1017
Incame taxes 1 (354) 181 (224 204 227y 18
Sther cparating assets and Fabilities a2 (318) 8i R0 (174) {218 533 Faitd
Ned cash provided by cperating activilies 1,728 [ 1100 1866 LE] 5T 3818 3214
Cash flows from inwesting activities
Propseds fram sales
Fimese] incame gearitios 8,708 BA5E ME1E 5833 4987 TAM 7,083 26223 19,608
Enuity securilies 1,061 2438 1,138 1,528 1,749 828 2,801 4637 5178
Limibed parnership mlerests 308 129 B3 358 286 am 210 480 TEY
Othsar imvastmznis 28 89 ] 104 52 2] 24 2M 70
Investman collections
Fined Incoma securibies Bd6 858 583 1,156 ars 1,034 1,028 2385 3,038
Migags loans 63 268 45 123 172 B2 23 are 477
Othar invastmants T35 113 122 184 i ex] 174 ara 458
Investrent purchases
Fimed income seurities [8,648) (10.812) [9,788) (7,210 [{-BF3}) [8,414) (8,800) (28,049} {23,845)
Eduifty securities (B8 {2.368) [1,535) (1,285 {1.823) {1,080} (2,383) .78 (5,298)
Limitiad parinership inlerests (444) (458} (418) {358) 1504} (310) {268) {1317} 11,062
Martgags lcans {11 124y (182) {335) (183} {62) I88) 435} 1)
Otbsar mvasiren s {151 205) (330 1289 168} (313 1219 1586} A700)
Chainga i Shor-4m Resments, net 1153 1021 [1.533) and 115 5 1,572 (5 2,257
Change in alher imvestmenis, net 7 {8) {27 1 138y "7 1) (28} (28)
Purchases af propery snd equipmant, nel &7 (BE) (62) (83 (70} 2 (74 i1e5) (16
Acquisiticn of aperatians - 5) i5) - - - (1,356) (10} (1,358)
et cash {used in) provided by investing activities 1,145) [ 1.251) {140) {1127} 337 {280) 12 456} 1,070
Cash fipws from financing activities
Propeeds from issuance of long-Senm debt = = 498 = = B = 4088 -
Restrmplicn and rapayment of log-teem debt - (2131 - - - - - %01} -
Procasds lraim issusnce of prefaried slock - m 558 - - - - 557 -
Contracthakler fund dapasits 250 253 53 258 252 58 a7 756 Tar
Contracthakier fund withdrrasls 4T L) (4a2) {474) (482) (474) {483) 41474} 1,418
Dividends paid on common stock {160 (183} (1E2) 1134) (134} (135) 1122) 1455} {391
Dividends paid on prefarned alock (381 (29} 281 (28] (29} (28] 128 (87} [87]
Treasury siock purchases {224) 568} (270 {547] [RE4H (383) 1254) {1.062} (B8]
Shams reissued under aquiy ncanive plans, net 38 18 e 3 4 41 &7 BB 132
Other - a1 62 [ul] 8 {5} 3 L] (4T)
Net cash used in} provided by firancing activiti (E12) PR 458 (1,033 1531} (7B 571) {1515} 11,890)
Mal [decresse) increase in cash 28 34 (167) 73 208 40 & (-4 54
€ash a1 beginning af periad 481 450 E17 [ 482 442 436 617 436
Cash 2t end of pericd 13 460 3 4B9 5 450 3 517 H] (] H 42 3 442 ] 480 & [0
_— _— —_ _— —_— —_ —_— — _—

' Represents paymant af issuance costs jor March 28, 2018 pretermed stock issuance.
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The Allstate Corporation
Analysis of Deferred Policy Acquisition Costs

1% Inmillicns) Change in Deferred Policy Acquisition Costs
[For ihe three monihs ended Seplember 30, 3018
hamortization
redating b realizad
capial gaing and Amortzation
losses and {accalaiation) EMect of
Begirring hexquisition Aenarlizatian valuation changes on deceleration unresakized Erding
balance cosls befare embecded derivatives for changes in capital gairs balance
Juine 30, 28 deferred adjustmans " net heoged assumptions ¥ ard osses Sapt. 30, 2018
Allstate Protectian 3 1,651 ] 1208 3 (1.133) ] - 3 - ] - 3 1624
Service Bugingsges 1,148 166 (18] - - - 1,196
Allstate Life
Treditional Iite and
accidant and healh 478 15 1 = 5 = 481
Inleresl-sarsiive lile TEE 18 (21 (21 15) 10 TB3
Subtotal 1261 31 [EDN [E] 15] 0 1,264
Allstate Benafits
Tradilional life and
accident and healih 404 2 (24) = = - 412
Intmrast-sansitve life 138 ] () = 4 = 143
Subtctal 543 Er] (30] - 4 = [T
Allstate Annuities
Fied anruity an . 2 - . - 20
Consalidasted 3 4.53i -] 1,441 3 (1.314) 3 21 3 1) g 10 3 ‘kﬂ

Change in Deferred Palicy Acquisition Gosts
For tha three months anded SEJQITIDU 30, 207
Amarlizatian

realing b realized

capital gains and Amortaation
losses and {accalaraton] Effect of
Begirning Acruisition Amariization waluation changes on decaleration unrealizad Ending
balance cosls bafare ambeacded derivatives far changes in capital gaires balance
June 30, 217 detarrad adjustmants ! ot hedged ' ssgumplions ! and |osses. Sapt. 30, 2017
Allstate Proteetian % 1,440 5 1,131 3 (1080 % a 3 o 5 & 3 1511
Sarvice Businessas 838 111 (T8) - - - @21
Allstate Life
Tradilional life and
accident and healih 452 16 {1 - . . 4568
Interast-sansitva life 90 16 (28] (a1 " (3} 684
Subtotal 1,142 32 (3H] (4] 14 (3 1142
Allslate Benelils
Trasditional life ard
aceidant and health 188 34 (24) = - - 308
Interast-sarsitve lifs 142 5 (8] - i - 140
Subiotal 530 39 (30) - [ - 538
Allslate Annuilies
Fixed anruity a7 . 2 . . . 35
Consalidsted 3 A4, 007 5 1,313 3 (1208 % 4 3 13 5 (3 3 4,147

0 Amortization balore adjusiments reflacls 1otal DAC amarlizaton before amaorlizatn’accretion relatad 1o realized capital gans and loases and vakiation changas on embedded dedvalives not hedjed and amortzalion
accekeratondeceleration for changes in assumplions.
@ Included &5 & comgonent of amanization of DAG on the Condensed Consoidated Statements of Oparabions.
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& i millicns )

The Allsiate Corporation
Analysis of Deferred Policy Acquisition Costs

Change in Delerred Polcy Acquistion Cosls

Raconciliation of Deferred Policy

For b nine months ended an, 2018 Acquisition Gosts as of 0, 218
Amorzaicn
relating to reakzed
capkal gains and Amartization DA batam 0T ater
lomes {accekeration) Efpct of impact af Impact of impact of
Beginning Acquisition Amartization valsation changes on deceipmtion unalzed Ending unrealized unroalzed unrealizad
balancs cosis betare embedded dervatives for charges In capkal gains balance capkal gains capial gans capial gains
Dec. 34, 2047 debomed adpstments " ot hodged ! asmarptions ' and kisses Sepd. 30, 2018 and losses and ks and nssas
Mlstate Pratecton 1510 3,445 H B3] 5 C 1 : - % 1,624 1,624 § 1,624
Service Businussss asd 583 # 341 - B 1,186 1,186 1,186
Mistate Life
Traditonal e and
acckdent and haakh 455 47 31 - - - 481 481 . 481
Inbresl-5anEHv: e a7 48 [E2) 8 5 123 783 244 IE1) 7E2
Suntotal 1152 3 153] [N 151 EFE 1,264 7395 1E7) 704
Allntte Banefils
Traditonal B and
acciden and heakh A0 L 80) - - 412 a1z a1z
Intmnest-nnsiive iife ] 15 [ o L] 2 iCE] i3 i3
Sublatal EF] 114 [ a 2 [15} I [5]
Mistae Annuities
Fuead annulty 33 - 5 . - - 28 28 . -]
‘Consolidated 4191 4237 5 [3.877) 5 oo {13 128 £ 4 BB 4720 JB11 ] 4 BT
s = L L .
Changs in Deferad Polcy Acquistin Casts Reconsiliation of Dalsrred Polcy
Far tha nine manthe anded Segiember 30, 2017 Caoala sa of Seplecnbar 30, 2017
AmGEain
relativeg b raakzed
capisl gaive and Amantization DAC Bt DAL after
losses and (Bcraberaiion) Eflact of impact of Impact of impact of
Beginning Acquisiton Amarization walation changas on cecalnalion wrankzed Endirg unmalized unraalined unrealizad
balanis ole belois ambaddad daivalives T g in aplal gaing Bwsana apial Gaing Gapilal gana capilal Gans
D, 31, 2016 i adpastmants " ot hadgad = assumptions = and krssik Sepd. 30, 2017 anid lsag il bt arvd s
Allgtate Pralaction 3 1432 3183 ] 13114) 5 s ¥ = = 151 151 ] 151
Service Busingsses TEE ELFI 1217) pra) 2 821
Allslate Lils
Traditonal Bl and
auzidan and hoakh 438 4 29 g 3 b A58 458 2 458
Inliarersl-g naive lifg 782 40 [t} (12 1 1521 684 &7 (4901 684
Subiotal 1200 (1] R [RET) td 152} 1,442 1352 [REX] RALF
Mistate Benefis
Truditonal b and
accidant and haatn E=H 10z [B€] - B s 98 -
Inbareest-sangtive lifa 144 15 [18] 13 - 140 142 i 140
Subtatal 538 117 R [ - 538 ED [E] 538
Mistte Annuities
Foomd annuity 40 [1=1] - 35 38 38
Consolidaied 3 3854 3700 ] 13,546) 3 (g2 5 i3 {52} A4, 147 4,338 (1831 ] 4,947
1 Amartization balone sdusimants rellects lotal DAC brlgnig gmee e b o akzed eapital gaing and keses s vakuaton changas an ot Tor ehanges i

I Inchided &3 b sorporenl of amarization of DAC on the Condensed Corsolifated Stalements of Caanalions.
Ak & resull of the sdopsion dhmw'fm!! i with wrﬂ secounting ssandand, SquaneTrde econded T

which fo be the

|in the

1 InCAigas $66 MHEON 1CONS i CANHRCON with 1 SqUAMTIAdR ACRESKON o Arwary 3, 2017,
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Podicies In Force statistios (in thousands) "
Allatale Protection
Alistata brand
At
Hioeariors
Landlond
Rentar
Condaminum
Canar
Caher pearsonal ines
Commercial lines
Tatal
Esiranca brantd
Aule
Hommecaners
Cther personal lines
Total
Encompass brand
Aartg
Homeoanens
Othar paracnal ines
Tatal

Allstate Protection Policies in Farss

Barvice Businasses
SquaraTrade
Alistaie Roadside Services
Allztale Dealer Serdces
Talal

Allatata Life
Allstata Banefits
Allstate Annuities.
Tatal Palicias in Foros
Agancy Data ™
Total Alketats agancies ™

Liarsed sakes professionak
Altstale indepandint apences =

i Palicy counts ane based on items rather than customers.

The Allstata Corporation

Policies in Force and Other Statistics

Sepl. 30, June 30, Mamh 31, Dec. 31, Sept. 30, June 30, March 31,
018 2018 208 27 M7 ikl 217
19,812 19,810 18617 15580 19513 19,548 19,565
B8.145 8,121 6093 E.088 AT BATS 6.080
BES 2] a2 [0 L0 TS 70
1,625 1,812 1,848 1,588 1,578 1,564 1,663
BES g B&3 Lt a6z BEZ BE3
1,297 1,287 1278 1278 1275 1,270 1,264
4,271 4,251 4,230 4223 4212 4,189 4,200
an Pt} P l] 245 251 2BF e
30.558 30416 anara 136 ESrT 30,084 30,027
1.463% 1432 1,388 1352 1.368 1388 1,400
Bz L] L] 78 76 ] -]
A& a4 45 44 45 ar a8
1601 1,566 1528 1,475 1,490 1,504 1511
Bl BOT BiF &30 Sap 871 Aol
240 43 248 254 2462 i 84
L] 1 &3 85 B8 i) 4
824 B3 B4 L) &98 35 73
32,884 32813 32554 32430 32435 32523 32.6M
52181 44,458 41,805 T8 4078 a2 29,507
71 2] [ (2] ToR Fad Td%
3918 3,883 4,026 4,068 4.130 4,139 4,180
58,741 48,080 48,524 43,508 3E9i6 | i 34,800
28 ma Zma 2026 My 20m M7
4,241 4083 4,250 4,003 4035 4064 aee2
215 am 25 )l 238 240 245
O, 155 a4,434 5,581 B2.276 A T4 468 73,565
— e — e — —_— —
12,400 12,300 12,300 124m 12200 12,200 12,200
5,600 25,200 24,700 24,800 FEA00 24000 23,500
2600 2,600 2,500 Z.400 2400 2300 2,2

= & mulli-car custamer would ganerata mulliple item [poficy) counts. evan il &l can wene neired under ona polcy.

« Commercial ines PIF for the agreemenl wilh & iransporialion network compey

= Mon-proprietary products offered by hantags

reflecis coporaie corfracts a8 apposed

ared Answar

o individual driver counts.
are rat inchoded.
= Alisale Roadside Sanvices reflects mamberships in foroe and da not include their wholesale pariners as the customes relationship s managed by the wholesale parines.

« Allstaie Dealer Sardoes mflects servics contracis and olhes products sold in conjunction with sulo lending and vebicke sabes iranssctions and do not include their \ird pady adminisirsions ("TPA2") a8 the customer relafiorship is ranaged by

ma TRAS,

= SquaneTrade mepresents aciie consumer product protection plans.

« Allstale Life reurance polcies and Allstaie Aonuities in force reflect the number of coniracts in Sorce excluding sold blocks of Business that rersin an ihe balance shesl dus 1o e dspositions of ha business being elfected ihrough reinsurance

ETangemanis,

* Adisiate Banafils reflocss camificals counls 85 cpposed B group counls,

2 Roundad 1o 1he neanest hurdea

T Tokal Allstale aencies rpreaenls axtusive Alslate agenced and inardial repredentalives in the United Stales and erpliyee producan in Canada.

1 Represents emplayees of Allstale agencies who ane §censed fo sell Allstale products.
% Inchudes 745 and 703 engaged Mstate independent agencies {"A1As") as of September 30, 2018 and December 31, 2017, respectively. Engaged AlAs, as cumently delermined, include thase that achieve & minimum nurber of new policies

waritten.
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The Allstate Corporation
Premiums Written for Allstate Protection and Service Businesses

3 in millians) Threa months anded Nina manthe anded
Sepl 30, Juine 30, March 31, Des 31, Sepl. 30, Jurwe 30, March 31, Sepl. 30, Sepl. 30,
2018 2018 2018 T 2017 2017 20197 208 2mT
Allstate Protaciion
Allstate brand
Aung § 5367 5 5211 ] LALY 3 4,558 % 5,09 § 4528 £ 4Bz £ BTe 14803
Homeawners 2,008 1.949 1,485 1,694 1,821 1847 1,40% 5422 5171
Landlord 138 131 121 132 138 130 120 k-l 388
Renter B T =] L] a5 s 67 ) 228
Congarminum T3 T2 B9 (43 m 6B £ 204 184
Caher 174 185 126 145 158 186 126 485 453
Ciher personal lines 472 ATE s an 454 441 8 1322 1,263
Commerial lines AEE] 172 137 128 116 124 123 482 e
Total BO10 T80T T.128 7185 7.587 7.337 6,776 22945 21,700
Esurance brand
Al 4B7 430 AaTe 328 427 e ) 438 1,387 1,282
Homeowners a0 k4 il 19 24 an 16 ] 80
Other personal lines 2 2 2 2 2z 2 z [] ]
Total 513 453 483 Al 453 408 457 1471 1,318
Encompass brand
A 143 145 118 128 141 148 125 407 414
Homaowrars 106 104 B a5 08 nz Bl A an
Cher personal lines 2 21 13 20 22 25 20 E2 &7
Total Fii} i) 233 243 7 2485 236 TED 782
Todal Mistate Pratestion
Aulo 5.867 5,767 5730 5473 5,664 5458 5,446 17513 16,568
Homaowrars 2144 204 1572 1,808 2053 1679 1,510 5,800 5,542
Cther personal lines 486 408 398 432 478 gL 30 1,580 1,336
Commercial lines 173 172 137 125 HHE 24 123 482 363
Total 8800 BS54 TR TAR B3 8,030 TAER 25,185 3810

Démcontinued Lines and Coverages - - - - - - 5 3 2

Total Property-Liability 5 BAN 5 BA5d1 3 TR 3 7.B38 3 &3 § 8030 5 7488 § 25185 § 23810
Service Businessas 7'

SouareTrade 5 184 5 128 3 130 3 156 3 104 H as H a1 $ 450 5 270

Allstats Roatsids Services 65 2 65 6l 23 3 &8 198 208

Alistate Dealer Servions &9 103 a2 931 00 108 104 244 a2

Tatal 5 35 5 FT 5 FE 3 309 H ZE H 250 5 254 3 [H 3 785

Total premiums wiillen 5 8158 5__ B.aAsE §__ B131 5 BT §__ 8583 §__ 8zan $__ 773 §_ 26127 § 24,505
Nan-Proprieiary Premiums

Iartage = g 1.758 ] 1713 3 1679 ] 1843 3 1,808 3 1684 ] 1,686 5 1,788 5 1,609

Arswer Financia 1! 156 156 144 137 153 148 153 4460 454

" Canada premiums included in Alistate brand

Ao - 244 5 245 5 186 5 196 5 23 1 2 3 1m - 676 - G35
Homeowrears ” T 50 58 [:1-] a5 dd 204 178
Ciher paraonal lines 25 28 14 15 hl:] 16 12 63 A7

Taotal 5 46 5 351 5 250 3 FIi] 5 24 3 09 5 227 5 947 - 850

B Thare are no premiums writtan for Adty, which i part of the Senvice Businesses segmant.

13 Represents nan-propretany premiums under maragement as of the and of tha period retated to personal and cammendial lire products offered by lvantage whan an Alstate product is not available. Fees for the three and
ring menths anded Saptamer 30, 2018 ware $45.2 milkon and $125.9 milkon, respecivaly.

I Represenls pan-proprslay premiiens wilten for e pericd, Commissians earmed for the Biree and rine moalls ended Septemiber 30, 2008 were $18.0 millan and $53.8 milicn, respectively.
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{$ in millions)

Allstate Protection
Allstate brand
Auta
Homeowners
Other personal lines.
Commercial lings
Total

Esurance brand
Auta
Homeowners
Other personal lines
Total

Encompass brand
Aiita
Homeowners
Other personal lines
Total

Total Allstate Protection
Auta
Homeowners
Other personal lines
Commaercial lines
Total

Discontinued Lines and Coverages

Total Property-Liability

Service Businesses !

Total catastrophe losses

The Allstate Corporation
Catastrophe Losses

Three months ended Mine months ended

Sept. 30, June 30, March 31, Dec. 3, Sept. 30, June 30, March 31, Sept, 30, Sept. 30,

2018 2018 2018 217 2017 2017 2017 2018 2017
113 $ 160 5 {1} 5 33 $ 366 $ 208 % 65 5 272 $ 539
418 a7 300 480 383 650 575 1,345 1.608
a1 A 27 20 &5 a7 58 124 181
[ 4 3 2 13 2 7 13 22
588 a37 320 535 a7 a7 706 1,754 2,450
8 15 2 15 15 4 25 34
B 14 1 1 2 a 4 21 15
14 pz] a3 1 17 24 8 46 49
2 4 1 - 1 7 4 T 12
20 34 28 59 11 42 61 a0 114
1 2 2 3 - 3 2 5 ]
23 40 20 62 12 52 BT a2 131
123 174 2 33 382 230 73 304 685
44 675 327 540 3906 T 640 1,448 1,737
52 48 24 23 65 ] 61 128 186
] 4 3 2 13 2 T 13 22
625 906G 361 598 856 993 781 1,892 2,630
625 § 906 5 361 5 598 $ 856 § 993 3 781 5 1,892 3 2,630
- § - 5 5 1 5 5 § - § 5 5 5
625 3 906 5 361 3 508 5 B51 3 9083 3 781 3 1,882 5 2 635

' Calastropha losses ralala to Allstate Dealer Services.

Tha Allstate Corporation 3018 Supplemeant




15 in milligns)

Pramisms written
(increasa} decreass in unsamed premiums
Other

Pramiums earmed

Other revenue

Claams and claims expenss

Amortization of defered policy acquisiion costs
Operating costs and expensas

Restrucluring and related charges

Undenwriing income

Met invesiment incoma

INCOME tax BXPENSs on Operations

Reaized capilal gains and losses, afler-tax
Gain on disposiion of operations. after-tax

Tax Legislation expense

Met income applicable 1 commen shareholders

Catagiraphe losses
Amorization of purchased intangible assets

Operating ratios
Claime and claims expense (“loss”) ratio
Expanse ratin m
Combined ratio

Loss rafio
Lesa: effect of catastrophe losses

effect of pror year non-catastrophe reserve reestimates
LUndariying |oss ratio ®

Feconckation of combined ratlo 1o underyng combined ratio
Combined ratio

Effact of catastropha kosses

Effect of prier year non-catastrophe reserve reestmates
EMect of amartization of purchased intangible assets
LUnchgrlying combined ratio *

Effect of rastructuring and relatad charges on combinad ratio

Effect of Discontinued Lines and Coverages on combined ratio

The Allstate Corporation
Property-Liability Results

Three months ended

Ning manths endsd

§

" Qher revanue ks deductad from other costs and expenses in the expanss ratio calculation.

The Allstate Comporation 3018 Supplement

Sept. 30, June 30, hdarch 31, Dac. 31, Sepd. 30, June 30, March 31, Sept. 30, Sapt. 30,
2018 2018 2018 2017 2017 2017 2007 2018 207

a.,800 5 8,541 5 7 B4 5 7438 B,311 5 B,030 5 7469 5 25,185 % 23,610
[505) (347} 209 1349 {456} {239} 298 {843} (38T}

25 (5 [34) (6} 41 16 {8 {14} 49

8.320 8,188 g.018 7971 7.896 T.807 7.759 24,528 23462

150z 164 174 170 185 181 167 550 533
15,720) 15,704 (5,056) (5,190} (5,441} 15,607) (5,328) (16,491) (16,376)
11.133) {1,110} {1.0BB) (1,091} (1,060} (1,032} {1,022} (3,331} {3.114)
{1.182) {1.118) (1.067) (1127} (1,084} {1,033) (1,018} (3,347} {3.135)
[15) (25) (21) (18} {12) {51) (10} (61} (73
473 416 EE] 715 484 265 548 1,848 1,207
410 53 7 415 368 w7 308 1,100 1,063
(178) (167} (268) 373 {271) {207} {268) {603 (T46)
103 1z (75) 73 5 56 89 & 188

- - - 2 1 -] - - T

(3) 5 t: {85} - N 3 {3 =
BOS -1 600 5 053 5 TET 636 L] 507 5 6r7 L] 2,358 k] 1.620
625 H ‘D06 § 361 L 598 256 & 993 H] 781 3 1,892 $ 2,630

4 5 3 5 1 5 2 2 ] 1 5 2 ] 5 3 5

688 696 63.0 B5.1 BE.2 7.a BB BT.3 69.8
255 253 250 259 25.0 24.8 24.3 252 4.7
4.3 94.9 8.0 o1.0 FEE] 96.6 02.9 B2.5 94.5
68.8 636 63.0 65,1 6.5 7.8 GE.6 G7.3 628
75 111 45 75 10.9 127 101 7y 12
01 (1.7 {0.7) 2.2} (1.6} (1.0} (1.3} (0.7} {1.3)
61.2 60.2 59.2 598 58,6 0.1 58.8 60,3 59.9
94.3 949 aa.n 8.0 839 86.6 829 8z2.5 5
(7.5) {11.1) 14.5) (7.5} 1109} (12.7) (10.1} (F.7) 1.z
0.1) 17 iy 22 16 1.0 13 0.7 1.3
(0.1} - - - - - - (0.1} -
86.6 85.5 a4z B5.7 B4.5 84,9 84,1 65.4 846
0z 0.3 0.3 02 0.2 07 0.1 0.2 0.3
0.8 - - - 1.1 01 - 0.4 0.4

16




15 in milliang]

Property-Liability Underwriting Summary

Alelale Protection

Digcontinued Lines and Coverages
Undarwriling incemi

Alistate Protection Underwriting Summary
Premiums writhen

Premiums eamed
Olher revenue
Claims and claims expense
Amortization of deferrad policy acquisiion costs
Operating costs and axpanzas
Restructuring and related charges
Underwriting income

Catastrophe losses

Qperating ratios
Lo ralio
Expansa ratio "
Cernbingd rate

Effect of catastrophe losses on combined ratio

Effect of restructuning and ralatad charges
on combined ratio

Effescl of armorization of purchased intangibike
assels on combined ratio

Discontinued Lines and Coverages
Underwriting Summary
Premiuma written

Presmiums eamed

Claims and claims expense

Operating costs and axpanses
Underwriting loss

Effect of Discontinuad Lines and Coveragas
an the Property-Liability combined ratic

Alistate Protection Underwriting Income [Loss) by Brand
Alktale brand
Esurance brand
Encompass brand
Answer Financial
Underwriling incomie

@ Qther revenue i deducted from olber costs and expenses in the expense ralio cakutation
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The Allstate Corporation
Property-Liability Underwriting Results by Area of Business

Three months anded Ning manths endad
Sept. 30, June 30, March 31, Dec. 31, Sept 30, June 30, March 31, Sapt. 30, Sept. 30,
2018 pagl:] 2018 2017 2017 2017 217 2018 2T
H 553 3 419 3 962 712 3 572 H ] -1 550 3 1,934 5 1,392
(B0} LE]] {3} 4y (B3} 5 (2] {86) 135)
H 4T3 3 416 259 715 £ 454 H 265 1 S45 3 1,848 3 1,297
—— —_— —r s i
] 6,800 3 8,541 5 7844 7638 5 8311 8 B.030 5 7464 § 25185 5 Zen
H B,320 3 8,183 3 4,019 7,871 3 T.595 H 7.807 5 7,758 3 24,528 5 23462
182 184 174 7o 185 181 167 580 533
(5,648) {5,702) {5.055) {5187} (5.353) (5,604) 15,326) (16,406) (16,283)
(1,133) {1.110) {1.088) (1,081} {1.060) (1,032} 11,022 (3,331) {3.114)
(1,162) 1.117) {1.087) {1,128} {1.084) (1,031) 1,018) (3,346) {3,133)
(15} 125) 21} {18} (12} (51) (10 161 73)
5 553 5 419 5 BE2 TE 572 1 270 5 550 5 1,934 5 1,382
H 625 3 B06 3 381 568 k] B35 H 883 5 781 3 1,892 E 2,630
TR 696 B3.0 851 B7.8 T1E BE.G 669 69.4
25.5 25.3 25.0 259 25.0 247 24.3 25.2 24.7
B34 84.9 8.0 1.0 92.8 6.5 828 821 94,1
75 111 4.5 7.5 10.9 127 0.1 77 1.2
0.2 0.3 0.3 0.2 0.2 07 0.1 0.2 0.3
0.1 = = = - 0.1 =
H = 3 £ - & $ 2 H 3 ] = 3 3 =
H - 3 - 3 - - % - § - H - H - 3 -
(B0} 12 3 3 (88} (3 (2 (85) 53
- i = {1 o 12 B )] {2
H w0 | % [T ] ) ] ) |8 5] 5 [ [EETR § 5]
0.8 - - 1.1 01 - 04 0.4
564 E 425 3 857 T37 3 562 ] 306 5 594 3 1,336 3 1,484
[§14)] [t]] 3 {1} {19} (26) {10 {16) {55)
10 4 4 7} L] (12) (33) 18 {18)
1 1 ) - 5 . (1) (3 )
] 553 3 419 3 962 T19 3 572 8 270 5 550 3 1,934 3 1,392
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The Allstate Corporation

Property-Liability Catastrophe Experience

Catastrophe by Size of Event
15 in millions)
Three months ended Seplember 30, 2018

Mverage
Number Claims and Combined catastrophe
Size of catastrophe of events claims expense ralio impact loss per event
Greater than $250 million - - % % - - -
F101 million to $250 million - - - - -
$50 million to $100 milkion 4 g1 240 354 28 B0
Less than 550 millian 40 90.9 282 45.1 34 i
Total 44 100.0 % 522 B3.5 63 | 2]
—— —
[Priar year reserve resstimates 1 0.2 =
Prior quarter reserve reastimales 102 16.3 1.2
Total catastropha lossas ] G625 100.0 %% 7.5
Nine months ended September 30, 2018
Avaraga
Mumber Claims and Cembined catasirophe
Size of catastrophe of events claims expense ratio impact loss per evant
Greater than $250 million - -% % - - % - 3 E
$101 million to $250 million 3 3z 416 220 1.7 139
550 million to $100 million 10 10.9 06 373 29 T
Less than 550 millian T 8589 725 38.3 28 g
Total 92 100.0 % 1,847 97.6 15 | 20 I
Prior year reserve reestimates 45 2.4 0.2
Total catastropha lossas 5 1,892 100.0 %% 7.7
Effect of Catastrophe Losses on the Combined Ratio "
Excludes the effect of
catastrophe losses relating o
earthquakes and hurricanes
Premiusms Total Total Effect on the
Effect of all catastrophe losses on the combined ratio earmned catastrophe catastrophe property and casualty
Cuarter 1 Cuartar 2 Cuarter 3 Cuarter 4 Yaar yaar-lo-date losses by year losses by year combined ratio
2009 L] 125 6.2 50 79 5 26,194 § 2069 § 2,154 8.2
2010 10.0 ] 589 a3 B.S 25057 2,207 2272 a8
2011 52 36.2 16.7 1.0 14.7 25,942 3,815 3,298 127
2012 ! ) 123 31 15.7 B.g 28,737 2,345 1,324 5.0
2013 53 94 1.8 1.7 4.5 27618 1,251 1,352 4.4
2014 63 130 7.1 13 6.9 25,929 1,893 2,000 69
2015 4.0 106 3.5 4.7 5.7 30,30% 1,718 1,748 5.8
2018 10.8 125 6.2 3% 8.4 30,727 2,571 2418 7.4
2m7 101 127 109 7.5 0.3 31,433 3,228 2611 8.3
2018 4.5 11 75 24 528 1,882 1,815 T4
average | 68 14.0 6.9 55 8.4

" Catastrophe losses and the effect on the combined ratio for 2016 - 2018 do not include Service Businesses in the calculation. The periods 2009 through 2015 include histosical
Proparty-Liability results, which include Allstate Protaction, Discontinued Lines and Coverages and Service Businesses, The effect on the combined ratio is calculated using tha

total premiums eamed,

The Allstate Corporation 3018 Supplement
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% In milliors)

Prior Year Reserve Reestimates '™

Allstate Protection
Avl
Homeaowners
Qthar parsonal lines
Commercial lines
Total

Discantinued Lines and Coverages
Total Property-Liability

Allstate Protection by Brand
Alkstate brand
Esurance brand
Encormpass brind
Tatal

Catastrophe Loases included in Prigr
‘Year Resarve Reestimates

Allstate Protaction
Alistate: brand
Esurance brard
Encompass brand

Total

Effect of Prior Year Reserve
Reestimates on Combined Ratia '
Allstate Protection

At

Homaowners

Other personal lines

Commerclal lires

Tatal

Discontinued Lines and Coverages

Tatal Progerty-Liability

Allstale Prodection by brand
Alkstate brand
Esurance brand

Encompass brand
Total

Property-Liability Prior Year Reserve Reestimates

The Alistate Corporation

1} Favorahle reserve ressiimates are shown in parentheses,

Theaes months ended Mine months endaed
Sept. 30, Jure 30, March 31, Dac. 31, Sept, 30, Jurm 30, March 31, Sept. 30, Sepd. 30,
2018 208 2018 2017 2017 2017 2017 2018 207

(89 (157} 3 100} 3 (154} 3 (188} (1) 3 (BB} (358) {336)
(13} b g aE (d45) (a2} (200 (24} d (BE)

3 (12) 16} 1 = %) k] (15} s,

42 45 20 1z T 2y 2 07 T

(67} (87 (54} (188, (224) (92) (98) (218) 1415)

=11] ] 3 3 BB 3 2 BS o]

13 (85} ] (51} 3 1183} 3 1138} (B} 3 (87} (133) (322)

(B4} (92) 3 (60} 3 (178} 3 (221) (B2) 3 (105} (216} 408y

A o 1 A {1y {1y - s 12}

3} 15} ] (10} (21 () kil (2} 14}

(67} g7 3 (5 5 188} [ 3 224y |2 5 (29} (218} 415)

2 w 3 (4} 3 o] 3 0] (4 b 2 o L]

1 1 _ - - (1 = 2 m

2z 2 £ (L] H () 2 12 =

1 [ 3 4 5 [ 3 [ [ 3 4 a5 (10}

{1.2) {1.0) {1.2) 1.9 {24 {0.8) 1.1 {14) {14)
0.1y 03 0.4 06) 0.5) {0.3) 0.3} 02 (0.4)

= {0.1) {o.1) - - {01y o1 0.1} 5

0.5 0.5 02 02 0.1 - - 0.4 -
0.8} 1.2 0.7 2.3 (2.8} 1.2y 1.3 10:5) {1.8)
0s - - - 1.1 0.1 - 04 04

0.1 1.2} 0.7} {2.3) {1.7} {1.1) {1.3) {0.5) [1.4)
0.8} {1.1) 0.8y 2.2) 2.8) {1.1) 14 10.8) (1.8)

= {0.1) 0.1 {01} - (0.1 01 - -

[EE] [iE) ki) 23 [EED) i12) [N [N 8]

1% Calculated using the total premeums eamed for Property-Liabibty for the respectve period. Discontinued Lines and Goverages does not have premiums earmed

The Allstate Corporation 3018 Supphement
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The Allstate Corporation
Property-Liability Catastrophe Losses included in Prior Year Reserve Reestimates

(% in millions) Thres maonths ended Mine maontha ended
Sept. 30, June 30, March 31, Dec. 31, Sept. 30, June 30, March 31, Sept. 30, Sept. 30,
2018 2018 2018 2017 2047 2017 2017 2018 2017

Allstate Protection '
Allstate brand

Auto § (4) H 5) & 27 § {1 $ (5) H {1 3 (7 § (38) 3 {13)
Hemeowners z 41 @ ar “) (3} - 1 0 2)
(Other personal lines - - (3 ) - 2) 7 3 5
Commercial ines = 1 (11 = 1 L] 1 - 1
Total (2 £ (4} L] o] (4) 2 3 [E]]
Esurance brand
Auto - - - - - - - -
Homaowners 1 1 - - - {1) 2 (1
Crtiver personal lines. - - - - - - - - -
Total 1 1 - - - [iL}] - 2 [
Encompass brand
Auto (1) - & 5 F (L] = (1) 1)
Homeowners 3 2 7 {1) 1 2 2 12 1
Other personal lines - < 1 5 (1} 1 i 1 =
Tolal 2 2 a M = i2) 2 12 -
Total Allstate Protection
Auto (5 ] (27 n (5) (2) (71 137 {14)
Homeowriers 3 a4 34 {5) (2) 3 k] a4 12)
Oitiver personal ines 5 = 2) 12 () )] 7 i2) ]
Commercial lines - 1 (1) - 1 (1) 1 - 1
Total § 1 § 40 H 4 L] {B) § 7 % 7 3% 4 $ a5 § (10}
Effect of Catastrophe Losses included in Prior
Year Reserve Reestimates on Combined Ratio %
Allstate Protection
Auto 0.1 0.1) .4p - (0.1} - (0.1) 0.2y (0.1
Homeowners 0.1 0.6 0.4 0.1 - {0.1) - 0.4 -
Dther personal lines - . - - . - 01 - .
Commercial lines - - - - - - - - -
Total = 0.5 = (0.1 (0.1) {0.1) = 0.2 (0.1)
Alistate Protection by brand
Allstate brand - 0.5 (0.1} [0.1) (0.1} n.1) 5 0.1 (0.1)
Esurance brand - - - - - - - - -
Encompass brand - - .1 - - - - 0.1 -
Tatal - 0.5 - [0.1) (0.1 0.1} - 02 [0.1)

'l Favorable reserve reestimates are shown in parentheses.

21 Calculated using the fodal premiums eamed for Property-Liability for the respeciive period. Discontinued Lines and Coverages does nol have premiums earmed or incur claims and claims expense related
to catastrophes.

@ Includes 337 million for Texas Windstorm Insurance Asscciation assessments related to Hurricane Harvey which occurred in third quarter 2017,
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The Allstate Corporation
Allstate Protection Impact of Met Rate Changes Approved on Premiums Written

Thiee moniths ended Three monlhs ended Threse manths ended
September 30, 2018 7 June 30, 2018 March 31, 2018
Mumber af Location Murnbar of Location Number of Location
locations ™ Tatal brand (%) ™ specific (%) © locations Taotal brand (%) specific (%) lcations Total brand (%) specific (%)
Alistata brand
At EXE 20 . 1.0 21 05 25 24 03 24
Homaowners ™ 10 04 16 5 01 14 14 11 49
Esurance brand
Aulo 14 L] 14 3 05 29 3 0.z 48
Homsaowners. - - - - - - 5 17 75
Encompass brand
Aulg T 0.6 a6 & 1.0 Ta El 0.3 a0
Homeowners. 11 T T8 7 o7 6.1 3 0.1 20
Thres months ended Thres months ended Three manths ended
Dwcemiar 31, 2017 Sepiember 30, 2017 Juna 30, 2017
Mumber of Locafion Murmber of Location Number of Location
Iocitions Talal brand (%) spesific (%) lecalions Tolil briand (%) speific (%) localions Tolal brand (%) specific (%)
Allstate Brand
Aulg S 25 2™ 5.4 o 7 04 30 23 o7 32
Homaowners 1 02 1.5 8 0.5 53 3 0.1 20
Esurance brand
Aulo T 0.6 50 16 20 658 12 1.7 68
Hormeanwners 4 51 14.3 - - - & i =
Encompass brand
Aulo B 1.7 57 B 06 4.5 11 23 7.5
Hermeowners T 0.8 45 8 0.9 6.0 El 2B a3

Rate changes incude changes approved based on our nel cost of reinsurance. These rate changes do nol reflect inifial rates fed for insurance subsidiaries initially wriling business, Based on hisorical premiums writen in those 50 stales,
tha District of Columbia and Canadian provinces, rate changes approved for Allstate brand, Esurance brand and Encompass brand for tha three month pariod anding 30, 2018 are asti d to total 570 milion. Rate changes do
not include rating plan enhancements, induding the mtroduction of discounts and surcharges that result in no change in the overall rete kevel in & location.

mipacts of Alstate brand auto effective rate changes as & percantage of tatal brand prior year-end premiums wiitten were 0.4%, 0.1%, 1.2%. 0.5%, 0.4% and 1.8% for the three months ended September 30, 2018, Juna 30, 2018, March 31,
2018, December 31, 2017, Seplember 30, 2077 and June 30, 217, respeclively. Rale changes are incluged n the effective calculabions in the period the rale change & eflective for renesal contracts.

Alsstabs brand auts rate changes were 2.0%, 2.4%, 2.6%, 4.0% £.1% and 4.7% for the trailing twebee months erded Septermber 30, 2018, June 20, 2078, March 31, 2018, December 31, 2017, September 30, 2017 and June 30, 2017,
raspactivaly.

ﬂ:alpahew;u auto rete changes were cumulatively $2.3 billen or 12.0% for year-te-date 2018, and 2017 and 2016,

Impacts of Alsiale brand homecwners effeclive rabe changes as a percentage of lolal brand prior year-end premiums writlen were 0.4%. 0.3%, 1.0%, 0.1%, 0.6% and D.1% for the three months ended September 30, 2018, June 30, 2018,
March 31, 2018, December 31, 217, Septemiber 30, 2017 and June 30, 2017, respectively,

Alistate brand homaowner rate changes wera cumulatively $312 milion or 4.5% for year-to-date 2018, and 2017 and 2016,

Alistate brand operates in 50 stales, the District of Colenbia, and 5§ Canadian provinces, Esurance brand operales in 43 stales. In the second quarter of 2018, Esurance brand discontinued its operation in Canada, Encompass operales in 34
statas and the Distict of Columbia,

Rapresants tha impact in the states, the District of Coumbia and Canadian provincas whera rate changes wena approved during the period as & percentage of total brand prior year-end premiums written.

Represants the impect in the states, the District of Coumbla and Canadisn provincas whera rate changes wena approved during the period as & percentage of its respective tofal prior year-end premsums written in those same locations.
Inclides & rate increase in Califarnia in fourth quarter 2017, Excluding Galfornia, Allstate brand suto totel brand and location specific rate changes were 0.5% and 4.2%, respectively, in fourth quarter 2017,
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1§ millions|

Flat premiums writlen
et premiums eamed
Auta

Homaownars.

Oither persanal fnes.

Commarncal lines
Total

Cithar ravans
Auto

Homeownars.

Oither persanal ines.

Cornmercial fines.

Ciihar business ings !
Total

Incumed lesas
ALto
Hernewnang.
Dithar parsanal ines.
Commercal ines.
Todat

Experisas
Auta
Hormaownars.
Olher personal ines
Commarcial Ines.
Oither business fnes '
Totsl

Underarting ncome (loss)
Ao

Homaownars.

Otther persanal bnes.

Commarcial ines

Oither business nes
Total

Lass ratic
Experise ratio &
Cambined ratio

Loss ratic
Less allect of catastropha lssas

effect of priar year non-catastrophe resarve reestimates
Underiyig loss ralic ©

Raconciialion of combined ratio (o undertying combined ratio
Cambingd rahic

Efiect of catastraphe iosses

EMag] of prior year ron-Catastiophe rsens reedfralos
Underying combired rase *

Effoct of prior year resana: reesimates on cambined ratie

Efact of adverising expensas on combined ratio

The Allstata Corparation
Allstate Brand Profitability Measures

Thoes monte ended

Nine manths ended

Sapl 30, June 30, March 31, Diac. 31, Gepl 30, Juine 30, March 31, Sepd. 30 Segl 30,
2018 2018 2018 T 2017 a7 2017 2018 2017

&010 ] 7,807 3 EAE:] 3 7.185 5 7.587 3 7,337 ] 6,776 ] 22,045 3 2,700
5210 H] 5,131 3 5046 3 5003 5 4850 3 4,554 5 4,838 ] 15,357 5 14673
1,768 1,742 1,787 1,728 1,707 1,881 1,688 5,730 5005
432 452 A0 418 did 41 ans 1,254 1,230
176 165 1385 128 124 118 125 477 6T
T.ha7 1 7470 5 P 3 T218 3 7188 8 7104 £ T.087 g FFETTY 8 21,386
BB ] L 3 -2 3 53 ] B 3 54 ] B3 ] 168 3 181

i i 1 12 A0 10 A 33 30
'] 3 | 30 s i % ag uf

2 i 2 - 2 3 3 § B

ar 41 LAl 38 a5 45 39 128 128
162 £ 43 § EE 5 134 [ EEE] 5 e § EER] H 43 § 1
3504 £ 3437 5 a0 3 3243 & 3488 H 3442 ] 3224 H 10,145 5 10,121
1127 1,310 Ba7 1.062 BEs 1273 1,184 3434 3455
06 60 %8 228 nz 258 265 24 B35
184 166 08 a8 ] B8 o6 458 285
12 g 5173 ¥ 4,567 3 4556 1 4858 3 5050 4,779 g 14,881 H 14,686
1384 H 1,392 5 137 3 13463 ¥ 1,288 H 1282 1216 g 4,103 § 3.7BE
aap 413 410 433 410 ECY auT 1,253 1,188
161 “a T4 158 58 148 138 453 444
ar ar a7 ar a8 ar £ 11 11
a2 25 3 28 ] 3 i ] 9
2064 H] 2015 3 1,841 3 2018 1 1,524 5 1,582 1.815 E] 6020 5 5821
368 1] 58 3 ] 3 404 H] 261 5 214 452 5 1,305 5 w27
3 i a 252 L] 47 107 574 473

1 58 L] 85 118} 38 6 105 a8
3] [37) T} z 115) [£4] 141 @7l 1)
15 16 14 i-] 1 11 L] ar
BES 1 EF 5 =T 3 T g 5 5 H THE 1464
a5 592 62.3 &40 675 T2 BT =] ]
282 Fich | 48 258 4.7 245 238 pauXi] 243
v B3 [X] =R 822 e5.7 916 ] 831
76 Baz2 823 B0 676 ma 8.7 BG4 LN
7R 112 45 T4 "5 129 100 74 1.5
(0.8 1.7} 0.8} 2.3 3.0} 1.1 1.5 1.1 1.8
6.5 587 58.8 Rl ] EE] EHF EL 8.2
2.7 M3 BE9 Lk 922 5.7 e w14 231
7.8 {112 {4.5) (74 (11.5) (28 {100 78 (11.8)
0.8 1.7 0.8 2.3 a0 1.1 1.5 1.1 1.8

HE.T [EN] [EF] B4 [N (=K [FK] | X
—_— _— —_— _— —_— —_—

(0.8 2 {08y 24 34} ) (1.5} R (1.8
25 z0 18 20 21 18 b 21 20

@ Other reversue is deducted fram other casts and expenses in the sxpenss ratio calculation.
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New Issued Applications (in thousands) =
Auto
Homaownars

Averags Pramium - Gross Writien (5)
Ao
Homeoaners

Averege Pramium - Net Earned ()"
Auio
Homacaners

Annualized Average Premium ($) ™'
Aulo
Homeowners

Average Underlying Loss (incurred Pure Premium) and Expanse * (§) ¥
Aulo

Homeowners
Renawsl Ratio (%) ™
Ao
Hometrmners
Auio Property Damage (% change year-owar-pear)
Gross daim fequency ™
Paid claim freguency
Paid claim saverity ™
Bodily Injury {% change year-cvar-yaar}
Grosa daim frequancy ™
Homeowners Excluding Catastrophe Losses (% change year-over-year)
Gross daim frequency ™
Paid claim freguency *
Pait claim seventy ™

" Statistics presented for Allstate brand sxclude axcess and sumplus lings.

The Allstate Carporation

Allstate Brand Statistics '

Thiea maonths entad

Ning months ended

Sepl 30,
2018

55
219

572
1,233

625
1,148

1,047
1,152
753
/8.7
27)
02
77
0.7
7.0

a5
34

June 30,

2018

754
223
1,226

522
1,135

1,036
1,138

961
720

BB.S
BT.7

(29
(3.0}
a7
(27}

A

50

March 3,

2018

T4
187

1212

516
113

1029
1,134

526
20

ag.3
ars

(2.5)
30
47

(200
1.1y

[SA]
14.4

Dec. 31,
2017

E20
77

561
1,206

612
1,13

1022
1133
679

ara
ars

8.1
15.2)
67

(29
2

[Ny
a1

Sapl. 30,

2017

651
198
1,203

607
1,119

1,015
1,125

BT

8.0
9.0
49

{5.8)
128)

{5.4)
a1

adjustmaents and premium refund accruals, Average premiumes represent the approprdate policy term for each line, which is & months for auio and 12 months for homeowners,

18 Averape urderlying lass (mcurmed pure i el £ ENSE i

June 3.

2017

633
185

544
1182

489
1,108

959
1,117

E7.4

52)
34)
1.6
“7)
6.0

(02

March 31, Sept. 30, Sepl 30,
2017 2018 2017
610 2223 1,900
163 628 556
538 567 S48
1,167 1,227 1,184
482 521 485
1,106 1,138 1,110
il 1,030 1,003
1,112 1,157 1,117
g 946 218
BE2 729 a7a
E7.4 BEE BET.5
BET-1 BT® BT.2
(9] 27 (571
(22} (2.0} (5.2}
48 54 38
8.0) (18 (55)
Té 45 a3
23 ar 1.0
a1 T2 41

New Issuad Applications: item counts of automabites or homeowners insurance spplications for insurence policies that wena kssued during the penad, regardiess of whether the customer was proviously insured by ancthar Allstate Protection brand,
Allstate brard incudes sutomobiles added by existing customers whan they sxceed the numBber allowsd (curently 100 on a policy.
Average Premium - Gross Wiitlen: Gross pramiums writtan dividad by issued item count. Gross pramiums written include the impacts from discounts. surchargas and ceded reinsurance premiums and exclude the iImpacts from mid-term premivm

Avirage Premium « Net Eamed: Earned pramium divided by average policies in force for the period, Earned premiuem includes the imgacts fram mid-emn premium adjistments and coded reinsurance, bl does nol include impascls of premium refund
accruals. Average premiums represent the appropriate poiicy term for each ling, which is 6 months for auo and 12 menths lor homeowners.

Annualized Average Pramium is calculated by annualizing net carned premium reported in the quarter and year-to-date divided by policies in farce at quarter end,
as the underlying eomribined ralio muliphed by the arualized average prefmium.
Ranawal refio; Fenewal policies issued during the period, based on confrect affective dates, divided by the total policles (gsued & months prier for auto or 12 months prior for homecaners.
Paid ciaim frequency is calculated &s annualized notica counts cloged with paymant in the paricd divided by the averega of policies in farce with the spplicable covarsge during the pened. Grose dlaim frequancy is calculated as annualized natica counts

received In the pariod divided by the awarsge of policies in force with the spplicabls covarage during tha pencd. Gross claim frequancy includas all actual notcs courts, ragardless of thair currant status (open or closad) or thalr utimate disposition
iclased with & payrmerd or closed without payment). Frequency stalistics exclude counts associated wilh catasirophe events. The percent change in paid or gross daim frequency is calodabed as the amaount of increase or decrease in the paid or gross
claim fraquancy in the eurent pariod compared o thi same period in tha prios year, divided by the prior yesr paid or gross daim frequancy.

The Allstate Corporation 3018 Supplement

Paid claim sevarity is calculated by dividing the sum of paid Insses and loss expensas by claims dosed with a paymant during the panicd. The percant change in paid claim seventy is calculatad as the amount of increasa or decresse in paid claim
saverity in the cument period comgared o the same period in the prior year dvided by the prior year paid daims severity.
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The Allstate Corporation
Esurance Brand Profitability Measures and Statistics

8 b e Trema months andad King months andad
Eept 30, June 30, March 31, IDec. 31, Sept. 30, June 30, March 31, Seot. 30,
2018 203 2018 207 27 2T a7 2018
el premiums written 3 519 3 459 3 483 3 ann 5 453 H A08 H 45T g 1471 3 158
et premiums samed
Auta H EETE ] 43§ FITR. 1 a5 ann (s Mm% m f 138§ 1228
Homeowners. e A 2 ] i " 4 L3 43
Ceher personal lines 2 2 2 F] 2 3 z & &
Tokzl & i ] ET3] 3 FE] ] a2 ] T2 5 a5 & 418 & 13 H] T80
‘Other revenue
At 3 21 3 20 3 20 3 11 § hid 3 1P £ 16 3 L] % 50
Total ] FIR k1 20§ WO TS T8 EEA w8 [T 1 5
Incurred ossss
Aata ] =t 3 am 3 ] 5 a2 § a2 3 a4 H 00 ] aEa ] aah
Homeowners. ol ] " ] i Eal 1 k) 48
Ceher persanal lines - 2 1 1 1 1 1 k] 3
5 7] % 2] 3 ] 5 Taz ] EEE] $ 2T & 24 1 1051 H iy
Expenses
A 5 135 3 120 3 121 3 m § 1 5 v -3 128 & TG 3 ol
Homeowners ] ] 7 ] ] ] L} Fal 28
Ceher persanal lines 1 - 1 1 1 1 - 2 2
Tokal H 144 s 128 3 [ 3 L] 5 EE 5 I & i 1 En] g ]
Underwrting incoma (Inss)
Al 5 [T 5 % 1 8 (LA g (% ny % [ 108 52y
Homegwnens 6 14y 2 4 L] 113 [l (L1 24}
Ceher personal linss 1 - - - - - 1 1 1
Toial s [ ] T 3 [ E] T | [ [ T 8 T
Lozs rabio T4 THE 4 5.8 e By e TES e
Expense ratio 25T 233 2532 234 26.4 LY -] 4.7 24
Combed ratia Tz = ma T @3 T__imag | T imas | T i1 wEs iz T imad
Lass ratio A THE e Th.B TR [ 49 ] e
Less: effect of catastmphe osses 24 62 ar 0.2 ag B8 18 34 in
effect of pror year non-catasirophe mesenve reesimales a2y (0.2 . . 0.2 . = 0.1} .1}
Undertying loss ratio * Tar TZE Tia ThG ia.i B a0 T T4
Riconciiation of combinad ratio 10 undadying comtingd rfo
‘Combirsad ratia 021 19 a3 100.2 104.4 106.1 0z 4 2 1043
Effact of catasinophe loases (2 (6.2} W 0.2y 3.3 58 RE} (34} 38}
Effact of priar el non-CAlasiophe aand estimates az ¥ - - 0.2 - - [:8] a1
Effact of amanization of purchased intangihle assals 0.2} - 0.2} 0.2 0.5 5 03 0.1} 0.2}
Undarying comeinad rati:* 992 95.9 384 1.8 100.5 100.5 1002 o7.8 1004
—_— —  — _
Effact of prior year esars resstimases on combined o - - - - 0.5 ] - B 0.2}
Effact of agvertsing cxpanses on combinad mtia 1058 a8 81 87 8.3 BE &6 a2 a8
Faiicias in Foros (in thousands)
At 1453 1432 1,399 1,352 1,368 1388 1400 1453 1,350
Homegwners a2 a8 B kY T [ 83 a2 76
et paraonal lines 45 48 45 44 45 47 48 45 45
B0t 1,556 1528 1875 TAB0 9,504 T B0t TA30
Maw Issuad Applcations (in theusands)
At 155 155 158 105 116 120 43 430 are
Homeowners L] ] ] T i L] & ol ar
Caher parsong lines T ] ] L] ] i & 3 21
152 173 174 118 132 136 15 B 427
Awwrage Premum - Gross Witlen (31
Auta [B-month policy 3 &2 B05 586 574 584 ol [ic] &F0
Homegwnars [12-manth pobiy) SB4 LIS wr Bt L L 19 2 a8
Fasnwal Ratia (%)
Ak Erk ] 543 B35 B22 B8 818 and &35 &3
Homeowners &54 582 Bid B5.7 85.8 86.1 &5 BE 853

Pl Other revenue is deducted Fom oiher costs and expenses in e expenss (a0 calculton.
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The Allstate Corporation
Encompass Brand Profitability Measures and Statistics

% i milligmm i) Hing manths snded
Sept 30, June 30, Msrch 31, Dac. 31, Sapt 30 June 30, March 31, Sepl. 30. Sepl. 30,
2ME 2018 2018 20T 207 2M7 ;7 2B 2017
(Mt preemiums writien 3 n g 275 1 23 ] 243 3 an H 265 § e ¥ 68 % 782
Ml premiums eamed
Austo 5 133 H 135 $ 136 5 137 5 D H 143 5 148 3 40z 5 A28
Haimarna . e 1 m 4 106 108 13 o azr
Hher parsonal ines 1 21 22 3 23 23 4 B4 7
Tstarl 3 254 g 258 g 257 ] 4 3 285 H 2rd H =5 3 T8 % [F]
Other rewerue
At 3 g 5 1 5 1 5 - 3 1 § 1 H 1 3 2 5 3
e 1 1 - 1 - - 1 2 1
her parsonal lings = o 1 = -
Tatal 5 1 g i £ 1 5 2 3 1 1 1 1 2 3 4 £ a
Incurmed losses
Aty 3 B3 H a2 g &5 ] L= 3 " H 105 5 104 3 Fial 3 nn
Homerna s m 7 L] 0o 54 B4 108 mn 248
ther paraonal lines L] B 15 1 13 10 21 b 44
Tatai 3 i3 ] 165 1 167 ] ] 3 158 ] 188 ] <] 3 LT 3 580
[Expanzas
Hustry 3 4z s 46 5 45 ] 42 3 1 £ § “ 5 133 3 135
Homeranag ko 35 e el 3z 3 ol 03 10
Oither parsonal lines T B i} ] T 7 i 3 21
Tatai 3 [5] ] (] H a7 ] ] 3 B ] 1] g &5 3 258 3 256
Undarwriting incama {knss)
Fustey 3 B L B ¥ 4 § T 3 B 1 ) § 31 ¥ n 5 i
Homemenrs 1 i8] 1 ] an (L] (28) 0 L)
Cher parsonal lines 5 L] (1} 5 3 ] 4} -] 5
Tatal 3 o 5 q g 4 5 ({0 3 2% & [{F]) H 133} 3 1B & 16y
LLoss ratic ELE 644 65.0 TE4 AT 716 224 B44 T4
Espansn rasc " =3 0 334 fal] 5 318 23 33 5
‘Combiresd ratia 961 BB A 984 0E.4 (¥ 1044 m.y T e
LLass rato BLE 644 680 ThA Ba.7 726 24 544 T4
LLess: effect of calasimphe losses L5] 156 1.3 34 a5 190 237 =0 158
affect of prior year non-colosrophe rssne reestimaes 2 2.7 LB 34 0.8 2 1.4 1. 0.5
Undarying loss rate * —k'?l _H. _&HL _gs-l'd _gﬂl _EI)' ER _g?? —irl..
Racenckation of combinad ratio to underlying combined rafio
Combiresd ralia 61 B84 884 064 37 1044 m7 a.r 1018
[EMect of calasliophs e 81 (15.8) (1.3 (2341 45 [SEEH [237] {120 {15.8)
|Effisct of prior yeaw non-catesirophs mseres reestmates 20 2.7 0.8 3 0.8 2.2 1.4] 1.8 0.5
Underying combined matia * _éﬁl' T
EMasct of price year reserve reeslimates on combined ratio na (18] 23 (£ 08 (28 21 0.3 (L]
|Effect of achmeriising sxperses on combined ratia - 04 - 04 o . oi o1
Puallcies in Farce (in thousands)
At 504 507 517 530 548 571 =5 504 54
Homacrnars 40 243 248 Ead kLS 3 84 40 Lk
her parsonal lings B a1 &3 85 BB o M ] L1}
&2 B31 ] [ 11} 835 EIE] 2 [1T]
Ihew Ismued Applications {in thousands)
At b3l 19 17 14 13 13 12 57 an
Homaorwias e 0 ] T B L] 7 23
Avseraga Pramium - Grogs Wiittan ()
Hustis (1 2-mrnths pelicy ) 1115 1,104 1.118 1111 1.087 1,085 1057 1112 1070
Homeownens [ 12-month policy} 1,730 1,701 1588 1,706 1,703 1,667 1658 1,70 1877
Renewal Ratio (%)
Hustry Thd T3 T8 Taz Tas Tih Fi0 Taa Tad
Hamaowners B 1.4 ™A TR Ty 748 a4 Ten Ta.6

I Other revenus is deducsed Som oiher cosiS and XpRNSES in e Axpans: @ik calculaton,
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The Alistate Carporation
Auto Profitability Measures by Brand

15 in milliona) Thres manths andad Hing manths andad
Sept. 30, June 30, March 31, Dec. 31, Sept. 3, June 30, March 31, Zept. 30, Sept. 30,
2018 2118 2018 2017 2017 207 20117 2018 2017
Allstata brand awsto
Met pramiums writien 3 5,357 H 521 g 8151 5 4,956 3 5,098 3 4,825 % 4,882 H] 168,718 g 14,803
Mt prami s aarmed 3 5210 § 5131 % 5046 5 5,003 3 4,950 3 + 854 5 4,839 H 15,387 5 14673
CEner raverLe L1 66 i L] 54 B2 <] 168 161
Incurned |oeses (3,504} {3.437) (3,204} (3,288 {3,455) {3.442) {3204} (10,145} [ RFIN)
Enpanaes (1,394} {1,382) (1.317) (1,363 11,288) {1,282 (1.216) (4,103} {3,788)
Undanwiting incoma 5 T H 358 5 EiE] § 404 ] 61 ] 214 1 4532 13 1.305 5 HET
Loss ralio B7.2 a7a 635 B5T 628 705 G665 658 880
Less: eflect of catasirophe losses 22 3l - ar T3 42 14 16 a4
sflact of prior year nan-c W IREEIUG (1.8} (2.9) 115} 3.0} (3.9) (13) (1.6} 2.1} (22)
Underying tass rati * [0 (] G50 LD [T [T X [EF] (]
Expanse ratio ™ 257 28.0 250 . 448 251 241 256 247
Comibined ratic 925 430 B85 9.8 ™7 456 anT 215 ar
Effect of catasirophe loeses 2.2} (31 - .7} T3 (534 (1.4} (1.8} (4.4
EMact of pricr year non-catlasiropha reserva recstimates 1.8 2.9 15 3 3.7 12 18 21 22
Underying cambined ratia * 25 EFE] of.0 [T¥] §1.1 EFI ] o918 414
—_— _ _— —_— —_— —_ _ _— _
Esurance brand auto
Mt pramiurms wiitien 3 487 ] 430 ] 470 3 388 3 439 5 1.387 ] 1,252
MGk prami e aarmed 5 455 H 439 5 411 H 4n 5 03 s 1305 5 1225
e reverun il i n 1w 6 #1 &0
Incurmed losses 1346} (334 (308} (324) 300y [388) (848)
Expaiaes (135} (120} (21} (117 (1235) (376} [ELAN]
Undanwuriting (Kiss) income § (51 |8 5 H 1 5 TRET [ETR 1 5 [E=H]
Loss ralie 8.0 TBA 782 TE9 a4 TaE T2
Lags: eftect of catasiropha losses 18 34 a5 36 10 1.9 28
affact of prior yaar no W PRSRNVE - 0.2y 0.3 (] - e =
Undeslying bass ralic * ] T4 red T34 Tag T4
Expange matic " 228 248 243 268 241 254
Gombingd ratio 8.4 E 1032 on 9.9 W0E 6
Effect of catasirophe lceses (34 0.5} (38 (L] (1.8} (28
Eflact of pricr year non-catasiropha reseres resstimates 0.2 0.3} [{E:}] - - -
Effect of amantization of purchased intangible asses = 0.7} . 2} 9.1} (0
Underlying combined ratio * 85.7 985 383 8.5 87.8 A5G
Encompass brand sulo
Mt pramiuns wiiten H 143 5 145 H 118 § 128 5 41 5 148 5 125 s «ur H 414
Met pramisms sarned 3 133 -] 135 H 134 £ 137 3 40 3 143 3 146 ] 402 8 47
OEEr reveruE - 1 1 - 1 1 1 2 a
Ingurmed Ineges 183} 182) (86} (B8] @ (105) (104} (251} 1300)
Expanses (42} 148) (a5} (k] 149) {47) (a4} 1133} 135)
Undewriting income (loss) 3 B |s ] 5 4 £ 7 3 [ 3 [ETR1 1) £ IR [3)
Lass ratin 624 64,7 B4 650 Ta4 Tz 624 9.9
Less: effect of catastrophe iosses 16 av - oF 48 28 17 28
effact of prior year non-catastraphe resere resstmaies (0.7} - [3.8) - - - (0.5 -
Usndertying logs ratio * ETE B35 ETE 643 BES [LE] B1.2 &1
Expanse ratia ' e 328 T .z 22 285 326 ana
Combined ratic aro a8 857 1056 100.7 850 007
Effect of catasiraphe |csses 0.7y 0.7 (4.3 2.8y .7 (28
Effect af priot year nof-catasiiophe reserve resstinmales - - - - [ -
Uindedying combingd ratia * 96,3 #51 1007 978 EEN ELE]

T Dher reverue is dedusted fram oiher costs and expenses in the axpersa ralio saltulalion.
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{% in millians)

Allstate brand homeswners

et premiumes wriflen

I (i ek e

Oriher revanus

Incurrad loases

Espensas
Unsarariing incama

Loss ratio

Less: affect of calastrophe losses.

wffect af prior year nor-catastrophe resere resmates

Unidarlying lass ralis *

Expensa ratio

Combined ratio

Effect of calastophs knsses

Effect of price year non-caissirophe resarve reestimatas
Ungarlying camiined ratio *

Esuranca brand hamedanans

Med premiumes wriilen

Med pramims aamsd
Incurrad |oa5a5
Expansas

Uncararitng (lss| ncome

Loss rabo
Lass: affect of catastropha ksses
efinct af pricr year non-catasirophe resard mosimaies
Underlying loss ratic *
Eluanxl-nin"’
Combinad rato
Effect of calnstophs lasses

Effect of price year non-calastrophe resarnve reestimatas
Uingariying camiingd ratis *

Encompass brand homeowners

o

N DrEm s wiithen

et premiumes sarmed

Oriher revenus

Incurmed |oases

Expersag
Undarariing (loss ) income

Loss raio

Less: elfect of calastrop he kosses

effect of prior year non-catasirophe resarde reessimaies

Undearying loss ratic *

Expensa ratio '

Combined ratio

Effect of calastophe kasses

Effect of pricr yrar non-calasirophe mesarve reestimates
Underlying samibined ralis *

Orihesr resenue is deducted from olher cosis and expenses in the axpense rafio calculaion,
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The Allstate Corporation

Homeowners Profitability Measures by Brand

Three mantts ended Mine mantts anded
Sept 30 Juna 30, March 31, Dac. 31, Sept. 30, June 30, March 31, Sant. 30, Sapd. 30,
2018 2018 2018 =17 FLE 2017 27 2018 2017
3 A 1,849 5 1,485 ] 1,684 1,821 H 1,847 H 1403 5 542F & 5171
3 1788 |8 1742 H 1727 3 1,725 1,707 5 1,681 5 1688 5 5236 & 5,086
1 il 1 1z 10 10 0 33 30
(1,127) (1.310) (387} (1,052) (BEB) {1.273) (1184} (3,434) {3.455)
{440] (413 1410} 433 (a1 (381) (397} (1,263 {1.163)
3 FIE] 1 ﬁz £ EET] 3 EAE] 5 aF & 107 H aid & 4
637 752 577 610 574 753 708 B5.5 678
6 380 173 wE 224 384 344 56 316
[1.0) (1.0} - [2.3) {23) (1.0) (1.7} 0.7} (1.6)
a1 402 404 355 ITE 3Ta 384 40E 3Ta
243 211 231 44 234 219 228 ns 228
BA.D ELR BIE BS54 813 472 @7 .0 07
{23.6) 136.0) {173} (27.8) 224) (3.4} (34,1} 125 .6) 1316}
10 1.0 - 23 23 1.0 1.7 a7 16
65 4 [EE] 635 - E] [3F] L] 613 541 &0.7
3 wn |s b $ b4 5 18 4 5 2 H 16 H w® S B
5 @2 s el $ mn 5 19 14 H 16 § 4 $ 6§ 49
(20 (o] (11} L] 114] {21 (13} (55 )y
L] 8 i i) ] (8 18} (2] {25}
3 [ 1 14y H 2 5 4 (4] 5 [ET} H 7} H (1E] 1 24
0y AELE] 550 473 a7 1313 2.9 2.2 ge0
@ E] 50 5.2 105 563 286 W[e L]
- - (5.00 - 152) - - (15 2oy
[ZL3 BT BED 421 BEA 7E0 ] B0 GEA
64 Ek 3650 3E T4 50.0 571 E1 510
1273 RLEL] 90.0 ey 121 w3 150.0 1281 1450
@ (636} (5.0} 15.2) (10.8) (5635 [28.6) 2B [ELT
- - 5.0 - 52 - - 16 20
100,00 0.0 90,0 fEE 114 ﬁ 1355 1214 ﬁ§ 15 il
] 106 | § 0a $ 6 ] 5 08 H 1z H # $ 300§ N
H 0 |® 100 13 M 3 104 106 5 0] 3 113 13 3 13 27
H 1 i 1 - - 1 z 1
(70) iTd)y (66} {100) 154) (B (108} [210) (246)
34) (35} (34} 34 52) (34) (34) {103} (100}
] [E [T 1 5 (] 2 § g § [FLTR. AL [RET]
0.0 740 B5E 862 509 778 956 637 752
0o 340 25T 567 103 388 54.0 6 349
- - (1.0} 10 - - 0.8 {1.4] 0.3
SO0 400 406 35 ang 383 a7 A3 400
k=1 340 3T 3T a0z 35 22 6 3
103.0 108.0 3.0 1278 811 1083 1248 103.3 1055
(20,0 [34.0) {2571 (86.7) (10:3) (38.9) [54.0) 1286} 134.9)
: . 10 1.0 - . 0.9} 0.4 {03y
B3 Fa.0 Ta3 702 TOE 704 (] T 703
o




(% in milllions)

Allslale brand other personal lines

Kt pramiums writien

Net pramiums aarmad

Other revenue

Ireurrad kossas

Expenses
Undeswriting income {loes)

Loss ratio

Lese: effecl of catastrophe losses

effect of prioe year non.catastrophe reserve reestimates

Underying loss rabo *

Expense ratio !
Combined ratio
Effect of catastrophe Insses

Effesct af prior year nan-calasirophe resere reestimates
Undestying combined ratip *

Esurance brand other parsonal lines
Met pramiims wiillen

Net pramiums aarmad
Incurred loases
Expenses

Lindenariting incomsa

Encompass brand other parsonal lines
Net premiums writen

Met Dremiins earmad
Other revenue
Incurrad kossas
Expermses
Urdenariting incomu [loss)
Lass ralio
Less: offect of catastrophe losses
effact of prior yaar non-catastrophe reserve reastimales
Urdeslying loss raio *

Expense ralio ®

Combined ratia

Effect of catasirophe losses

Effiect of priar year nan-catasirophe resenve reestimates
Urdestying comainad ratic *

The Allstate Corporation
Other Personal Lines Profitability Measures by Brand /"

Thres months ended

Mine morilhs ended

" Otner persanal Ines incluge rentars, condominum, landiond end other personal Inas products in Allstste Prosection

H Other revenue is deducted from ofhes costs and expenses in the expense ratio calculation.

The Alistate Corporation 3018 Supplemeant

Sepl. 30, June 30, Meareh 31, Dee. 31, Sepl 30, June 30, Mareh 31, Sest. 30, Sepl 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
472 |5 4785 3 375 3 a1 454 L] 441 3 188 § 1,322 5 1,263
43z |% 43z H az20 H 419 414 5 41 EH 08 H 1284 H 1,230
36 34 28 30 k-] 33 26 ] &7
(306} (260} (258]) [236) [312) (258) (265) 1824) 1835)
(181} (148} (144 (153) [158) (148} (138) [453) a4y
1. |% £ 3 16 H 5 ] k] 3 ZE H 05 5 EE]
g 60,2 614 539 53 G4 64.2 6.8
1158 07 64 48 157 146 87 147
19 (1.4) (071 1% 0.7 10.2) (0.3 (01 a1
572 509 55T [1F] 589 EER] 19 X 531
e 264 arte 06 0 o T a8 2
98 BE.E a0.0 845 104.3 806 a3.1 a1 R
(11.8) (107 (6.4} (4.4) [REN] (134 148} 8.7 147
01.9) 1.4 o7 (14 (.7} 0.2 0.3 o1 [0.1)
1A 7.3 [EE] 7148 [HE] A TR aza 813
2 |s 2 H ] 3 H 2 5 2 B 2 5 [ = g
2 |s 2 $ 2 $ 2 2 L H $ 2 $ [ $ 6
= 2} (11 nl} i i1} i1 13) 130
(1) ) (1 (] L] {1 - 12) 2)
1 5 - 3 - 3 - - 5 - 3 1 g 1 & 1
22 |3 1 H 18 H 20 32 5 25 H 20 3 62 5 &7
21 |3 3l H 22 5 23 23 5 23 5 24 H B4 5 70
(5} ] 1151 n 13y {10} (1) (33) (44}
[} (E} ] 18 [14] i 7] (23] (21}
E |5 ] H i s 3 3 5 A 3 [ET] [l 5 5
az28 42.8 66.2 478 6.5 435 75 518 629
48 95 81 124 - 13.0 8.3 78 71
(19.1} (28.5) (4.6] [ERky) EN#) (26,1} 128 17.2) (7.1}
F] B8 837 565 B5.2 B BEE &10 [ZE]
333 381 363 305 30.5 0.4 202 358 30.0
762 B1.0 104.5 783 7.0 738 167 B75 w29
(4.8 19.5) (8.1} Ham - (13.0) (B.3) 78 [EAH
19.1 8.5 48 17 a7 .1 (126} 172 71
505 100.0 0.0 a7 957 BT 0 95,8 959 2.9
28




15 in millions)

The Allstate Corporation
Commercial Lines Profitability Measures "

Threse rmonths ended

Nine manths ended
Sept. 30, June 30, March 31, Dac. 31, Sept. 30, June 30, March 31, Sept 30, Sept 30,
2mg W ame ™ 2mg W 27 27 207 2m7 208 2m7
Net premiums written 5 173 % 172 % 157 L 125 ] 116 ] 124 L 123 & 482 & 363
Med premiums samed 5 TG 5 165 5 136 5 128 5 124 5 118 5 125 5 47T 5 367
Other revenue 2 1 2 - 2 3 3 ] B
Incurred Insses (164) (166) (108) (B3) (103) (BE) (96) (458) (265)
Expenses (37) (37) (37) (371 (38 (a7 (361 (111 {111
Underwiling {loss) income H [43) 5 [37) $ (7] $ F] $ (15) £ (2] £ (4] $ (B7) $ (21)
Loss ratio 104.5 100.6 7494 69.5 831 729 76.8 96.0 e
Enparnis ratio = 199 218 257 289 29.0 288 26.4 222 28.1
Combinad ratio 1244 1224 105.1 S84 1121 .y 103.2 118.2 105.7
Reconciliation of combined ratio to underying combined ratio
Combined ratio 1244 1224 105.1 984 1121 0.7 i03.2 i18.2 105.7
Effect of catastrophe losses on combined rabio (34) (24 2.2) (1.6) {10.5) .1 (56) @7 (6.0)
Effect of prior year non-catastrophe reserve reastimates (23.8) {26.7) (15.4) (9.3) (4.8) 0.8 (0.8) (224) {1.6)
Undertying combsined ratio * a7.2 93.3 875 875 96.8 100.8 96.8 231 981
Effect of prior year reserve reastimates on combined ratio 238 273 147 9.3 56 .7 16 224 19
Effect of catastrophe losses included in pricr year
reserve reestimates on combined ratio - a8 (0.7) 08 (0.8) 08 03
i Commercial lines are all Allstate brand products.
@ Qiher revenus is deducied from other costs and in the ratio

a4
limited loas expenence.

The Alistate Comporation 3018 Supplement
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Includas the agreemeant with a transporiation network company to provide commercial aute insurance coverage in salact states that became effective March 1, 2018, Incurmed losses ame based on oniginal pricing expectations gwven
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(% in millions)

(net of reinsurance)

Asbestos
Beginning reserves
Incurred claims and claims expense
Claims and claims expensa paid
Ending reserves

Claims and claims expense paid
as a percent of ending reserves

Environmental
Beginning reserves
Incurred claims and claims expense
Claims and claims expense paid
Ending reserves

Claims and claims expensa paid
as a percent of ending reserves

Other '
Beginning reserves
Incurred claims and claims expense
Claims and claims expense paid
Ending reserves

Claims and claims expense paid
as a percent of ending reserves

Total ™
Beginning reserves
Incurred claims and claims expense
Claims and claims expense paid
Ending reserves

Claims and claims expensa paid
as a percent of ending reserves

Discontinued Lines and Coverages Reserves

The Allstate Corporation

Three months ended

Twelve months ended December 31,

H

5

]

$

H

5

$

$

11 Other claims include other mass torts, workers' compensation, commercial and other.
i The 3-year survival ratio for the combined asbestos, environmental and other claims was 10.2, 9.2, 9.2, 10.6, 12.0 and 14.2 for the annualized nine-menths of 2018 and twelve months ended
2017, 2016, 2015, 2014 and 2013, respectively, and is calculated by taking the ending reserves divided by net payments made during the year.

The Alistate Corporation 3Q18 Supplement

Sapl 30, June 30, Mdareh 31,
2018 2018 2018 2m7 20185 2015 2014 203

856 3 866 884 92 60 H 1,014 3 1,017 1,026
44 - - 81 &7 19 a7 74
18 {10} {18) (B9) (115} {93) (90) (83)
a82 5 A58 866 BA4 912 H 960 5 1,014 1,017
2.0% 1.2% 2.1% 10.1% 12.6% 9.7% 8.9% 8.2%
1589 5 162 166 179 179 5 203 5 208 183
20 - - 10 23 1 15 30

5 (3) 4) (23) (23) (25) [20) (15)
174 5 158 162 166 179 § 179 3 203 208

— —

2.9% 1.9% 2.5% 13.9% 12.8% 14.0% 9.9% 7.2%
348 3 51 a7 354 37T ki 385 5 421 418
15 2 3 25 15 13 1" 38

7 (5 19) (22) (38) (31) (37) (35)
356 5 348 351 357 354 $ 3T 5 395 421
2.0% 1.4% 2.6% 6.2% 10.7% 8.2% 9.4% 5.3%
1,363 F 1,379 1,407 1,445 1516 i 1612 $ 1,646 1,837
7a 2 3 98 105 53 13 142
30} (18) (31} {134) (176} {149) 1147 {133)
1,412 % 1,363 1,379 1,407 1,445 $ 1,516 % 1,612 1,646
2.1% 1.3% 2.2% 9.5% 12.2% 9.8% 9.1% 8.1%
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The Allstate Corporation
Service Businesses Segment Results "

1% in millions) Thrae monihe andad Mirsg moerihe. snded
Seol 30 June 30, March 3, Dwc. 3, Segl 30 June 30, Mharch 31, Sept. 30, Segt 30,
2018 2018 208 2017 2017 017 am7 2018 2017
el premiuens wilen 3 B ] 27 5 i 8 R Fr-I 258§ 254§ M2 % 785
Met pramiums eamed 3 s |3 L Fi LA = (8 s |3 m s o & g3 § 638
IMErSAgMEnt INBLTBNG PEAiume Bnd service Tees 3 Fi: 20 28 b " 26 &l &2
Othar ravenus 1% 16 16 16 17 17 1% 48 50
Mat ieastmant income T ] 5 5 4 4 3 18 "
Faalized capital gains ant lasses = 12} (4] = < = - ) 3
Claims and cams epenss (50} (885) 93 1803 06) 834 90 (272) 274y
Amoriization of defered policy acquisiion casts {118} {113} fRRl] (79) (8 71} 168 (241 [F3TS)
Operaling costs and expenses (125) {118) {iig) {12) (118} (116} {104) (a2 (325
Amoriization of purchased intangbie assets (20 (20} [21) (23) (3) (23} 123 {81 (E3)
Feesiructuring and relabed changes . . (1) i) i} (1} - (1) i2)
Income Lax bensfil 3 4 7 150 hE] i1 13 14 43
Mt {lass ) income applicable to cammen ] 5 [F3T ] (16} & [FLTI -3t 32 |3 23§ 25§ [T (B0}
Fealizen capilal geing and iesses, aller-ax 1 1 3 - - - - 5 -
Arnorization of purchased intangites assets, afler-iax 1% 16 16 15 15 15 15 48 5
Tax Lagislation axpansa [barafi) 4 = 5 !13'1 - = - 4 -
Adjustad rat Income (inss) 5 - 5 1 5 [N [FR an s [T om s [T [ES]
Allatate Roacside Services
Hal preaiums writlan ] 6 |3 &% & 65§ |5 8 |3 8% & @ § 198§ 03
Hat premiums samad 3 ] 3 L] & 64 & [ 5 =] 3 67 ] 13 & 198 5 204
Intersegmant nsurance premiums and service fees El B 8 a T B & 25 =
Oithar nevenue i 1 2 i 2 H 3 F ]
Mt ivvestment ncome 1 . . . 1 - . 1 1
Clairms ard claims eapanss (38} (3E) [38) 135) a8y 138} 132) {109 (105)
Amartization af deferred policy acquisition costs {1} 42} (1 4 4y £ (B (4] 114)
Operating casts &nd olher expenses (48} (45) [44) (45) (44) {45} i44) (135 (133
Reslruciuring and relaled charges . - [y} = L} {1} - i1 ]
e (s bersfit 2 1 2 a 3 3 1 5 Fd
Met loss 3 G k- [T [T [E [T B [T [ETI ] [T 1 3)
Tax Lagislaticn benelit - - H (&) : 5 H E E
Adjualed el loas. - —: A k] B & [ 7 |5 Tl |s T S [ 78] § [kl
Alistate Dealer Services
Ml presniums writsen 3 = |3 0w s 2 % o3 |3 0 |s W 5 0§ 4 % 2
Hlt preemiums eamed 3 |3 oz 8 an & T |3 ™ |5 EEO F ME % 235
Other nevenue i 15 14 14 i5 5 14 44 44
Ml invessiment income 4 4 4 4 3 4 3 12 i
Feaalized capital gaing and |oeses {1 i1} (@ - - - - () .
Claimg and claims eapanss (15) (14] 7 18) 27 20} 122) {48) (89)
Amuariization af deferred policy acouisition costs (70} (€] (4] {62) {E3) (57} 154) (200) (174)
Dperating cosls @nd olher exgenses (15} (18] 4] 17 13) 13} i14] 145) (40}
Income 1ax (eapersa) benefit ] Ll S i) E] ik = (1) F]
et income (loss) 3 2 3 3 5 1 - B 5 " |5 F 8 N 5 [] ] [F]]
Fimalized capital gains and |cssas, afor-ax 1 1 1 - - - . 3 .
Tax Lagisiaticn benefit . - - (70) - - - . .
Adjusted net income (Ioss) 5 E] 5 4 1 F 3 - L3 4 |§ 5 - $ E] £ [FH]
Arity ®
Inberseg ment servics fees 3 2 |5 21§ 21 % 2 |3 1| |3 m 5 20 % 64§ 2]
Dipedaling costs and olhes axpenses (26} (25} [28) {25) 128} 27 [ak:]] 7 ir2)
Income 18 berwlil (@xpense) = 1 1 3 3 1 = 2 4
et floss) incame E] w8 [T @ & @ s W | [T . [EEE @)
Tax Lagislation axpense - - - 2 - - - -
Adjusted net (ass) incoms 3 LCH /1 ar & |5 o [s_ToF s T 5 T § a7

M Beryice Businesses results incude SquarsTrede. Furher detsils related to SguareTradi resulls & onpags 32,
® There are no gremioms writlen or samed for Arity.
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1S in millians)

Met premiums written

Net premivms eamed
Ciher revenue
Nzt investment incame
Rualized capital gains and |osses
Claims and claims expense
Amodtization of defermed policy acquistion casts
DOther cosis and expenses
Amortization of purchased intangible assets
Restruciuring and related charges
Income tax benefit
Met {loss) income applicable to common shareholders

Realized capital galns and |losses, after-tax
Amortization of purchased intangible assets, aftar-tax
Tax Legislation expenae (benafit)

Adjusted net income (loss)

Fair value adjustments, after-tax "'

Adjusted net income {loss), excluding purchase
accounting adjustments *

Protection Plana in Foree (in thousands)
New |ssued Protection Plans (in thousands)

The Allstate Corporation

SquareTrade Results

Three montha ended Minge months ended
Sapt. 30, Juna 30, March 31, Dec. 31, Sept. 30, Jumne 30, March 31, Sept. 30, Sept. 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017

o4 W) g 126 5 130 § 156 5 104 BS 5 81 3 450 § 270
125 ¥| 5 121 % 5 123 ©® g a8 ] B 70 -1 59 3 368 ] 207

- - - 1 - - - - -

2 2 1 1 - - - 5 -

1 4] (21 = u ¢ = 12) b
(37) (39) (a1} 37y 40) (29) = (38) {10 (105}
W (a5 [45) ™ (13) {11) (10} (@) {137) (29)
138} (32) (35} (85 33) (30} (27) {105) (30}
(20} (20) (21} (23) 123) (23} (23) &1) (69}

- - - (11} - . - - -

1 3 4 75 10 8 12 B a0
13} 5 KK 5 (16 S8 36 H {19) 4] S [FETI [40) § (56)

a : ] - - o n F u

16 16 16 15 15 15 15 a8 45

4 - - (B - - - 4 -
7 5 5 5 2 ] | s [EH] 1 ] [ 14 § 1y

2 2 2 3 2 3 4 ] 9
] 5 7 5 4 ] & |3 [A] ] 5 [T ] Z0 5 ]
sz.181 44 459 41 B06 38,719 34,078 31.258 29,907 52,151 34,078
11,120 ¥ 5319 5,564 8210 5,122 3,586 3,840 22,003 12,548

M In connection with the acquisition, purchase accounting adjustments made to record the acguired assets and Rabilities at their fair valus for uneamed premiums. conbractual liability msurance policy premium expenses, and commissians
peaid o retailers recorded as of the acquisition date are recognized over the Iife of the in force contracts o approximately three years.
- Prolection plan terms generally range Between ane and five years with an average lerm of three years,

F Includes the addilion of a leading U.S. retailer during the quarter,

*1 Ag a result of the adoption of the revenus from confracts with customers accounting standard on January 1, 2018, SquareTrade recognized $24 millien, $26 million and 330 million in the third, second and first quarter of 2018,
respectively, of net premiums eamed with a cormesponding increase in amortization of deferred policy acquisition costs related to protection plans sold directly to retsilers for which SquareTrade is deemed to be the principal in the

Transaclion,

® Includes a §6 million favorable adjustment for lose experience.
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The Allstate Corporation
Allstate Life Segment Results and Other Statistics

1% In millians) Three manths ended Mine months ended
Sept 30, June 30, March 31, Dec. 31, Sept. 30, June 30, March 21, Sept. 30, Sapt. 30,
2018 2ma 2018 2017 207 2017 207 2018 2017
Prarmiumes H 149 $ 149 $ 146 5 148 $ i1 $ 140 § 140 3 444 $ 421
Coniract charges 173 177 1 175 175 179 181 531 835
Other revenua k] 28 26 3 26 28 27 B4 81
Net investment income 128 130 122 127 19 123 120 38D 362
Confract benefils (193) (195) (205} (210) {173) (v (195) 1583) (555}
Interest credited to contracthokder funds {72y i) 1oy (1) () (Lal] (64) 1218) (211}
Amartization of defarred policy acquisition costs (36) 31) {31} (27) (25) {35) (32) (8E) {82y
‘Oparating costs and expansas (90 {BB) (BB} (98) {B2) (BE) (38) 1254) [254)
Restructuring and relaled charges n 12 - (1 1 ) - 13 [
Income tax expense on operations (14} (18] (14} (20) (35) (28) (27) {47 (80}
Adjusted net income T4 TE 69 57 T4 63 59 2 196
Realizad capilal gains and losses, alter-lax [E3) 12) (2} ] 1 - 1 o) 2
DAC and DS amortization relating 1o realized capial gains
and losses, after-tax {1 @ 2) 2 ) (3) 3 (6) 8
Tax Lagislation (expense) banafit (18) - - 332 - - - {16) -
Net income applicable to commaon shareholders 3 54 3 ] 5 65 5 387 3 ] 5 Bil 5 57 3 193 L] 140
Premiums and Conlract Chargis by Product
Traditional life insurance premiums 5 149 3 148 § 146 § 148 3 141 H] 138 § 140 3 443 § 420
Accident and hesafth insurance premiums - 1 - 1 - 1 - 1 1
Interest-sensitive life insurance contract charges 173 177 181 175 175 179 181 x| 535
Tuatal L 322 3 326 § az2v H 324 3 36 5 a1g S 321 H 975 5 956

Proprietary Life Insurance Policies Sold by
Allstata Agancies @ 20,834 31,908 2471 43118 28,962 31.447 25,970 86,803 86,379

Policies in Forge {in thousands) ™
Life insurance

Allstate agencies 1,820 1,819 1.816 1822 1,808 1,606 1.802 1,820 1.808
Clesed channels 196 198 200 202 208 21 212 196 208
Accident and heallh insurance F 2 2 2 3 3 3 2 3
Total 2,08 2,019 2018 2026 2,019 2,020 2m7 2018 2019

M Includes gross dealer concessions recelved in connection with Allstate exchesive agencles and exclusive financial specialists sales of non-propretary products, ncluding mutual funds, fied and variable annuities, disability
insurance and long-tarm care insurance.

1 Policies sold reducad by lapses within twelve months of sale.
W Reflect the number of contracts in force.
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The Allstate Corporation
Allstate Life Analysis of Net Income

(& in mitlions) Thres months ended Ning months ended
Sapt. 30, June 30, March 31, Dec. 31, Sapt 30, June 30, March 31, Sept 30, Sapt. 30,
218 2018 2018 27 2017 2017 2017 2018 217
Banefit spread
Premiyms $ 148 § 149 § 146 E 149 H 141 3 140 ] 140 § 444 ¥ 421
Cost of insurance contract charges ! 119 121 126 1189 121 123 124 386 368
Contract benefits {183} (195) (205) {210} (173) {187) (195) 1593) (5586)
Tobal benef spread 75 75 67 58 89 76 [iE] 27 234
Investment spread
Mat invastmant income 128 130 122 127 119 123 120 330 362
Interest credited (o contractholder funds 72 )] {70) Ll {71) LAl (B9} (213) {211}
Tetal invesiment spread 56 59 52 56 48 52 51 167 151
Surrender charges and contract maintenance
axpense faes 54 56 55 56 54 56 57 165 167
Other revenue 30 23 ] 33 26 28 27 ad a1
Realized capital gains and losses (3 (3} 3 1 2 1 1 ) 4
Armartization of defarred policy acaouisition costs 138} (35} (33) {30} (29) {38) (36} (106) {104)
Operaling cosls and expenses (80} 88y 185) (88} (82) ] (B} (264) 254)
Restructuring and related charges i) (2) - i) {1 - - {3 i)
Income tax (expense) benefit (20} {17 (13 312 (34) {2B) (26} (59 {BE)
Mt income applicable to comman shareholders $ 54 § B § 65 3 38T $ 3|3 60 % 57§ 192 8 150
""Reconciliation of contract charges
Cost of insurance contract changes $ 119 § 121 5 126 £ 118 3 121 £ 123 ] 124 5 366 5 368
Surrender charges and contract maintenance
expanse fees 54 56 55 56 54 56 57 185 167
Total contract charges 3 173 § 177 5 181 3 175 3 175 3 179 k] 181 5 531 3 535
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The Allstate Corporation
Allstate Life Return on Equity

(Fin millions) Twelve months ended
Sept. 30, June 30, March 31, Dec. 31,
2018 2018 2018 2017
Return on Eguity
Numarator:
Nt income applicable 1o common sharehalders % 3 579 5 598 % 585 5 577
Denominator:
Ending equity 5 2,496 5 2,556 5 2,513 5 2,591
Raturn on equity 232 % 234 % 233 % 223 %
Adjusted Net Income Return on Adjusted Equity *
Numerator:
Adjusted net income 1! 3 278 5 278 $ 263 5 253
Denominator:
Ending squity *" ] 2,496 5 2,558 $ 2,513 5 2591
Less: Unrealized net capital gains and losses 5 a8 142 234
Goodwill 175 175 175 175
Adjusted ending equity 5 2,246 5 2,293 5 2,195 3 2,162
Adjusted net income retumn on adjusted equity * 124 % 121 % 12.0 % 116 %

I Met income apphicable to commen sharshalders and adjusted nat income reflact a frailing twelve-manth periad.
@ Includes a $316 million Tax Legislation benefit for the period ended September 30, 2018, and a $332 million benefit for all other periods presanted.
=] Ending equity has been used due to the changes in reportable segments that were effective Octobar 2017,
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The Alistate Corporation
Allstate Life Reserves and Contractholder Funds

5 i milllans) Three months ended Ming: months ended
Sapt. 30, Jume 30, Manzh 31, Dec. 31, Sapt. 30, June 30, March 31, Sept. 30, Sept. 30,
2018 ] 2013 27 2017 2T 2017 218 21T
Reserve for life-contingent contract benefits
Traditional life insurance H 2,507 H 2482 3 2,487 H 2460 | % 2425 3 2420 3 2,408 H 2,507 H 2426
Accident and health insurance 165 168 170 176 178 180 179 165 178
Total 5 2672 3 2,651 5 2,637 5 2636 5 2,604 3 2 500 3 2,584 5 2672 5 2604
Contractholders funds, beginning balance 5 7B 5 T.E03 3 7,608 § 7,558 5 7.514 § Ta8T 5 T 464 g T EOE & T84
Deposits 237 238 240 243 235 243 251 75 T30
Interesi credited 71 T 70 T T ™o 7o 2z 21
Benefits, withdrawal s and other adjusiments
Benafits (59} (56} 158) (68} {54} (65} (63) (174} (183)
Surrenders and partial withdrawals (64} 65) (a7) (64} {62) (B3} (B5) 1196) [150)
Contract charges. (178} (175} (178) [4Eed] 1175} (176} (176) (@27 (527)
Nat transfers from separate accounts 1 2 2 1 - 2 1 5 3
Oiher adjustments i 12 (15) 33 9 T 15 T 5
Total benedits, withdrawals and other adjustments (288} (262) (315) (265) 1262} (256) (288) (BBS) (B48)
Cantraciholder funds, ending balanse H 7.650 3 7,630 i 7,603 H 7,608 3 7.559 3 7614 i 7,407 H 7650 5 7.559
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1% In millians)

Prarmiums

Conlract charges

Net investment Income

‘Contract bengfits

Intarast cradited to contractholder funds
Amartization of deferred policy acquisition costs
Operating cosls and expenses

Restruciuring and related charges

Income tax expense on operations

Adjusted nel income

Reslizad capital gains and losses, afier-tax
Tax Legislation benafit

Net income applicable to comman shareholders
Benefit ratic "

Operating expense ratio ™

The Allstate Corpaoration 3018 Supplement

The Allstate Corporation
Allstate Benefits Segment Results and Other Statistics

Benefit ratio is confract benefits divided by premiums and contract charges.
Operating expense ratio is operating costs and expenses divided by premiums and contract charges.

Three manths ended Mine months ended
Sept 30, June 30, March 31 Dec. 31, Sept. 30, June 30, March 21, Sept. 30, Sapt. 30,
2018 2ma 2018 2017 207 2017 207 2018 2017

259 254 268 5 244 244 5 241 5 2] T $ 728
2% 28 28 % 28 28 28 B3 85

19 19 19 18 18 19 17 57 54
(159 {143) (143} (143} {142) (143} (138) 451) 421}
12 18 (8) 3 (B 19} {3 125) (26}
(26) 136) #1) (37) (31 (33) 141} 1103) (105)
(70 {T0) (72} (7o) (65) (B4} (67) 1212) (196}
" = ¥ 12) m i * : 1)
3 10} 7 {10} (16) (14} {1y 126) (41}

3z 34 28 0 28 25 22 o4 75

2 - 2} [L}] 1 - - 1

& = % 51 3 = = o -

34 a4 26 § 70 24 ] 25 5 Frd a4 § Ei:]
558 50.5 521 524 52.0 532 508 52.8 518
246 4.7 252 256 23.6 238 249 248 24.2

ar




1% In millians)

Premiuma and Cantract Charges by Product
Life
Accidant
Critical iiness
Shaort-term disability
Other heatth
Total

New Annualized Premium Sales by Product ™
Life
Accident
Critical illness
Shart-tarm disatiity
Other health
Total

Annualized Premium in Force ™

Paolicies in Force (in thousands) ba

Lifa insurance
Accident and heatth insurance
Total

The Allstate Corporation
Allstate Benefits Segment Premium and Other Statistics

s

Three manths ended Mine months ended
Sept 30, June 30, March 31, Dec. 31, Sept. 30, June 30, March 21, Sept. 30, Sapt. 30,
2018 2ma 2018 2017 207 2017 207 2018 2017
39 3 38 £ a8 § 40 41 3 a k) § 115 k] 118
75 75 T4 63 0 71 il 24 212
19 118 121 17 116 16 119 359 3
27 27 ) 26 27 25 24 &1 76
25 24 26 X2 14 20 18 75 57
205 £ 2B3 $ 286 H 273 273 $ 269 289 ] ab4 5 B11
10 3 1 & d - 18 0 ] 1" 9 3 29 5 30
e 20 x 55 21 21 25 &3 67
2 23 25 74 22 23 28 T0 73
9 T 10 13 ] 10 29 26 48
10 10 12 35 T 8 16 32 1)
73 5 T ] TE 5 195 (] 5 73 107 5 220 5 249
1234 | 5 1245 § 127 § 1185 1187 | § 1103 1179 51234 § 1187
S S — — S I
464 468 AGE 458 AE0 AGE 462 454 AG0
37T 3814 3,782 3575 3,575 3,598 3,530 3777 3.575
4,241 4, 283 & 260 4,033 4,035 4,064 3,992 i, 241 4,035

expected to lapse. A significant portion of Allstate Benefits business is seasonally written in the fourth quarter during rmany chents’ annual employee benefits enfallmient,

]

]

The Allstate Corpaoration 3018 Supplement

Pramium amount paid annually for all active policies, which have not been cancalled,
Individual life and accident and health insurance paolicies reflect the number of confracts in force. Group life and accident and health insurance reflect cerificate counts as opposed to group counts.

Mew annualized premium sales reflects annualized premiums at initial customer enroliment (incheding new accounts and new employeses or policies of existing accounts). reduced by an estimate for certain policies that are




{3 in millions)

Return on Equity
Mumerator:

Met income applicable to comman shareholders )

Denominator:

Ending equity =

Returm on equity

Adjusted Met Income Return on Adjusted Equity *

Numarator:
Adjusted net income "

Denominator;

Ending equity 2%
Less: Unrealized net capital gains and losses
Gaoodwil

Adjusted anding eguity

Adjusted net income return on adjusted equity *

The Allstate Corporation
Allstate Benefits Return on Equity

Twelve manths ended

Sepl. 30, Jure 30, Mareh 31, Dwc. 31,
2018 2018 2018 207
164 154 3 150 146
859 826 3 203 801
1941 % 19.2 % 18.7 % 18.2 %
114 110 3 101 95
a38 828 5 803 801
(#) (3) 8 57
96 96 96 96
TET 733 3 699 648
14.9 % 15.0 % 14.4 % 14.7 %

1 Net income applicable to common shareholders and adjusted net income reflact a trailing twalve-manth period.

@ Includes & §51 million Tax Legislation benefit for all pericds presented.

H Ending equity has been used dus to the changes in reportable segments that were effective Octaber 2017,
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{5 in millians)

Contract charges

Mat investment income

Cenbracl benefits

Interest cradited to contractholder funds
Amortization of defemed policy acquisifion costs
‘Operating costs and expenses

Restruciuring and related charges

Incoma tax exXpanse on operations.

Adjusted net income

Realized capital gains and losses, after-tax

‘Valuation changes on embedded derlvatives not
hedged, afer-tax

Gain on daposition of operations, after-tax

Tax Legisiation benefit

Mat income applicable to commaon shareholders

Palicies in Force {in thousands) "'
Defered annuites
Immediate annuities

The Allstate Corporation
Allstate Annuities Segment Results and Other Statistics

Three manths ended

Mine months ended

Sept, 30, Jure 30, March 31, Dec. 31, Sept, 30, June 30, March 31, Sept. 30, Sept, 30,
2018 2018 2018 2017 2017 2017 2017 28 2017

& 3 3 4 4 3 3 11 H 0w

260 et 200 338 24 354 289 a43 967
(148} {145) (150) (154} {131} (156) (143) {431} (440}
(83 &M 1BT) (90} {24) 193] (95) {257} {282)
12} 2) (1 (2) 12} (n (2] 15} {5}
18} # (8 19 ] (8) (9 (26} (26)

. o . - 1 IRl . & 2
[} (3 (11 {32} 28) (33) (14) {26} 75

20 44 35 55 55 65 29 9% 149

a0 5 (23) 22 1" (3) i2) 2 3
1 - 4 2 {1 (n . 5 4]

1 1 1 1 1 - 2 3 3

69 - - 182 - - 69 -

1N 50 17 262 ] 1 29 158 § 158

130 133 137 142 145 148 152 130 145

85 a7 BE a3 81 az a4 85 L

215 220 225 23 236 240 246 215 X6

1 Allstate Annuities in force reflect the mumber of contracts in force excluding sold blocks of business that remain on the balance sheet due to the dispositions of the business being effectad through reinsurance arrangements.
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13 in millians)

Benefit spread
Cost of insurance contract eharges "
Contract benedits excluding the implied interes!
on immediate annuities with life contingencies
Total benel spoead

Investment spread
Met investment income ™
Implied interest on immediate annuities with
life contingencies ®'
Interest erediled o contractholder funds
Total investment spread

Surrender charges and contract maintenance
wepense fees

Realized capital gains and losses

Arnartization of defermed policy acquisition costs

Operaling cosls and expenses

Restructuring and related charges

Gain on disposition of operations

Incoma tax (expansa) benafit

Net income applicable to comman shareholders

“! Reconciliation of contract charges
Cost of insurance contract charges
Surrander charges and canlract maintenancs
expense lees
Total contract charges

# Reconciliation of contract benefits
Contract benefits excluding the implied interest
on immediale annuities wilth ife conlingesncess.
Implied intereat an immediate annuities with
life: contingencies
Tatal contract benefits

" Performance-based net investment income

The Allstate Corpaoration 3018 Supplement

The Allstate Corporation
Allstate Annuities Analysis of Net Income

Three months ended Ming monihs ended
Sept, 30, June 30, March 31, Dec. 31, Sepl. 30, June 30, March 31, Sept. 30, Sepl, 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
% 3 § 1 3 2 $ 3 § 3 $ 1 2 § 6 % 8
(23) 122} (26) {29) (17} {30 17 71y (54)
(20) (21} (24) (26] (14) 129) (15} (65) (58]
260 293 290 338 324 354 289 843 6T
{123) (123} (124) {125) (124) (126) (126} (370) {376)
(83 (85} (83) (B8] 195) 195) (95) (251} (285)
54 [ a3 125 05 133 [ 22 306
2 2 1 1 1 2 1 5 4
51 [:3 (29) 33 18 (5) (2) ] 11
12) (2} n (2] (2 )] (2} i5) (5]
18} (9 ) (9} ()] (8] (9} (26) 126)
= Al o = 1 1) - o d
1 2 1 1 1 2 2 4 ]
53 (13} {5) 139 (35) {32) (14) 35 (81}
3 131 § 50 5 17 $ 262 5 66 $ 61 29 § 196 5 156
% 3 ] 1 3 2 3 3 3 3 3 1 2 35 8 % 8
H 3 1 1 1 2 1 5 4
3 5 § 3 3 3 5 ] 3 L] $ E] 3 § 11 3 10
- (23) H 22 % @26 % 29 |8 |8 130) nn 8 % 154
(123) (123} (124) {125) (124) 126 (1286} (370} {378)
3 {146) § [145) § {150) $ {154) 5 (141} $ (156) (143} § 441 3 440
E 72 § 92 3 97 5 142 § 115 3 137 69 3 261 3 3
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{3 in millions)

Return on Equity
Numarator:
Nel income applicable to common sharehalders '™
Denarminator:

Ending equity e

Raturn on equity

Adjusted MNet Income Return on Adjusted Equity *

Numerator:
Adjusted nat income '

Denominator:

Ending equity *!*
Less: Unrealized net capital gains and losses
Adjusted anding aquity

Adjusted net income retumn on adjusted equity *

Adjusted net income return on adjusted equity by product

Defered annuities
Immediate annulties

The Allstate Corporation
Allstate Annuities Return on Equity

Twaba manths ended

T Mel income apphicable 1o common shareholders and adjusted net income reflect a trailing twelve-manth perod.

@
=]

The Allstate Corporation 3018 Supplement

Includes a $251 million Tax Legislation benefit for the period ended September 30, 2018, and a $182 million benefit for all siher periods presented.
Ending equity has bean used due to the changas in reportable segments that ware effective Octobar 2017.

Sept. 30, June 30, March 31, Dec. 31,
2018 2018 2018 2017

5 460 5 395 406 5 418

3 5.115 5 5.025 5,005 5 4847
2.0 % 78 % 51 % 8.4 %

3 154 5 189 210 $ 204

§ 8,115 5 5,025 5,005 - 4,947
241 272 278 BO7

% 4,874 5 4 753 4727 5 4,340
3.2 % 4.0 % 4.4 % 4.7 %
10.2 % 111 % 105 % 1.3 %
24 % 32 % 3T % 38 %
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The Allstate Corporation
Allstate Annuities Reserves and Contractholder Funds

(3§ In millignsy Three menths ended Ning monthes ended
Sent. 30, dune 30, March 31, Dec, 31, Sepl. 30, June 30, March 31, Sepl. 30, Sept, 30,
2018 2018 2018 2017 2017 2047 2017 2018 2017

Reserva for life-contingent contract banefits
Immediate fixed annuities with life contingencies:
Sub-standard structured settlemants and group

pensicn terminations ' _ 3 5010 |§ 5011 H 5135  § 5284 |$ 5027 % 5034 5 5033  § 5010 § 5,027
Standard structured settlements and SP1A @ 3443 3,469 3,491 3,565 3526 3545 3,559 3443 3525
Subtotal ™ 8453 B480 B626 8,849 4552 6579 8,502 8453 8,552
Other &2 a7 a1 a5 az 95 101 a2 ]
Total K 8535 |$ 8567 § B.707 H 8894 |§ 864 |% B4 H 8693 § 8535 § 8,644
Contractholdar funds
Deferrad fixed annuites 3 7423 % 7630 1 7833 5 8.128 g 838 5 6523 5 8,732 £ 7423 3 8,341
Immediats fixed annuitss without life contingenciss ™ 2,568 2620 2656 2,700 2,78k 2792 284 2 566 2,744
ther 107 109 104 108 119 113 116 107 113
Total $_ 10088 |$ 10350 § 10643 § 1083 |§ 11,204 |8 11,428 L] 11,668 § 10088 § 11,204
Gontracthalders funds. beginning halance 5 10358 s 10,643 H 10836 5 1204 |5 14 (% 11,869 H 11815 § 10936 § 11915
Deposits 3 5 4 5 [ i 1" 12 23
Interest crediled &2 B4 82 88 94 94 9 248 282
Benefils, withdrawals and other adjusiments
Benefits (148) (148) (156} (149) (163) (160} {188) (452) {489)
Sumrenders and panial withdrawals (197} (227) (201} [197) (165) (180} (181} (625) (526)
Contract charges i3) 1) 2) 12 [&]] (1} 2) L] {8)
Mel ranslers from separale accournls - = - - - - 1 - 1
Other adjustments 2 3 {20} (12} T - {3} (15) 4
Total benelits, withdrawals and olher agusiments [346) (373) 379} (361) (324) 1341} {351} 1,085) (1,018)
Contractholder funds, ending balance $_ 10088 (% 10,359 H 0E43 5 1083 |% 1204 [$ 11428 H 11,6869 § 10,086 3 11304

" Includes structured setilement annuities for sewvers injuries or other health impaiments which significantly neduced their Iife expectancy at the ime the annuity was issued and group annuity contracts isswed to sponsors of terminated pension

plans,

2 Includas life-contingent structured settlement annuities for annuitants with standand life expectancy and single premium immadiate annuities with life contingencias.

3 To the extent that unrealized gains on fixed income securites would resull in a premium defciency had those gains actually been realized, a premium deficiency reserve is recorded for certain immediate annuibes with life contingencies,
Liabilities of §118 million and $315 milion are included in the reserse for life-contingent contract benefits with respect to this deficency ea of March 31, 2018 and December 31, 2017, respectively. The offset 1o this liability s recorded a8 8
reduction of the wrealized net capdal gains included in accumulated other comprebensive income. The liabilily was 2eno for all other periods presented,

1 Includes period cerain structured setilements and single premium immediate annuities without life contingencies.
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The Allstate Corporation
Caorporate and Other Segment Results

{5 in millians) Three months ended Nire months ended
Sept. 30, June 30, Mdarch 31, Dec. 31, Sept. 30, Jume 30, March 31, Sept. 30, Sept. 30,
2018 2018 2018 2017 2017 2017 2017 2018 2017
Met investment income 5 20 5 23 5 13 3 10 3 10 5 10 5 A 5 56 5 a
Operating costs and expenses (gay (12) (8) 1a4) 1 {9y (3 18) (108} (10}
Interest expense (82) (86) {83) (84) (82) (83) (85) (261) (250}
Incorme tax benelil on operations 3z 19 17 43 60 H 30 68 12
Prefermed stock dividends (37) (39) {20 29 (29) (29} 129} (105} (87}
Adjusted net loss 155) (98) 120) (104) 134y (80) (81} (340) (295)
Realizad capital gains and losses, aftar-tax = {9 {1) 4) = - - (10} -
Busi combnat after-tax - = z 4} = (13) . (14}
Goadwill impairment - - - (125) = - - . .
Tax Legislation expense {15} - - (128) - - - {15} -
Mat loss applicable to commaon sharsholdars 5 (170} 3 {104 $ 81) 3 (361) 5 (135) H (80} 5 84} 5 [365) 5 (308}

M includes a pension setllement less of $61 malon, 536 million and $56 million for the three manths ended September 30, 2018, December 31, 2017 and September 30, 2017, respectively,

The Allstate Corpaoration 3018 Supplement 44




The Allstate Corporation
Consolidated Investments

% in millions) Sept. 30, June 30, March 31, Dec. 31, Sept. 30, June 30, March 31,
2018 2018 2018 2017 2017 2017 2017

Consolidated Investmants
Fixed income securities, at fair value:

Tax-axampt 5 T.252 3 7.396 3 6,310 S 6010 $ 5479 5 5,520 5 5164
Taxable 50,411 48,485 50,364 52,882 53,812 53,136 53,472
Equity securities ™ 6,965 6,888 6,986 6,621 6,434 6,117 5685
Martgage loans 4,592 4,535 4,679 4,534 4,322 4,336 4,349
Limited partnership interests ™ 7602 7,679 7,434 6,740 6,600 6,206 5,982
Shart-term, at fair valus 3,071 3,123 3,424 1,944 2,198 2175 2,753
Other 4,075 4,125 4,092 3,972 3,826 3,815 3,738
Total § 83968 $  832m $ 83289 % 82,803 §  B277 $ 81,305 § 81,143

Fixed income securities, at amortized cost:

Tax-exempt § 7.340 ] 7438 5 6,379 3 6.011 § 5.440 3 5482 3 5165
Taxable 50,278 48,312 48,830 51,514 52,168 51418 52,029
Ratio of fair value to amartized cost 1001 % 100.2 % 1008 % 1026 % 1031 % 103.1 % 1025

Shart-tarm, al amortized cost $ 3071 3 3,123 5 3,424 5 1.544 $ 2,198 5 2175 5 2753

(1 Equity securities may indude investments in exchange traded and mutual funds whose underlying investments are fixed income securities.
# Due to the adoption of the recognition and measurement accounting standard on January 1. 2018, equity securities are measured at fair value with changes in fair value
recognized in realized capital gains and losses.

2 Az of September 30, 2018, we have commiliments lo invest in additional limiled parlnership inlerests totaling $3.0 billion.
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The Allstate Corporation
Investments by Segment

(8 in millions} As of September 30, 2018
Property- Service Allstate Alistate Alistate Corporate
Liakility Businesses Life Benefits Annuities and Other Total

Investments by Segment
Fixed income securities, at fair value:

Tax-exempt 5 6620 ] - 5 - 3 - 3 66 3 557 5 7.252
Taxable 24,282 283 7,823 1,212 14,125 1,988 50411
Equity securities ' 5124 a0 74 a6 1,444 137 B 065
Marlgage loans 387 - 1,798 196 2,201 - 4,592
Limited partnership interests 4216 - - - 3.385 1 7802
Shaort-tarm, at fair value 1,548 53 327 20 BO& 17 3071
Other 1,800 - 1,258 07 710 - 4075
Total 4 43,996 k3 1,126 3 11,280 $ 1,831 § 22,837 § 3,198 3 53,968

Fixad incoma securilies, al amartizad cost:

Tax-axempt % 6,716 % - 5 - L3 - 3 Liti] $ 558 % 7,340

Taxabls 24578 996 7664 1.218 13,823 1999 50,278

Ratio of fair value to amortized cost 988 % 987 % 1021 % 995 % 1022 % 9495 % 1001 %
Short-term, at amortized cost -] 1548 5 53 5 327 g 20 £ BO& 3 517 5 3071
Fixed income securities portfolio duration {in years) ™ 371 3.26 5,59 4,84 4,16 2.60 4,05

I Equity securities may include investiments in exchange traded and mutual funds whose underlying investments are fixed income securities.

21 Due to the adoption of the recegnition and measuremeant accounting standard on January 1, 2018, equity securities are measurad at fair value with changes in fair value recagnized in realized capital gains
and losses.

A Duration measuras the price sensitivity of assets and liabilities to changes in interest rates.
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1% in milkans)

Fixed Incoma securiiies
U.5. govemment end agancies

Municipal
‘Comonale
Foreign geverrment
Assel-backed securilies (YAEST)
identi by ["RMBS"|
Commarsial morgage-backed securites (CAMBS)

Redecmabie prafered stack
Tatal fondd incame sacurities

Equity sacurities ™
Short-tarm invesiments
Derivalives
EMA limited partnenship intsrests '
Unnealiped net capital gains and losses, pre-tax
Amaunts recogrized for;

Insuranca rasenas '

DAC and D51

Ammounls recogrized

Defered income taes
Uniresalized net capital gains and losses, afler-ax

Fixed incame sacuritias

U.S. gowrmment and apancies

Municipal

‘Comomale

Foreign govermment

BAES

RMES

CMES

Fedeamable prafared slock
Tolal Bead income securilias

Equity sscurities ™
Short-tarm invastments
Danvatives
EMA limited parinarship inbarasts '™
Unnaglizad net capital gaing and losaes, pre-tax
Amounis recogrized far:
Insurance resenas

DAC and DS ™

Unraslizad ned capital gaing and losses, BNer-160

]
I
"
i
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The Allstate Cerporation
Unrealized Net Capital Gains and Losses by Type

Seplember 30, 201E

The comparscn of pancantagas from period 1o perod may ba distered by investmant ansactions such as salkes, pUrchases and IMpainment wita-downs.

Jure 3, 2016 March 31, 2018
Unrealzed rat Fair valus Unreslizeed rest Fair walus Unrenslized et Fair valus
capital gairs Fair as a parcer of capital gairs Fair as a paroent of cagital gains. Fair as a parcant of
and losses vahe amarkzed cast ! and losses valua amortized cost " and losses velua amoetized cost '
3 8§ 315 1003 3 24 § 3206 1008 % § 33§ 3406 mao
=1 8415 1ma 174 9,628 1018 168 8,569 1m0
(156} 42,662 e (168] 41,415 BaE 152 41,851 100.4
- 854 100.0 ) 826 10M.0 11 7B M
. ama 100.0 1 1,085 1001 1 1,197 1001
98 500 1238 o8 G20 1286 a7 550 124
13 1] 1081 4 8 104.8 4 a8 04.2
i 2 104.8 2 2 048.5 2 23 08.5
FT3 57,663 100.1 141 6,891 00,2 465 BG4 100.8
085 nig = 5,888 nia = 5,996 nia
- 3,071 100.0 - 3,123 100.0 - 3,424 100.0
3} 108 i 3 104 L] i 103 na
2 i nia 3 nia nia 1 nia nfa
44 141 4G5
= g
2 108
] 172] 1228)
2 {15] {50
3 IB: 3 54 ] 187
Diecamber 31, 2017 ‘Septembar 34, 2017 June 3, 2017
Unraalzed nat Fair valus Unraalized rat Fair valus Unraglizad nat Fair value
capital gains Fair 8% & paicer of capital gairs Fair a8 8 parcert of capital gaing Fair 88 8 parcant of
and lsses vakue amorized cost ! and lnsses vaie amortized cost ! and lnsses vl ameriized cost !
3 3 § 3616 1010 3 57 § 3,900 ME % § Bl 5 3426 me
278 8,3 1034 o T 04,1 a2 T.B56 04,1
1,000 44 0126 024 1287 44,546 man 13244 44,251 2.9
18 102 1016 18 1,083 s 8 1,047 W27
B 1272 1005 7 1,270 100.6 L} 1,243 1005
98 578 120.4 ag 811 118.3 a2 B4l MEE
4 128 103.2 4 153 1mer 7 mn 1043
2 23 109.5 3 24 1143 3 23 1150
1,487 58,982 102.6 1783 53,31 1031 1.755 58,656 1031
1,160 BEXM 14,2 BEG 6,434 117 T8 6117 1180
- 1,944 000 - 2,188 o0 278 Wo.0
127 nia [54] Ll nia i) ] ]
nia nia - nia nia 1 nia na
2,747 2540
(3185} = .
1595 203, 198
1511} 1203) 1198)
(454} (893 B2
3 1 E62 3 1651 5 1,526
in far vals in raaized cagital gains and lbssas,

Dwug o the adoptian af the recegnitian ard measurement accounting standard on January 1, 2018, equity Secunties are reportad at fair valsa with

Usineasizeed rel canpital gatines and losses far imited parkership inerests represent the Company's share of EMA Emited parnerships’ alher comarehernsve income. Fair value and amarlized cost are nat applicable.

The ifsurance resarses agjusimant fepresants Me amount by which the resare belance would ncrasss il e net unrealzed gains in the spolicabie product portfolios wers raelized snd remvestan at cument Iowar nlerest rates, resUibng ina
premium deficiercy. This adjustment primanly relates ta structured setSemant annuities with ife cantingendas (a tbpe of immediate foed arnuities).
The DAL and DS sdjustment balanes reprasents e amaut by which the smomizetion of DAC snd DS| would incrasse of decrssa [ the unrealzed gains of sses in tha respactive product potfalizs were raslized,




The Allstate Corporation
Met Investment Income, Yields and Realized Capital Gains and Losses (Pre-Tax)

{8 in milkans) Thisee ol ended Ming: rioriths ended
Sepl 30, June 30, March 31, Dec. 31, Sepl. 30, June 30, Manch 31, Sent 30, Sepl 30,
218 2018 06 017 2017 2017 2m7 2018 AT
Met Investmant Income
Fixgd incoma secunties § 27 H 00 H 508 H 514 H 519 1 Erig H 518 H 1584 5 1564
Equity securities. 45 ] 34 44 ar 48 4 130 130
Morigags inans 52 Gl 81 EH e 50 &5 163 157
Limitad partnarship interests (LP") 210 73 180 =3 pre] 253 120 562 L]
Shorlderm 19 1 ] ] a 3 ] 80 Eal
Crar Ll i1} 6 i 58 60 56 205 174
Invastmant incoma, Dafora gepansa a4 BT 451 971 558 5 700 FT 2542
Lass; IVeSIMen! arparse 70y [6ifi) (68} 158) 155) (48] 151} [Fatil} (154)
Nt irvastment income $ 344 $ £ H 785 H 913 H 843 $ BT H 748 H 2454 3 24B3
N
Inberesl-hearivg investmeants 5 0] ] 1] 5 7] ] B2 5 827 3 531 5 25 5 1911 5 1.883
Exquity securities: 5 1 4 44 a7 48 42 10 130
LP ard other altemative mvestments © 229 190 165 304 234 265 130 614 29
Inwastmant incoma, bafara sapansa H § B 5 a81 H [Tl 3 [ 5 45 5 fiE] 1 655 5 2642
—— —_— e —_— —_— —_— e
Pre-Tas Yields ™
Fixed inoanms securlies 3T % 36 % 36 % 36 % 318 % T % 38 % 16 % 37 %
Equity securilies. 2.3 41 25 a2 27 Ak 35 a0 33
Morigage loans 46 5% a4 dad EE] 46 439 47 EE]
Limited parinarship interests 10 az 104 75 139 166 E1 1.z 129
Tatsl portolio 44 43 4.1 b EE] 47 40 4z 44
Ircarast-neanng investimants EE] ER ] ar ar T EL ar EL ar
Realized Capital Gains and Lasses
{Pra-tax) by Transaction Type
impairment write=downs $ i5) $ (4] $ {1 H 1] H 3 $ (28] 5 1#3) $ (10} H 4
Change in Intent wrte-downs - - - (5] [5) (22) {186) - 1433
Nl her-than-Bem@ceary impaim el
loases recognized in eamings 45) 4 11} 13 28) (50} 153) o (137}
Sakg (22} 75 (42} 146 148 138 208 [13g) 405
Vaksation of egquity investments M 198 LT (83) . . - - 148
Valation and sesfiements af dervative instuments 5 20 18} (8] T (81 115) 17 4y
Talal 5 176 3 [Z5) H 134) 3 127 5 03 3 i1 5 158 5 i 3 318
Tatal Return on nvestmant Porifolio ™'
Mat invastmen income 10 % 14 % &9 % 11 % m % 11 % 09 % 28 % 31 O%
Valation-intarast baaring wn 0.5 1.3} 104) 02 05 03 27} g
Waksation-aquity cwnad 0.2 = (91} 04 03 0.2 e 0.2 048
Tetal T % 05 % 05} % 11 % 15 % 15 % 18 % 10 % 40 %
#fverage Invesiment Balances {in bilians] ¥ 5 24 H 1.8 5 1.0 H i1 H Tid ] TAS 5 785 3 1.7 ] 785

"I Comprised of fixed income securities, morigage loans, shori-ierm inveatmenis, and other rvestmenis including bank and ageni lcans and dervalives.

Bl Comprised af limited partnership interests and ather abematve investmants. inciuding real estale irvestments classified as oter investments.

Al Cuanarty pre-tax yald is calculaied as annualmed quarery nvestment incoma, balors invastmant axpanss divided by e averaga of the curmant and prior quartar imeestmen balances. Year-lo-date pra-iax yield is calculated 85 annualioed year-to-date
Inwistmsant ingoma, befon: investmant expensa dvicad by the avenage of investimant belancas &1 tha teginning of tha vasr end the and of each quenter during Ne year, For tha puposes of the pre-4ax yield calcustion, incoma for directly hald real astste and
ciher consolidated investments ks net of irvaston level @ xpenses {daprecialion end esset level oparaling expenses reported in invesimant expense). Fixed Income socuries invesimant balancas exciude unreslized capits geing and losses, Equity sacuriies
inweElirant Dalances usa cOs1 N he calcuiEtion.

Due o @e adoption of tha recognition and measurement accounting standard an January 1, 2018, aquiy sacurities ame repored at fair value with changes in far value recognized n valualion of equily invesimants, and e no longes includaed in impaiment write-
daowns, change (n infant write-downs and sales.

Total return on investment porfolio i caloulated from GAAP resvits, inchuding the total of net irvestment income, realized capital gans and losses, the changa in uarealized net capital gains and |csses, and the change in the difference between fair vaioe and
camying vaksg of mongege loans, cos! method imised parnerships for paneds prisr 1o 2018, bank Inans and agant leans. dvidad by the average fair value balanoas.

Avarage vestment balances for the quarsr a% caltulaled & he average af the curment and prior ouarer investmenl balances. Year-to-dabe avarage nveatment balances are cacitaled as the average of inveatrenl batarses al the beginning af the year and
the end of each quarler durirg the year. For purposes of the average investmenl balances calculation, unrealised capilal gains and losses on fixed income securies are exciuded and equily securilies irvesiment balances are o cosl.

o

m

.1
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The Allstate Corporation
Met Investment Income, Yields and Realized Capital Gains and Losses {Pre-Tax) by Segment

5 in millions) Thrae months ended September 30, 2018
Property- Service Allstate Allstate Allstate Carporate
Liability Blusinesses Life Banefits Annuities and Other Tatal
Met Invastment Income
Fixet income securilies 3 240 3 5 % | - 12 § 159 $ 20 § 527
Equity securities 24 z 1 1 7 - 35
Mortgage loans 5 - 22 2 23 - 52
Limited partnership interests (*LP") 136 - - - 74 - 210
Shart-term 11 - 2 - 4 2 19
Other 33 - 17 5 15 1 71
Investment income, before expense 449 T 133 20 282 23 914
Less: Investment expersa (39) . {5) (1) (22 (3) (70}
Matinvastmant income 3 410 ] T £ 128 3 19 E 260 $ 20 5 844
Net investment income, after-tax """ 5 322 5 5 $ 93 5 15 § 206 § 17 5 658
Interast-bearing imvestments 21 3 27 3 3 3 132 3 14 3 195 3 23 g 650
Equity securities 24 2 1 1 7 - 35
LP and other alternative investments ™ 148 - - - 80 . 229
Investment income, before expense 5 445 % 7 3 133 5 20 5 282 3 23 % 914
Pre-Tax Yields ™'
Fixed income securilies 31 % 25 % 48 % 42 % 485 % 29 % a7
Edquity securities 23 33 3.8 23 2.2 1.5 2.3
Marigage loans 45 - 448 45 4.3 - 46
Limited partnership interesis 129 - - . B8 - 1.0
Tatal portfalio 4.1 26 48 4.4 50 28 4.4
Interest-hearing investments 32 25 4.8 4.5 4.6 28 38
Realized Capital Gains and Losses
(Pre-tax) by transaction type
Impairmant write-downs ' 5 (1) 3 - 5 - g - § (4 % - 1 {5)
Changa in intant write-dewns '™ 5 . ) : 1 = L
Met other-than-temporary impairment
losses recognized in eamings (&) - - - (4) - (5]
Sabes {18) i 4) 1 1 # 122)
aluation of equity investments ™ 142 1 1 1 50 3 198
‘Valuation and settlements of derivative instruments 1 - - - 4 - 5
Tatal 3 126 $ - $ [E] H 2 $ El $ - § 76

]
12
i3

Includes adjustments to provisional amounts recorded for the Tax Legisiation.

Comprised of fixed income securities, mortgage loans, short-term investments, and other investments including bank and agent loans and derivatives,

Compriged of imited parimership interests and olber altermative investments, including real estate investiments classified as other investments.

Quartery pre-tax vield is calculated as annualized quarterly investment income, before investment expense divided by the average of the current and prior quarter investment balances. For the purposes of the pre-tax

yield calculation, income for directly held real estate and other consclidated investments is net of investee level expenses {depreciation and asset level operating expenses reported in invesiment expense). Fixed
income securities inwestment balances exclude unrealized capital gains and losses. Equity securities invesiment balances use cost in the calculation.

Due ta the adoption of the recognition and measuremant accounting standard on January 1, 2018, equily securities are reportad at fair value with changes in fair value recognized in valuation of equity investments, and
are no kanger included in impairment wrile-downs, change in intent wrile-downs and sales.
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The Allstate Corporation

Met Investment Income, Yields and Realized Capital Gains and Losses (Pre-Tax) by Segment

(% in millions} Nine months ended Seplember 30, 2016
Property- Servica Allstata Allstate Allstate Corporate
Liahility Businesses Life Banefits Annuities and Other Taotal
Net Investment Income
Fized income sacurities 5 690 14 268 36 485 51 1544
Equity securities 93 3 z z i) 1 130
Morgage loans 13 - B9 3 5 - 163
Limited partnership interasts {"LP"} kL = = 2 62 = 563
Short-lerm 25 1 [E} 1 10 i} 50
Other 93 - 51 14 43 4 205
Investment income, before expense 1.216 18 306 59 a4 62 2 655
Less: Invesiment expense (116) - 116} 12} {61) (6} (201
Net invesiment income 3 1,100 18 380 57 843 56 2,454
Net invesiment incame, after-tax ! E 535 14 288 45 666 46 1855
Interesi-bearing investments ! ] Tas 15 304 7 596 61 1911
Equity securities <] - | 2 2 20 1 130
LP and ather altamative investmants 335 - - - 279 - 614
Invastment income, before expanse L 1218 18 385 39 204 62 26538
Pre-Tax Yields ™
Fixed income securities 3.0 2.3 48 42 % 45 28 38
Equity sacurites 3.0 27 35 28 3.1 o 30
Morigage loans 4.1 - 5.0 4.5 a6 - 4.7
Limited parinership interests 10.0 . . - 104 a 10.2
Tatal portfolio 37 24 49 4.4 53 27 4.2
Interesi-bearing investments i 24 49 4.5 45 27 38
Raalized Capital Gains and Losses
iPre-tax) by lransaclion Lype
Impairment write-downs 5 3 - (1) - (51 . 10y
Change in intent write-downs ™ . - . - = & A
Met other-than-temparary impairment
losses recognized in eamings 3 - (1) - (&) - (10
Sales (104) ] (7 & {12y (121 (138}
Valuation of equity investments ' 114 12 (1} - 3B - 148
Valualion and selilements of derivalive instruments 9 - - - B = 17
Total 5 18 16) [E]] N 28 (12} 17

M Includes adjestments to provisional amounts recarded for the Tax Legislation.

2 Comprised of fixed income securilies, morgage loans, short-derm investments, and cther invesiments including bank and agent loans and derdvatives.
1 Comprised of limited parnership interests and other alternative investments, including real estate invesiments classified as other invesiments.
¥l Year-to-date pre-tax yield is calculated as annualized year-io-date investmend income, before invesiment expense divided by the average of investment balances at the beginning of the year and the end of sach guarter during the year.

For the purposes of the pre-1ax yeeld calculaton, income for directly held real estate and other consolidated investrments is net of investes level expenses (depreciation and asset level operating expenses repored in investmeant
axpanse). Fined income securities investment balances exclude unrealized capial gains and losses. Equity securities invesiment balances use cost in the calculation
E1 Due to the adoplion of the recognilion and measurement accounting standard on January 1, 2018, equity securilies are reported at [air value wilth changes in fair value recognized in valuation of equity investments, and are ne longer
included in impairment write-downs, change in intent write-downs and sales.
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The Allsiate Corporation
Investment Position and Results by Strategy

{$inmisions) A ol or For the Bheas maniis enchd A3 of o for the nine
T GepLan. | June 30, Marih 31, Desi, 31, [ Septan. | dune 30 Maich 31, Sepl. 30, Sepl. 30,
2018 e 208 207 2017 2017 2017 2018 T
Maket-aged "
Iwagiment Positicn
Iibiarecst-Easn i invaaamsnts L] BA.441 H] 7R L] B7.834 H BEBAS 3 f8.070 § 8331 3 668,836 H] A4 1 82070
Enquity shtartion ! 6725 BETD 6.618 E4ES 6,336 so21 5,578 6725 6356
LP and oiher alemaiis rosiments Tha -] A28 o] [il:C} Sa1 888 T4 573
Tatal § 7ol (§_Toda s __yhhol 5 jEee  |§ __7oim  (§__7Aods §_wapea §_jooa § o0
Invesiment income
Inimrenst-beecring inesamsnts ] BeE ] ] 5 il 3 [l 3 825 5 29 3 824 3 1805 3 1878
Equily secsriies 36 E] 34 A4 a7 45 35 12 17
LF and nthar atematie rvosiments. 1 . 1 1 1 - - 2 1
Invesiment income, before epenes B85 = 54 [ [1H] &4 [21] ) 1506
Inwésitan lal axpnsas 2 i1 12) (1 {1} L2} ] (5h L]
frazome Tor yield cakculston g [TE] ] EoE g 52 L =] 3 [LF] ¥ 672 ] B58 ] 2051 3 18952
Markes based prodax yield ar % 38 % 15 W 36 % 16 W AT % 36 % T m 36 W
Realized copital gans and losses
[pre-tax ) by transaction typs
Impaimunt wrils-gowes £ ) 5 [&]] £ (] H ] % i 5 (13 ] 126 H o] 5 (=]
Chargs in intanl wrils-sowrs - . - [} 15 (22} 161 - 43}
Rt ot than-AEmparry Impaiment
lsses recognized in camings [E1] [=1] 1) 13) 12 (41} L0 [/ (a5}
Saks ¥ 125) (74) a2) 141 148 129 ane 41} 485
Vathuation of squty rvesiments 134 1= 83 - - - - 125
Waluation and sotfioments of deralive insruments. [N 1 - 1 {12 (1} 1) @ (23}
Taal 3 163 § (E1) - {126) § 1 % 124 5 &7 5 146 5 (24} 3 35T

Partarmance-Basad 7
Invagiment Position

Inbiarecsi-beesserinng inissrmnis 5 124 ] 11z ] 115 3 10 3 130 § 1= 3 na ] 124 5 130
Equity securiios 240 #E 168 138 a8 6 7 0 kol
LF and cllver alamalies Froaslimits THT4 TETE 7426 EET8 6.443 5137 5859 TET4 B3
Tarial ] 030 5 ] H 7,700 5 ] 3 BET1 5 = 3 174 H EET H a1
Invasiment income
Inliarecs! -beseraineg invvickmaints g 2 ] 1 Ll 3 L 3 3 2 ¥ 2 3 1 ¥ ] 3 5
Equity securtins " 2 b f R 4 5 1 13
LF and cther atemaive Fvesimaents 228 120 194 ) 233 265 130 812 &28
Invesstment income, befors sipense 220 183 187 e 235 @i Tl &i8 L35
Inwesaing lavel axperrns 5y 7 {18 0] {8} &) L] (48} _i#5)
T T yield Calu lason H] 214 5 176 s 181 H 256 3 227 5 253 3 131 § 571 3 CFil
Partarmance-hased pre-tas yleld 108 % 80 % 2.8 % 174 % Hr % 168 % BT % 100 % 122 =

Raalizad capilal gains and losses
[pria-tan ) by transaction type
ImpaiTan! wrilR-aoms H @ s im s - L] - ] 116) § [ m s @ 3 (32}
Changs in inant wrii-dowrs 2 5 5 ; ik
Mgt Sne-than-amparany Impainsn

lEsRn TRGNZEd N AaMngs [44) i - P {16} ] ™ iy ix2p
Sakes a i1 2 5 2] 10 . 2 10
Waluation of agquly uesimants 4 15 S E - - 3 23
Walualion and satilements of dertaihve insrumants 8 19 B} 7l 15) fu} 5 13 (17}
Tatal 5 3 5 S £ [N 5 [H] ] T2 H [T 12) H 4 H [E=I)

Markel-based s¥alegy seeks ko celiver predictable eamings sligned lo busness needs and lake advartage af shorterm oppartun iies primarky through public and private fised inccme investments and pubilc equilty securlies.

Equity securties may include imestments in ewchange traded and mutual funds whose underying invesiments are fixed inoome securities.

1 Markei-based iwesiments indude publicly (raded equiy securikes dassfied as lmied pannersHps.

1 Wb caloulating $@ pro-as Welds, invesioe lovel BXpEnsas an: nathed Sosnst income 1o Srectly hald oal estahe and omar consclidatod IvesTGnts.

1 Dus 0 B adoption of ha and standand on January 1, 2018, aquity Securtios am reeonad 81 Tair s with changas in 1air vl reognized in vaksbon of eguity iNwastmants, And AnG o longer iNCLed in impanTent
wiila-JrnE, CHANG in nend wite-downs and sslas

1 Prriarmanne-hased sirategy sesks 0 delser atiractive rsk-sdpsted resums and supplement markst risk wih idiosynorati dsk pimanly through investments in prvale equity and real estale.
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The Allstate Corporation
Investmant Position and Results by Strategy and Segment

150 milona) As of or for T Twed months ended Seplember 30, 20148
Fraparty- Barvice Alslale Alistale Alstale Comporale
Liability Buminasses Lifis Bansits Annuties arvd Dther Total
Marketbased !
Ineatsen Posion
Fiteres|-bering investments $ 33965 H 1,038 5 11208 5 1735 5 T4 H 3,080 5 GRa4
Ecpity securtias 4,973 ] T * 1355 137 6,725
LP ad piter allsmatse investments & 04 = - - 158 1 TE4
Tatal 1 30,543 § 1128 ] 11.280 3 1431 3 18553 3 319 H TEA30
Ineatrient ingome
Imeres-bearing invesiments 5 274 5 § ] 132 5 k] 3 %5 E] F2l g B
Ecuity securtias 24 2 i i & 36
LP and othar aliamatve imvestmants 1 . - - - - 1
Invastment incoma, bafors sxperse 208 7 133 ] an F=] GRE
Iinvesten kevel axperses [Ei] . - - - - 12)
e fof wiald calilation § 287 H 7 5 133 3 i 3 FiE] 5 F=] H (5]
Markat-nased pra-tax yield an % 28 % 48 % 44 % 44w 28 % AT %

Realized capital gains and lasses
[prer-tank by ransaction lype
Frpsirermn vrite-dowres § 1 % g 3 % % X 3 (4 £ : £ e
‘Change in intert write-downs ™ - - a o = = o
Net other-than-lemparary impairment

lass08 recognizod in oamings 1 . . . It . i
Saing ™ (1) [ 1) 1 - 3 125)
aluatian af equiy imeestrents 128 1 1 1 48 ] 18
“alualian and selerents of dervalice inalnssnts i) - - - B & 13

Total H il ¥ e ] [ETR. ] 5 45 1] - H 53

Pesformance-based ™

Invastment Fosiion
Iriterres -besring invesiments 5 100 5 - 5 - 3 - 3 4 3 - - 24

secuntios 181 . . . L] - 240

ILP and oinar allamatke iressimants 4,203 - - - 3471 - 7674

Tatal 13 &.454 § E 5 - 3 = 3 3554 1 =2 H B.03&
= —_— —t

Investment inoome
Inares|-boarning invasimants ] 2 § - $ - 5 - ] - £ - £ z
Ecpity securitias - - - - ull £ 11
LP andd aihar altamstive investmants 148 - ha - &0 3 238

Investmend income, belom experas 150 - - - T = 29
Investos el axperses {8} - - = 7l - U
Income for yield calouiation H] 142 5 . 5 - £ - 3 i 8 = g 4
Performance-nased pre-as yield 100 % na nia nia BN niz e %

Realized capital gains and losses
[pra-tach by transaction typa
Frpssirerman weilg-gowrs H @ s - [] - [] - s - 5 - 5 =]
Change in intert writs-downs - 5 x 2 2 Z =
Mot cthar-ihan-iemparary imoarmant

168 MECOgRized in AANGS i) - - - - 12
Bales 2 . - i - 3
“aluatian of equity invesiments 3 - - 1 - 4
Waluatian and eatiements of dervathe inalnamenis 4 - - 4 - &

Tostal 3 Fi 3 3 B 5 £ H ] 1 H 13

T Markal-basad sirategy seaks bo delier prediciabie eamings slignad fo businass neads snd tEke advaniags of shor-tenm opporuniiis primarily trough public and privata fived incoma irvestmants and publc
Uiy Becriies.

1 Eeuity wecurtiss mey indude imesstments insochange radsd and muiual fonds whass ndseying rwestments are fosd income ssories.

W Markat-basad invasiments induda publicly aded aquiy Setrites tessfiad as Bmitsd partnarshins

1 When calculaing the pre-taw yiclds, invesioe lewel expenses are netied against income for directly held real estale and cther corsolidated investmenis.

B Due e e aeopsen of he recogrilian and Massrament acomeing slandard on Jamsry 1, 2018, equity secwrites B raponed 81 Tar valss with changes in fsn valus recogrized in valuaton of eguity
inwesiments, and ane no longer inchuded in impairmen wrils-downs. change in iner wits-downs and sal

M Pesforriarce-nased slralagy secks Yo delver alitacive fisk-adlaled raluirs and supplement markel fsk wilh ifoemcratic fisk prmarily theough Frestiments in prvate squly and el sslals,
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The Allstale Corporation
Investment Position and Results by Strategy and Sagment

Az of or for tha nine months anded Seolamber 30, 2018

Property- Sarvics Alkslale Alslale Alslate Comparale
Liabiity Businusses Life Bansft: Annuies and Ot Total
Markel-based "
It el Posilion
Intareal-bearing irvestments 5 33965 5 1,036 § 1208 ] 1735 §  1Tam 5 3060 5 ERd4
Equiy sacusrtias 7 4,873 80 T4 86 1355 137 BTI5
LP and ather sltematve imesstments 604 E . b 158 1 TE4
Teetal 5 38,543 5 1126 H 11,2801 ] 1831 § 15953 3 315 5 75930
—_— _ g
Investment income
Initaeras|-besaring inwastmants 1 783 5 15 5 kRN § 57 § a5 3 &1 - 1505
Exquity securiias B2 3 2 2 =l i i
LP a0 gihar sltaimatve imvestments L = = Z
Inaetmen incoma, be(ws\w BT 18 3 ] 24 B2 038
InvREHR Vel AEpANESS. i5! = 3 B N =
Income for wiakl caloulstion 13 5 i1 1 EE] L ] 1 [+ 5 = 5 E#]
Market-based pre-tax yield % 24 % 29 % 44 % 44 % 27 % 3T %
Rualizad cipital gaing and lesses
(pre-tax) by transsction type
It write-covwes ' L - 5 - H s - B [T - s m
Changs in it vite-towrs ™ - - - - - - -
Net cther-thar-Iemporary mparmant
laksad Meecognized in samings = = 3] ] 15} = 4]
Sy & {108 (L)) (44 . 013} nzi 1413
aluation of equity investmerss "™ L] [E) i) - 28 - im
‘aumtion and setiements of dervative nsiruments [E] . .
Total 5 1B L] ] ] (3] H . H E] 3 112 - [ﬁj
Parformance-hamed &
Inuestment Pogition
Imeres|-beving invesiments £ 0 Hd - H . 3 . H 24 3 - 3 124
Equiy sorurtios 15 - . . £l - 40
LP and oiher sltermsive irvesiments 4203 - = - 34T - TETE
Tooinl 5 o 454 3 - 5 - 3 - 5 3554 3 =: 3 & 038
Invest ment income:
Imeres!-tying rvestments 13 L] 13 - H - E . 3 1 3 - £ [
Exquty securtins 1 - B . & = 1
LP and ather sllomatve imvestments FEES - - - 2 - 512
Invastmant incom, halore axponss EEL) B = - 30 = B8
s Rsbine el fpeaen s 128 £ 4 - 9} = (48]
Incorme for ek calGukstion 3 30 3 - ] - ] - L 261 F & 3 571
Parformance-bamed pre-lax yieid BE % nin nia nia Wi % ] o %
Rzaliznd capital gains and losses
[pre-tan) by (ransaction ype
Impairis e - cioverre: 5 (k1] 3 - 3 . 3 . ] . 3 - - 3
Change In inent write.downs - - - . . - .
Wat cther-than-lamparsry impaimant
losses recognized in sarmings k] = L - 2 = 3
Sales 1 . . . 1 - 2
Valustion of aquity invessmeres. 12 = f 5 10 = 7
Wiasalion and sallkewet of deralive naliurenes hi] - s - ] - 19
Tookal H 23 3 - 3 - g - & 18 % - 13 41
o Markel-t BBakS b el ingE digied 10 Dut Wl Vi Shvaritags of Ahorl-term apamurilies prmanly Bvoudh public and privale e incoms resimants and pubic
Uity sEOUES.

@ Equity securties may incude imvestments in axchange traded and mutual funds whose undedying insestments are fixed income securities.

G Markal-tesed investmeets inciude publicly iraded squity securiles clesiied as Gmied paetngrships,

™ Whan cakulming the pre-a yields, rvesien ke SAPENSES &re Netad against incoma for drscy held and cihar 1

™ Due bo the sdopton of the resogrition and messumment accounting standard an January 1, 2018, equity securities are reporied al fair valus with changes in tar value resognized n waluation of equily
invstmants, and are na longer neluded n impairmant wiite-downs, change in imem wiils-downs and sakes.

® Performance-bassd sralegy sesks fo delver sfractye nsk-odjusted returns and supglement marke) riss with idosyrcrate sk primarly Srough investments in privars squity and real estale.
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(8 inmilicns|

Invesiment pasition
Limilad parlnesships
Frivala aguity
Rl aslabs
FE - limited pannamships

Man-LP
Frivate agulty
Resl alate
F& - non-LP
Todal
Private equity
Rl eslats
Tekal FB:

Investmant ingoms
Limited partnerships
Privals squily

Real estate
PE - limited parinerships
Mar-LP
Private aguity
Resl astata
P& - non-LP
Total
Frivals equity
Feal axiaie
Total PB

Investes level expenses

Realized capitd gains and lasses
Limilad partnesships
Frivate aguity
Feal aslale
PE - imited parnerships

Mar-LP
Private aguity
Real asiate

P& - nonrLP

Toial
Frivate aguity
Finad astate

Toeal PB

Pre-Tax Yield
Intarnat Fata of Redurn ©F

10 Yoar
B Year

The Allstate Carporation
Performance-Based Investments

s of or for the three manths ended

5

]

As of of [or the ring manths ended

Sapd, 30, Juing 30, Marzh 31, Dec. 31, EDI 30, Jures 30, March 31, Sepl. 30, Sepl. 30,
2048 018 2018 207 amT 2T amr 2018 a1y

5T1E 5 5585 3 437 4,752 5 44550 4,333 1 4138 5 5712 - 4850
1170 1,207 1,212 1,293 1.286 1,320 1335 1,170 1,286
6,882 6,752 6,540 6,045 588 5643 5464 6382 5048
. ana 245 Fali] 170 m 181 kRIS 170
28 A5 &1 B73 855 538 549 #28 555
1,156 1118 1,00 Bag TS5 g kil 1,156 TES
§.03% 6485 5,686 4 562 4450 4.300 E.035 4850
1,898 2023 2023 1,872 1,851 1874 1888 1,851
8,038 5 7.808 5 7708 6.534 5 BAT1 $ 6174 5 B.038 5 BAT1

e et —_— —nl
123 5 152 3 177 218 13 183 208 1 114 3 452 g 508
ar 21 3 74 40 44 ] i1 0
210 73 180 33 225 253 120 583 586
1 4 2 3 2 g ] T 18
18 15 15 10 0 13 11 49 24
19 E] 17 13 12 " E BE &0
124 =] 178 222 185 214 123 458 522
105 37 18 54 50 57 17 160 124

s 753 3 a7 05 s 73 Fial B E] 5 [HE] H B4

18] ] 17y 3 (18] {18} 18) (2 H 18) ] (48} 5 (25)

1 $ 4} 5 = =l 13 v (8] £ (10 5 - 5 {35)
2 - - 2 - 4 1 {2} ]

(5] i - m ) 4] 19} [H] {30)

13 M [t} 3] 14 (i8] “ kL] (19)
1 3 - [ - ] 1 4 10

14 ko i8] [§] 14) 2] [E]] a3 [l

14 5] 8 m [tal} 19 (14} 3 154
{11 3 - L] - 13 @ 3 15

13 3 3 3 [ ] L 3 [EaH) ) 14 11z} 3 a1 H T33)
We % 80 % 98 % 174 % 140 % 168 % a7 % 100 % 132

23 % 91 % a0 % BE % 85 % 83 % 95 %
130 % 121 % e % 128 % 127 % 18 % 1.8 %

A The imernal rate of reten (FIRRT) is coe of the measures we use 1o evaiuate the performance o these investmants. The IRR represents the rate of return on the investments considenng the cash flows paid and received and, urtil the investmant is fuity bquicaied, the
estimated valye of imvesiment hokdings at the end af the measurement perise. The caloulated IRR for amy measwun!m period is highly inflenced by the values of the portialia 2 the heginning and end af the panad, which reflect the estmated far values of the

investmants a5 of such dales. As a resut, the IRR can vy significantly for different

methed may differ from thass used by other investors, The timing of the recogrition of income |nl|=fr|un:al mmm may differ sigrificantly from the cash dstributions and charges inthe value of these imasimenls,
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The Allstate Corporation
Limited Partnership Interests

(% in millions) As of or for the three months ended
Sept. 30, June 30, March 31, Deac. 31, Sept. 30, June 30, March 31,
2018 2018 2018 2017 2017 2017 2017

Investment position
Underlying investment

Private equity $ 5,712 3 5,585 $ 5,437 $ 4,752 ] 4,650 $ 4,333 s 4,139
Real estate 1,170 1.207 1.212 1,203 1,296 1,320 1,325
Other " T20 a8y T&S 695 654 553 518
Tatal 5 7,602 5 7,670 3 7434 5 6,740 3 6,600 5 6,206 s 5.982
Accounting basis
Equity mathod ["EMA") 3 5,893 3 6,028 3 511 g 5413 -] 5,261 3 4,937 s 4,689
Fair value %' 1,700 1,650 1,663 1,327 1,339 1,269 1,293
Total $ 7602 5 7679 % 7434 $ 5,740 $ 6,600 $ 5,206 5 5,982
Approximate cumulative pre-tax appraciation ' % 1,308 5 1,368 % 1,347 H 854 5 858 5 787 5 611

Investment income
Underlying investrment

Private equity H 123 H 152 5 177 § 219 s 183 5 208 13 114
Real estate a7 21 3 74 40 44 5]
Tolal 5 210 H 173 5 180 § 283 $ 223 5 253 $ 120
Accounting basis
Equity method ("EMA") 5 135 H 143 5 103 § 246 $ 159 § 202 $ 83
Fair valug '* 75 30 77 47 64 51 ar
Total 5 210 H 173 3 180 § 293 $ 223 5 253 $ 120

" Comgprised of certain limited partnerships where the underlying assels are predominately public equity securities with changes in fair value, including distributions recelved, repored as
realized capital gains and losses.

12 Due to the adoption of the recognition and measurement accounting standard on January 1, 2018, limitad parinerships previously reported using the cost method are now reported at fair
value with changes. in fair value recognized in nat investment income. Prior periads continue to reflect cast mathod.

% Baginning January 1, 2018, appraximate cumulatve pre-tax appreciation includas limited partnerships accounted for under EMA and al fair value. Prior penods includad EMA limited
partnerships only.
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Definitions of Non-GAAP Measures

We believe that investors’ understanding of Allstate's performance is enhanced by our dsclosure of the following non-GAAP measures. Our mathods for calculating these measures may differ fram those used by other companies
and therafore comparability may be limited.

Adjusied net incoma is net incoma applicable to common shareholders, excluding:

« realized capital gains and logses, after-1ax, excent for periodic settlements and accruals on non-hedge denvative instruments, which are reporied with realzed capital gains and losses but included in adjusted net incoms,
valualion changes an embedded derivatives not hedged, after-tax,

amortization of deferred policy acquistion costs ("DACT) and deferred sales inducements ("DSI7), to the extent they resulted from the recognition of certain realized capital gains and |osses or valuation changes on embedded
derivatves not hedged, after-tax,

business combination expensaes and the amorizabion of purchased intangible assets, after-tax,

« gain {loss) on disposition of operations, after-tax, and

adjustments for ather significant non-recurring, infrequent or unusual items, when (&) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years, or (b} there has been no similar charge or gain
within the prior two years.

.

Met income applicable to comman shareholders is the GAMAP measure that is most directly comparable to adjusted net income. We use adjustad net income as an important measure to evaluste our results of operations. We
baligve that the measure provides investors with a valuable measure of the Compamy’s ongoing performance bacause it reveals trends in our insurance and financial service business that may be obscured by the net effect of
realized capital gains and losses, valuation changes on embedded derivatives not hedged, business combination expenses and the amortization of purchased intangible assels, gain (loss) on dispesition of operations and
adjustments for ather significant non-recurring, infrequent or unwsual items. Realized capital gains and losses, valuation changes on embedded derivatives not hedged and gain (loss) on disposition of oparations may vary
significantly between periods and are generally driven by business decisions and exlemal economic developmenls such as capital market condilions, the timing of which is unretated to the insurance underwriting process,
Consastent with our intent to protect results or eam additional Income, adjusted net Income Includes periodic seftlements and accruals on certaln derivative instrurents that are reported In realized capital gains and losses because
they do not qualify for hedge accounting or are not designated as hedges for accounting purposas. These instruments ar used for economic hedges and to replicata fixed income securities, and by including them in adjusted net
incorme, we ane appropriately reflecting their rends in our performance and in a manner consistent with the economically bedged investments, product attributes (e.g. net invesiment incorme and interest credited to contractholder
funds) or replicated investments. Business combination expenses are exduded because they are non-recurming in nature and the amantization of purchased intangible assets is excluded because it relates to the acquisition
purchase price and is not indicative of our underlying inswrance business resulls or trends. Mon-recurming items are excluded because, by their nature, they are not indicative of our business or economic frends. Accordingly,
adjusted nel income excludes the effect of ilems that tend to be highly variable from perod to pericd and highlights the results from engaing operations and the underlying profitabilily of our business. A byproduct of excluding
thess iterms to determing adjusted net incoms s the transparency and understanding of thewr significanca to net income vaniability and profitability whils recognizing these or similar items may recur in subsequent periods. Adjusted
net income is used by management along with the: other components of ned income applicable to common shareholders to assess our performance. We use adjusted measures of adjusted net income in incentive compensation
Theredore, we belleve It 15 useful for investors to evaluate net income apphcable to comman shareholders, adjusted net Income and thelr components separately and In the aggregate when reviewing and evaluating our
parformance. We note that investors, financial analysts, financial and business media organizations and rating agencies utilize adjusted net incomea results in their evaluation of our and our industry’s financial performance and in
their irvestrment decisions, recommendations and communications as it represents a reliable, representative and consistent measurerment of the indestry and the Company and management's performance. We note thal the price
to earnings multiple commanly used by Insurance investons a3 a forward-looking valuation technique uses adjusted net income a3 the denaminator, Adjusted net income should not be considered a substitute for net incarme
applicable to comman shareholders and does not reflect the overall profitability of our business. A reconciliation of adjusted net income to net income applicable to common shareholders is provided in the schadule, *Contribution 1o
Incoma®.

Combined ratio excluding the effect of catastrophes, prior year reserve reestimates and the ameortization of purchased intangible assets ("underlying combined ratio” ) is 2 non-GAAP ratio, which is computed as the
difference between four GAAP operating ratios: the combined ratio, the effect of catastrophes on the combined ratio, the effect of prior year non-catastrophe reserve reestimates on the combined ratio, the effect of amodization of
purchased intangible assets on the combined ratio. W beligve thatl this ratio & useh o imnestons and i is used by management 1o reveal the trends n owr Propery-Liabilily busingss that may be obscured by catasirophe losses,
prior year reserve reestimates, amortization of purchased intangible assets. Catastrophe losses causs our loss trends 1o vary significantly between periods as a result of their incidence of eccurmence and magnitude, and can have
a significant impact on the combined ratio. Prior year resenve reestimates am caused by unexpectad loss development on historical reserves. Amortization of purchasad intangible assets relates to the acquisition purchase price
and is not indicative of our underlying insurance business resulls of ends, We balieve it is useful for investons to evaluate these components separately and in the aggregale when reviewing our ungenwiting performance, We
also provide it 1o facilitate a comparison to our cutlook on the underlying combined ratio. The most directly comparable GAAP measure is the combined ratie. The undestying combined ratio should not be considered a substitute for
the combined ratio and does not reflect the overall underwriting profitability of our business. A reconciliation of the underdying combined ratio to combined ratio is provided in the schedules "Property-Liability Resulls®, "Allstate Brand
Prefitabllity Measures”, "Esurance Brand Prodfitability Measures and Statstics”, "Encormpass Brand Profitability Measures and Statistics”, “Auto Profitability Measures by Brand”, "Homeowners Profitabllity Measures by Brand”,
*Other Personal Lines. Profitability Measures by Brand® and *Commercial Lines Profitability Measures".

Average underlying loss {incurred pure premium} and expense is calculated as the underlying combined ratio (& non-GAAP measure) multipked by the GAAP quarterly earned premium, which is annualzed (multiplied by 4]
(*average premium’). ¥We believe that this measure ie useful to investors and it is used by managemeant for the same reasons noted above for the undertying combined ratic. A reconciliation of average underlying loss and
expinse & provided in he schedule, “allslate Brand Statistics”,
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Definitions of Non-GAAP Measures (continuad)

Underlying loss ratio is & non-GAAR ratio, which is computed as the difference between three GAAP operating ratios: the loss ratio, the effect of catasinephes on the combined ratio and the effect of prior year non-catastrophe reserve
reestimates on the combined ratin. We believe that this ratio is useful to investors and it is used by management to reveal the trends that may ba obscured by catastrophe losses and prior year reserve reestimates. Catastrophe losses
cause our loss trends to vary significantly between periods as a resull of their incidence of cocurrence and magnilude, and can have a significant impact on the combined ratio. Prior year reserve reestimates are caused by unexpected
loss developrment on historical reserves. We belleve it Is useful for Investors to evaluate these components separately and in the aggregate when reviewing our underwriting performance.  The most directly comparable GAAP measure |s
the loss ratio. The undertying loss ratio should not be considered a substitute for the loss ratio and does not reflect the overall loss ratio of our business. A reconciliation of underiying loss ratio is provided in the schedulas "Property-Liability
Results”, "Alstate Brand Profitabiity Measures®, "Esurance Brand Profilability Measures and Statistics”, "Encompass Brand Profitability Measures and Stalistics”, "Auto Profability Measures by Brand”, "Homeowners Profitability Measures
by Brand® and "Other Personal Lines Profitability Measures by Brand®.

Adjusted nel income relurn on commaon shareholders' equity is a ralio that uses a non-GAAP measure. It is calculated by dividing the rolling 12-month acjusted net income by the average of common shareholders’ equity at the
beginning and at the: end of the 12-months, after excluding the effect of unrealized net capital gains and kosses, Retun an common sharehadders’ equity |s the most directly comparable GAAP measure. We use adjusted net income as the
numerator for the same reasons we use adjusted net income, as discussed above. We use average commaon shareholders’ equity excluding the effect of unrealized net capital geins and losses for the denominator as a representation of
comman shareholders' equity primarily atirbutable o the Company's eamed and realized business operations because it eliminates the effect of items that are unrealized and vary significanily between pericds due o external econamic
developments such as capital market conditions like changes in equity prices and interest rates, the amaount and timing of which are unretated to the insurance underwriting process. We use it to supplement our evaluation of net income
applicable to commen shareholders and raturn on common shareholders' eguity becavse it excludes the effect of items that tend to be highly variable from pariod to perod. We believe that this measure is useful to investors and that it
provides & valuable tool for investors when considered along with returm on common sharehalders’ equity because it eliminates the afer-tax effects of realized and unrealized nel capital gains and losses thal can Muctuate significantly from
period to period and that are driven by economic developments, the magnitude and timing of which are generally not influenced by management. In addition, it eliminates non-recurming items that ane not indicative of our ongaoing business
or economic trends. A byproduct of excluding the items noted above o determine adjusted net income return on commaon sharsholders” equity from refurn on common shareholders' equity is the ransparency and understanding of their
significance 1o return an cemmon shareholders' edquity varability and proftability while recognizng these or similar items may recur In subsegquent peniods. We use adusted measures of adjusted net NCOME Teburm an common
shareholders' equity in incentive compensation. Therefore, we believe it is wseful for investors to have adjusted net income return on cemmon shareholders” equity and return on common shareholders' equity when evaluating our
performance. We nole that investors, inancial anahysts, financial and business media organizations and rating agencies ulilize adjusted net income return on common sharehclders” equity results in their evaluation of our and our indusiry's
financial performance and in thelr Investment decisions, recom and commur ons as it represents a reliable, representative and consistent measurement of the industry and the company and management’s utilization of
capital. Adjusted nat income reburn on common shareholders' aquity should not be considared a substitute for return on comman shareholders’ equity and does not reflect the overall profitabiity of our business. A reconciliation of return
on common shareholders' equity and adusted net income feberm on common sharehalders’ equity can be Tound in the schedule, "Retun on Common Shareholders' Equilty”

Adjusted net income return on adjusted equity is a ratio that uses a non-GAAP measure, It is caloulated by dividing the rolling 12-month adjusted net income by the equity balance, after excluding the effect of unrealized net capital
galns and Iesses and goodwill. Retum on equity is the mast direclly comparabile GAAP measure, We use equity excluding the effect of unrealized ned capital gains and losses and goodwill for the denominator as a representation of equity
primarily attibutable to the Cormpany’s eamed and realized business operations. Unrealized net capital gaing and losses are excluded because they vary significantly between pericds due to esternal economic developments such as
capital market conditions like changes in equily prices and interest rates, the amount and timing of which are unrelated (o the insurance underwriting process. Goodwill is excluded because | relates to the acquisition perchase price and is
nat indicative of our underying business results. We bebeve It ks useful for investors 1o have adjusted net income retum on sdjusted equity when evaluating our perfarmance as it represents a reliable, representative and consistent
measurement of the company and management's utilizathon of capital. Adjusted net income return on adjusted equity should not be considered a substitute for return on eguity and does not reflect the overall profitability of cur business. A
reconciliation of relumn on equily and adjusied net income return on adjusted equity can be found in the schedules, "Allstate Life Return an Equity”, “Allstate Benefits Return on Equity” and "Allstale Annuities Return on Eqguily”.

Adjusted net income, excluding purchase accounting adjustments, is a non-GAAP measure, which is computed as net income (loss) applicable to comman sharehokders, excluding amortization of purchased intangible assets, after-
tax, and realized capital gains and losses, aftertax, and adjusted for the after-dax income statement effects of acquisition-related purchase accounting fair value adjustments fo uneamed premiums, contraciual liabilty insurance policy
prermium expenses, and commissions pald to retallers. Net income (loss) applicable 10 shareholders is the GAAP measure that s most directly comparable to adjusted net income, excluding purchass accountng adjustments. We use
adjusted net income, excluding purchase accounting adjustments, as an important measure to evaluate SquareTrade's resulis of operations. We believe that the measure provides investors with a valuable measure of SquareTrade’s
ongaing performance because il reveats rends thal may be obscured by the amorlization of purchased inlangible assets, (he acquisibon-related purchase accounting Tair walue adjustments, and the nel effects of realized capital gains and
losses, Amaortization of purchased intangible assets s excluded because it relates to the acquisition purchase price and is not indicative of our busineas results or trends. We adjust for the effects of acquisition-related

accounting fair value adjustments because they relate to the acquisition and their effects are not indicative of the underlying business resulis and frends. Realized capital gains and losses may vary significantly between periods and are
generally driven by busingss decisions and exlemal econamic developments such as capital markel condilions, the timing of which is unrelaled to SquareTrace's operalions. Adjusted net income, exchuding purchase accounting
adjustments, highlights the results from ongeing cperations and the underlying profitability of our business and is used by management along with the other components of net income applicable to comman sharehobders to assess our
perfarmance. We believe it is useful for investors to evaluate net income applicable 1o common shareholders, adjusted net income, excluding purchase accounting adjustments, and their components separatety and in the aggregate when
reviewing and evaluating SquareTrade's performance. Adjusted net income, excluding purchase accounting adjustments, should not be considerad a substitute far net income applicable 1o comman shareholders and does nat reflect the
overall profitabiity of our business. A reconciliation of net income (loss) applicable to common shareholders to adjusted net income, excluding purchase accounting adjustments, is provided in the schedule, "SquareTrade Resulis®.

Book value per common share, excluding the impact of unrealized net capital gains and losses on fixed income securities, is a ratio that uses a non-GAAP maasure. It is calculated by dividing common shareholders’ equity after
axcluding the impact of unrealized net capital gains and losses on figsed income securities and related DAC, DS and life msurance reserves by tofal common shares outstanding plus dilutive potential common shares outstanding. We use
the trend In book value per common share, excluding the impact of unrealized net capital gains and losses on fixed Income securities, In conjunclion with book value per common share to identify and analyze the change In net worth
attributable to management efforts betwean pericds. We belisve the non-GAAP ratio is useful to investors becausae it eliminates the effect of itams that can fluctuate significantly from period to period and are generally driven by economic
developments, primarity capital market conditions, the magnitude and timing of which are generally not influenced by management, and we believe i enhances understanding and comparabity of performance by highlighting underlying
business activity and profitability drivers. We note that book value per common share, excluding the impact of unrealized net capital gairs and losses on fixed income securities, is a measure commonly used by insurance investors as a
waluation technigue. Book value per common share is the most directly comparable GAAP measure. Book value per common share, exduding the impact of unrealized net capital gains and losses on figed income secunties, should not
e considered a substitute for book value per comman share, and does not reflect the reconded nel warth of our business. A reconcilialion of book vakse per common share, excluding the impact of unrealized net capital gains on fixed
income securities, and book value per commaon share can be found in the schedule, "Book Value per Commaon Share”.
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